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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549
FORM 10-Q
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2018

SLCAN/A.

Power For LiviNnG®

Commission Registrant, State of Incorporation, I.R.S. Employer
File Number Address and Telephone Number Idcentification No
1-8809 SCANA Corporation (a South Carolina corporation) i
1-3375 South Carolina Electric & Gas Company (a South Carolina corporation)

100 SCANA Parkway, Cavee, South Carolina 29033

(803) 217-9000

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Scetion 13 or 15(d) of the Sceurities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days, SCANA Corporation
Yes E No O South Carolina Electric & Gas Company Yes B No O

Indicate by check mark whether the registrant has submitted clectronically and posted on its corporate Web site, ifany, every Interactive Data File required to be submitted and posted
pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). SCANA Corporation
Yes B No O South Carolina Electric & Gas Company Yes B No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accclerated filer, smaller reporting company, or an cmerging growth company. See
the definttions of “large aceelerated filer.” “accelerated filer.” “smaller reporting company™ and "emerging growth company” in Rule 12b-2 of the Exchange Act

SCANA Corporation Accelerated filer O Smaller reporting Emerging growth
Large accelerated filer Non-accelerated filer O company 0O company O

South Carohina Electric & Gas Accelerated filer O Smaller reporting Emecrging growth

Company Large accelerated filer O Non-accelerated filer company O company O

Ifan emerging growth company. indicate by check mark if the registrant has elected not to usc the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Scction 13(a) of the Exchange Act.
SCANA Corporation O South Carolina Elecetric & Gas Company O

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act)
SCANA Corporation Yes O No X South Carolina Electric & Gas Company Yes O No

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable date

Description of Shares Outstanding
Registrant Common Stock at July 27, 2018
SCANA Corporation Without Par Value 142,625,416
South Carolina Electric & Gas Company Without Par Value 40,296,147 (a)

(a) Held beneficially and of record by SCANA Corporation.

This combined Form 10-Q is separately filed by SCANA Corporation and South Carolina Electric & Gas Company. Information contained herein relating to any individual
registrant is filed by such registrant on its own behalf, South Carolina Electric & Gas Company makes no representation as to information relating to SCANA Corporation or its
subsidiaries (other than South Carolina Electric & Gas Company and its consolidated affiliates).

South Carolina Electric & Gas Company meets the conditions set forth in General Instruction H(1)(a) and (b) of Form 10-Q and thercfore is filing this Form with the
reduced disclosure format allowed under General Instruction H(2).
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOXING INFORMATION

Statements included in this Quarterly Report on Form 1 0-Q which are not statements of historical fact are intended to be, and are hereby identified
as, “forward-looking statements™ for purposes of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Secunties Exchange Act of
1934, as amended. Forward-looking statements include, but are not limited to, statements concerning the proposed merger with Dominion Energy, recovery
ofNuciear Project abandonment costs, key earnings drivers, custemer growth, environmental regulations and expenditures, leverage ratio, projections for
pension fund contributions, financing activities, access to sources of capital, impacts of the adoption of new accounting rules and estimated capital and other
expenditures. In some cases, forward-looking statements ¢can be 1dentified by terminclogy such as “may,” “will.” “could.” “should,” “expects,” “forecasts,”
“plans,” “targets,” “anticipates,” “believes,” “estimates,” “projects,” “predicts,” “potential” or “continue™ or the negative of these terms or other similar
terminology. Readers are cautioned that any such forward-looking statements are not guarantees of fiture performance and involve a number of risks and
uncertainties, and that actual results could ditfer matenally from those indicated by such forward-looking statements due to the information being ofa
preliminary nature and subject to further and/or continuing review and adjustment, Other important factors that could cause such matenal differences include,
but arc not [imited to, the following:

"was

(1) the occurmrence of any event, change or other circumstances that conld give rise to the failure to consummate the proposed merger with Dominion Energy;
(2) the ability of SCE&G to recover through rates the costs expended on the Nuclear Project, and a reasonable retum on those costs, under the abandonment
provisions of the BLRA or through other means; (3) uncertainties relating to the bankruptey filing by WEC and WECTEC; (4) further changes in tax [aws
and reatization of tax benefits and credits, and the ability to realize or maintain tax credits and deductions, particularly in light of the abandonment ofthe
Nuclear Project, (5) legislative and regulatory actions, particularly changes related to electric and gas services, rate regulation, regulations goveming electric
grid reliability and pipeline integrity, environmental regulations Including any imposition of fees ot taxes on carbon emitting generating facilities, the
BLRA, and any actions involving or ansing from the abandonment of the Nuclear Project; (6) current and future litigation, including particularly litigation
or govemment investigations or any actions involving or ansing from the construction or abandonment of the Nuclear Project or arising from the proposed
merger with Dominion Energy, including the possible impacts on hquidity and other financial impacts therefrom; (7) the impact of any decision by SCANA
to pay quartedy dividends to its shareholders or the reduction, suspension or elimination ofthe amount thereof; {8} the results of shart- and long-term
financing efforts, including prospects for obtaining access to capital markets and other sources of liquidity, and the effect of rating agency actions on the
cost of and access to capital and sources of liquidity of SCANA and its subsidianes (the Company), (9) the ability of suppliess, both domestic and
intemational, to timely provide the labor, secure processes, components, parts, tools, equipment and other supplies needed which may be highly specialized
or in short supply, at agreed upon quality and pnces. for our constraction program, operations and maintenance: (10) the results of efforts to ensure the
physical and cyber security ofkey assets and processes; (1 1)y changes in the economy, especially 1n areas served by subsidiaties of SCANA, (12) the impact
of competition from other energy suppiiers, including competition from altemate fuels in industrial markets; (13) the impact of conservation and demand
side management efforts and/or technological advances on customer usage; (14) the loss of electricity sales to distributed generation, such as solar
photovoltaic systems or energy storage systems; (15) growth opportunities for SCANA's regulated and other subsidiarics, (16} the effects of weather,
especially in areas where the generation and transmission facilities of the Company are located and 1n areas served by SCANA's subsidieries; (17) changes in
SCANA's or its subsidiaries’ accounting rales and accounting policies, (18) payment and performance by counterparties and customers as contracted and
when due; (19) the results of efforts to license, site, construct and finance facilities, and to receive related rate recovery, for generation and transmission: (20)
the results of efforts to operate the Company's electric and gas systems and assets in accordance with acceptable performance standards, including the impact
of additional distributed generation, (21) the availability of fuels such as ceal, natural gas and enriched uranium used to produce electricity; the

availability of purchased power and natural gas for distribution; the level and volatility of future market prices for such fuels and purchased power; and the
abulity to recover the costs for such fuels and pyrchased power: (22) the availability of skilled, licensed and experienced human resources to properly
manage, operate, and grow the Company's businesses, particularly in light of uncertainties with respect to legislative and repulatory actions surrounding
recovery of Nuciear Project costs and the announced potential merger with Dominion Energy; (23) labor disputes; (24) performance of SCANA's pension
plan assets and the effect(s) of associated discount rates; (25) inflation or deflation: (26) changes in interest rates; (27) compliance with regulations, (28)
natural disasters, man-mad¢ mishaps and acts of terrorism that directly affect.our operations or the regulations governing them, and (29) the other risks and
uncertainties described from time to time in the reponts filed by SCANA or SCE&G with the SEC,

SCANA and SCE&G disclaim any ebligation t6 update any forward-looking statements.

3
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Page 4 of 97
DEFINITIONS

The following abbreviations or terms used in the text have the meanwngs set forth below urless the context requires otherwise:

TERM MEANING

Act258 Act 258 (previously referenced as H. 4375) adopted by the South Carolinn General Assembly
AFC Allowanee for Funds Used During Consiruction

ANI Amenican Nuclear Insurers

ADC] Accumulated Other Comprehensive Income (Loss)

ARO Agset Retitement Obligauon

Bankruptcy Court U.S. Bankruptcy Court for the Southern District of New York

BLRA Base Load Review Act

CAA Clean Air Act, as amended

CAIR Clean Air Interstate Rule

CCR Coal Combustion Residuals

CEC Columbia Energy Center

CEO Chief Executive Officer

CFO Chief Financial Ofticer

CFTIC Commedity Futures Trading Commission

Citibanl Citibank, N.A.

CO, Carbon Dioxide

Caompany SCANA, together with its consolidated subsidianies

Consclidated SCE&G SCE&G and its consolidated affiliates

Consortium A consortium consisting of WEC and WECTEC

Court of Appeals United States Court of Appeals for the District of Columbia

CSAPR Cross-State Air Pollution Rule

cuT Cussomer Usage Tracker (decoupling mechanism)

CWA Clean Water Act

DER Distributed Energy Resource

DHEC South Carolina Deparunent of Health and Environmental Control
Districe Court United States District Court for the District of South Carolina
Dodd-Frank Dodd-Frank Wall Street Reform and Consumer Protection Act
Daminion Energy Dominion Energy, Inc.

DOR South Carolina Department of Revenue

DSM Programs Electric Demand Side Monapement Programs

ELG Rule Federal effluent limitation guidelines for steam clectric generating units
EMANI European Mutual Association for Nuclear Insurance

EPA United States Environmental Protection Agency

EPC Contract Engineering, Procurement and Construction Agreement dated May 23, 2008, as amended by the October 2015 Amendment
Exchange Act Securities Exchange Act of 1934, ag amended

FASB Financial Accounting Standards Board

FERC United States Federal Energy Regulatory Commission

FILOT Fee in Licu of Taxes

Fluor Fluor Corporation

Fuel Company South Carolina Fuel Company, Inc.

GAAP Accounting principles generally accepted in the United States of America
GENCO South Carolina Generating Company. Inc.

GHG Greenhouse Gus

GPSC Georgia Public Service Commission

GWh Gigawatt hour

LAA Interim Assessment Agreement dated March 28, 2017, as amended. among SCE&G, Santee Cooper, WEC and WECTEC
[RC Internal Revenue Code of 1986, as amended

Source SOUTH CARQUIMA ELECTRIC & GAS CO, 10 Q@ August 02, 2015
The informeation contained boreln may rtol be copied, ad)

Powored by Mormingstar™ Documant Rosoareh™
fete ar timefy, Fhe user assumes all riskes far any dauges orJ0ases ansing fror any use of this information,

apted or digtributed and is aat {o bo )
axcep! fo the sxient such damages or losses cannot }m dmited or mecludad by applicable law. Pust linancial perforntance Is no guarantee of fuliyre réaults,

16 40 ¥ 8bed - 3-G0e-210Z - OSdOS - WV 60:1 1 ¥z Joqualdas 810z - ONISSIO0Hd HO4 d31d4300V



Joint Application of SCE&G and Dominion
Docket No 2017-370-E

IRS
Joint Petition

Level !
Level 2

Level 3

LOC

MATS

Merper Agreement
MGP
MMBTU

MW or MWh
NAAQS
NASDAQ
NAY

NCUC

NEIL

NERC

NOL

NOx

NPDES

NRC

NSPS

Nuclear Project
NYMEX

OCi

ORS

PHMSA
Price-Anderson
PSNC Energy
Registrants
Reorganization Plan
Request

RICO

R3A

RTOASO
Santee Cooper
SCANA
SCANA Eneroy
SCANA Services
SCE&G
SCEUC
SCPSC

SEC

Scdona

sip

SLED

SO,

Summer Station

Internal Revenue Service

Exhibit SJR-13
Page 5 of 97

Joint application and petition of SCE&G and Dominion Energy for review and approval of a proposed business combination as set forth in
the Merger Agreement and for a prudency determination regarding the abandonment of the Nuclear Project and associated merger benefils

and cost recovery plans, filed with the SCPSC on January 12, 2018

A fair value measurement using unadjusted quoted prices in active markets for identical assets or liabilities

A fair value measurement using observable inputs other than those for Level |, including quoted prices for similar (not identical) assets or

liabilities or inputs that are denved from abservable market dam by correlation or other means

A fair value measurement using unobservable inputs, including situations where there is little, if any, market activity for the asset or liability

Lines of Credit
Mercury and Air Toxics Standards

Agreement and Plan of Merger, dated as of January 2, 2018, by and among Dominion Energy, Sedona and SCANA

Manufactured Gas Plant

Million British Thermal Units

Megawatt or Megawar-hour

Natianal Ambient Air Quality Standards

The NASDAQ Stock Market, [nc.

Net Asset Velue

North Carelina Utilities Commission

Nuclear Electric Insurance Limited

North American Electric Reliability Corporation

Net Operating Loss

Nitrogen Oxide

National Pollutant Discharge Elimination System

United States Nuclear Regulaiory Commission

New Source Performance Standards

Project to consiruct Unit 2 and Unit 3 under the EPC Contract
New York Mercantile Exchange

Other Comprehensive Income

South Carolina Office of Regulatory StafT

United States Pipeline Hazardous Materials Safety Administration
Price-Anderson Indemnification Act

Public Service Company of North Carolina, Incorporated
SCANA and SCE&G

Modified Second Amended Joint Chapter 11 Plan of Reorganization, filed by WEC
Request for Rate Relief filed by the ORS on September 26, 2017, as subsequently amended
The Racketeer Influenced and Corrupt Organizations Act

Natural Gas Rate Stabilization Act

Regionat Transmission Organizabon/Independent System Operator
South Carolina Public Service Authority

SCANA Corporation, the parent company

SCANA Energy Marketing, Inc.

SCANA Services, Inc.

South Carclina Electric & Gas Company

South Carolina Energy Users Commitee

Public Service Commission of South Carelina

United States Securities and Exchange Commission

Sedona Carp,, a wholly-owned subsidiary of Dominion Energy
Sue Mmplementation Plan

South Carelina Law Enforcement Division

Sulfur Dioxide

V' C. Bummer Nuclear Station

Source SOUTH CAROUNA ELECTRIC & GAS CO, 10-Q, August 07, 2018
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oxcept to tha extent such damages of losses canno! b limited or suciuded by appiicable law, Past financiaf performance Ie no guarantea of futuve regulis

Powered by Marningstar® Decument Resaarch™

16 40 G dbed - 3-G0€-210Z - OSdOS - WV 60:1 | 2 Joqualdag 810z - ONISSIO0Hd HO4 d31d30IV



Joint Application of SCE&G and Dominion Exhibit SJR-13
Docket No. 2017-370-E Page 6 of 97

Supreme Court United States Supreme Court

Tax Act An Act to Provide for Reconciliation Pursuant to Titles [1 and V ol the Cancurrent Resoluhon an the Budget for Fiscal Year 2018

(previously known as The Tax Cuts and Jobs Act) enacted on December 22, 2017

Toshiba Toghiba Corporaton, putent company of WEC

Toshiba Settlement Settlement Agreement dated as of July 27, 2017, by and among Toshiba, SCE&G and Santee Cooper

Unit 1 Nuclear Unit [ at Summer Station

Unit 2 Nuclear Unit 2 at Summer Station (abandoned prior to canstruction completion)

Unit 3 Nuclear Unit 3 at Summer Station (abandoned prior to construction completion)

VIE Variable Interest Entity

WARN Act Worker Adjustment and Retraining Notification Act

WEC Westinghouse Electric Company LLC

WEC Subcontractors Subcontractors to the Consortium

WECTEC WECTEC Global Project Services. Inc. (formerly known as Stone & Webster, Inc.), a wholly-owned subsidiary of WEC

Willinms Station
WNA

A.M. Williams Generating Station, owned by GENCO
Weather Nommalization Adjustment

16 40 9 dbed - 3-G0e-210Z - OSdOS - WV 60:L ) ¥z Jequaldas 810z - ONISSIO0Hd HO4 d31d4300V
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Docket No. 2017-370-E Page 7 of 97 —

PART L FINANCIAL INFORMATION g
ITEM 1, FINANCIAL STATEMENTS n

@)

SCANA Corporation and Subsidiaries i

Condensed Conselidated Balance Sheets %

(Unaudited) e)

June 30, December 31, I'CI')I

Millions of doltars 2018 2017 1))

Assets ) 92
Utility Plant [n Service $ 14926 % 14,370 Z

Accumulated Depreciation and Amortization (4,995) 4611) ®
Construction Work in Progress 470 471 II\-,
Nuclear Fuel, Net of Accumulated Amortization 193 208 Q
Goodwill, net of writedown of' $23( 210 210 oo

Utility Plant, Net 10,804 10,648 %
Nonutility Property and Investments: i
Nenutility property, net of accumtlated depreciation of $138 and $133 267 270 @
Assets held in trust, net-nuclear decomntissioning 136 136 g-
Other investments 139 68 @
Nonutility Property and Investments, Net ) 542 474 N
Current Assets: i
Cash and cash equivalents 238 409 =
Receivables: 8
Customer, net of allowance for uncollectible accounts of $6 and $6 517 665 >
Income taxes 206 198 Z

Other 99 105 1

Inventories (at average cost): n
Fuel and gas supply 119 ~-143 %
Matenals and supplics 167 161 0)]
Prepayments 134 99 cl-)
Other current assets 14 17 N
Derdvative financia! instruments — 54 3
Total Current Assets ) 1,494 1,851 I\l
Deferred Debits and Other Assets; 8
Repulatory assets 5,757 5,580 o
Other 3 304 186 m
Tota! Deferred Debits and Other Assets 6.061 5,766 _IU
Total 5 18901 § 18,739 Q
]

See Notes to Condensed Consolidated Financial Statements. ~
) )

©

~

Souree $0UTH CARQLNA ELECTRIC & GAS CO, 10-0, August 02, 20'8
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Docket No. 2017-370-E Page 8 of 97 H
June 30, December 3|, o
Millions of dollars 2018 2017 8
Capitalization and Liabilities X
Common Stock - no par value, 143 million shares outstanding $ 2389 § 2,390 v)
Retained Eamings 2,987 2915 Py
Accumulated Other Comprehensive Loss (39 {50) 8
Total Common Equity 5337 5,255 m
Long-Term Debt, net 6,098 5,906 %
Total Capitalization 11,435 11,161 z
Current Liabilities: o ) ")
Short-term bomowings 517 350 1
Current portion of long-term debt 568 727 B
Accounts payable 263 438 a
Customer deposits and customer prepayments 151 112 wn
Revenue subject to refund 164 — D
Taxes accrued 123 214 %
Interest accrued 83 87 3
Dividends declared 18 86 g
Derivative financial instruments 4 6 =
Other 69 93 N
Total Current Liabilities 1,965 2,113 —_
Deferred Credits and Other Linbilities: ;
Deferred income taxes, net 1,333 1,261 ©
Asset retirement obligations 578 568 >
Pension and other postretirement bencfits 360 360 <
1
Unrecognized tax benefits 19 19 o
Regulatory liabilities 3,019 3,059 (@)
Other 192 198 a
Total Deferred Credits and Other Liabilities 5,501 5,465 @)
Comumitments and Contingencies (Note 10) . !
Total j $ 18901 § 18,739 N
- —
See Notes to Condensed Consolidated Financial Statements. 3
o
b
m
1
T
Q)
«Q
(0]
(0]
e]
=
©
\l
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Joint Application of SCE&G and Dominion Exhibit SJR-13 %
Docket No. 2017-370-E Page 9 of 97 —
SCANA Corporation and Subsidiaries g
Condensed Conso!idatedr Statements of income n
(Unaudited) @)
A
Three Months Ended Six Months Ended Y
June 30, June 30, 8
Millions of dollars, except per share amounts 2018 2017 2018 20:7 (@)
Operating Revenues; m
Electne b 552 % 679 3 1,098 5 1,256 wn
Gas - regulated 148 140 509 461 =
Gas - nonregulated 143 182 416 456 ®
Total Operating Revenues . 843 1001 . 2,023 2,173 ,'\)
Operating Expenses 9
Fuel vused in electric generation 155 161 315 297 (0]
Purchased power 15 21 67 32 w
Gas purchased for resale 192 227 598 597 8
Other operation and maintenance 208 179 410 354 @
Impairment loss — _— 4 — ?y
Depreciation and amortization 100 a5 199 189 C_[z
Other taxes .10 67 140 133 )
Total Operating Expenses 740 750 1,733 1,602 B
Operating Income 103 251 290 371 :
Other Income, net 4 14 133 27 o
Interest charges, net of allowance for borrowed fundsused during ©
construction of $3, $7, $6 and $14 R (95) (88) (192) (175) j§>
Income Before Income Tax Expense ) 12 177 231 423 \
Income Tax Expense 4 56 54 131 (0)]
Net Income S 8 8§ 12§ 177 8 292 . %
) w
Eamings Per Share of Common Stock $ 006 5 085 3 124 & 2.04 O
Weighted Average Commeon Shares Outstanding (millions) 143 143 143 i43 Il\)
Dividends Declared Per Share of Common Stock $ 01237 § 06125 3 07362 % 1.225 g
See Notes to Condensed Consolidated Financial Statements. Z‘)
&
m
9 1
o
Q
Q
(0]
(o]
S,
(o]
~
Source. SOUTH CARDUNA ELECTRIC & GAS €O, 10.G August 62, 7618 Powerad by Morningstes™ Document Respargh™
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Docket No. 2017-370-E Page 10 of 97

SCANA Corporation and Subsidiaries
Condensed Consolidated Statements of Comprehensive Income

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
Millions of dollars 2018 2017 2018 2017
Net Income 3 8 5 121 % 177 % 292
Other Comprehensive Income (Loss), net of tax:
Unrealized Gains (Losses) on Cash Flow Hedging Activities:
Arising dunng period, net oftax of 8-, $(2), 1. and $(3) 1 (3) 4 (%)
Reclassified as increases to interest expense, net oftax of $1, §1,2, and 33 2 2 4 4
Reclassified as increases (decreases) to gas purchased for resale, net of'tax of $-, §-, $1 and
) — — 2 (2]
Net unrealtzed gains (losses) on cash flow hedging activities 3 {1} 10 3)
Deferred cost of employee benefit plans, net of tax of §-, 8-, 8-, and $- — — 1 —_
Other Comprehensive Income (Loss) 3 (1) 11 3)
Total Comprehensive [ncome T8 [ - 120 § 188 § 289
See Notes to Condensed Consolidated Finaneial Statements.
10
Sowrca, SOUTH CARQUNA ELECTRIC & GAS €0, 10-C, August 02, 2018 Powered by Morningstar ™ Document Researeh™
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Joint Application of SCE&G and Dominion
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SCANA Corporation and Subsidiaries
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Exhibit SJIR-13
Page 11 of 87

Stx Months Ended June 30,

Millions of dollars 2018 2017
Cash Flows From Operating Activities:
Net income 2 177 292
Adjustments to reconcile net income to net cash provided from operating activities:
Inpairment loss 4 —
Deferred income taxes, net 69 93
Depreciation and amortization 215 200
Armortization of nuclear flel 27 19
Allowance for equity funds used during construction ) (18)
Carrying cost recovery * (11)
Changes in certain assets and liabilities:
Receivables 139 87
Income taxes receivable (8) 136
Inventories (18) (36)
Prepayments (34) 47)
Regulatory assets (18) G0
Regulatory liabilities (110) (n
Accounts payable (48) an
Revenue subject to refund 164 —
Unrecognized tax benefits — 49
Taxes accrued ©n 37)
Derivative financial instruments n 3
Other assets (138) (26)
Other liabilities 29 (73)
Net Cash Provided From Operating Activities . 348 513
Cash Flows From Investing Activities
Property additions and construction expenditures (597) (780)
Proceeds from investments and sales of assets (inciuding derivative collateral retumed) 79 62
Purchase of investments (including derivative coliateral posted) {136) (66)
Proceeds upon interest rate derivative contract settiements 115 —
Net Cash Used For [nvesting Activities T (539 (784)
Cash Flows From Financing Activities:
Proceeds from issuance of long-term debt 200 150
Repayment of long-terin debt (174) (14)
Dividends (173) (170)
Short-term borrowings, net 167 188
Net Cash Provided From Financing Activities 20 154
Net Decrease In Cash and Cash Equivalents (171) (117
Cash and Cash Equivalents, January | _ 409 208
Cash and Cash Equivalents, June 30 B $ 238 91
Supplemental Cash Flow Information o i
Cash for-Interest paid (net of capitalized interest of $6 and $14) b 179 168
~Income taxes paid 3 {
~Income taxes received — 123
Noncash Investing and Financing Activities:
Accrued construction expenditures 42 81
Capital leases 6 6

Sec Notes to Condensed Consolidated Financial Statements.

Source SOUTH CARGLINA ELECTRIC & GAS CO. 10-0, August 62, 2018
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Joint Application of SCE&G and Dominion

Docket No. 2017-370-E

SCANA Corponatior and Subsidiaries

(Unaudited)

Condensed Consolidated Statements of Changes in Common Equity

Exhibit SIR-13
Page 12 of 97

Accumulated Other Comprehensive Income

Common Stock {Loss)
Gans (Losses) Deferred
Qutstanding Treasury Retatned from Cash Flow Employec Tota!

Miltions Sharcs Amount Amount Earnings Hedges Benefit Plans AQCI Total
Balance as of January 1, 2018 143§ 2402 5 (12) % 2915 §$ (37 & (3 § (50) S 5255
Net Income 177 177
Other Comprehensive Income (Loss)

Gains arising duriny the period 4 —_ 4 4

Losses/amortization reclassified from AOCI 1 7 7

Total Comprehensive Income 177 10 1 11 188
Purchase of Treasury Stock — — m (n
Dividends Declared . (105 (105)
Balance as of June 30,2018 143 3 2402 S (13) 3% 2987 3§ (27) % {12y § (399 $ 5337
Balance es of January 1, 2017 143 3 2,402 § (12 3 3,38 3§ (36) $ (13) 8§ (49 § 35725
Net Income 292 292
Other Comprehensive [ncome (T.oss)

Losses arising during the period (&) — 5 (5

Lossed/amortization reclassified from AOC] 2 — 2 2

Total Comprehensive Income - 292 ) — (3) 289
Purchase of Treasury Stock — — {1} . (N
Dividends Declared (175) {175)
Balance ag of June 30, 2017 143§ 2402 § (13) 8§ 3501 § (39) § (13) § (52) $ 5838

Dividends declared per share of common stock were $0.7362 for the six months ended June 30, 2018 and were $1,225 for the six months ended June 30,

2017.

See Notes to Condensed Consolidated Financial Statements.
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Docket No. 2017-370-E Page 13 of 87 H
(W)
South Carolina Electric & Gas Company and Affiliates Y
Condensed Consolidated Balance Shects %
(Unaudited)
T
June 390, December 31, A
Millions of dollars 2018 2017 @)
Assets ) - I'CI')I
Utility Plant In Service 5 12,650 3% 12,161 ()]
Accumulated Depreciation and Amortization (4,488) (4,124) CL)
Construction Work in Progress 322 375 GZ)
Nuclear Fuel, Net of Accumulated Amortization 193 208 \
Utility Plant, Net ($690 and $71 1 related to VIEs) 8,677 8,620 B
Nonutility Property and Investments: : ) -
Nonutiliry property, net of accumulated depreciation 73 71 o
Assets held in trust, net-nuclear decommissioning 136 136 g)
Other investments . 1 2 -9..
Nenutility Property and [nvestments, Net 210 209 g
Current Assets: O
Cash and cash equivalents 222 395 g
Receivables. §
Customer, net of allowance foruncollectible accounts of $4 and 54 3%0 390 -
Affiliated companies 161 32 =
Income taxes 206 198 8
Cther 69 85 >
Inventories (at average cost): <
Fuel 72 90 CI/)
Materials and supplies 154 149 0O
Prepayments il6 82 JLo)
Derivative financial instrument — 54 %
Other cumrent assets 2 2 '
Total Current Assets (5106 and $191 related to VIEs) . 1,392 1,477 B
Deferred Debits and Other Assets: -
Regulatory assets 5,644 5,476 3
Other 281 164 o
Other affiliate 71 — (.n
Total Deferred Debits and Other Assets (336 and $50 related to VIES) 5.996 5,640 m
Total  _ 3 16275 % 15,946 U
- - Q
See Notes to Condensed Consolidated Financial Statements, [0)
—
13 w
o]
=
©
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Docket No. 2017-370-E Page 14 of 87 H
Jure 30, December 31, O
Millions ofdollars 2018 2017 8
Capitalization and Liabilitics Py
Common Stock - no par value, 40.3 million shares outstanding 3 2860 % 2,860 )
Retained Earnings 2,060 1,982 Py
Accumulated Other Comprehensive Loss B 4) 4 8
Total Common Equity 4916 4,838 m
Noncontrolling Interest 169 142 %
Total Equity 5,085 4,980 =
Long-Term Debt, net ~ _ 4,536 4441 ()
Total Capitalization 9621 9,421 !
Current Liabilities: i i ~
Short-term borrowings 457 252 a
Cument portion of long-term debt 564 723 %))
Accounts payable [23 251 8
Affiliated payables 260 102 @
Customer deposits and customer prepayments 119 70 S
Revenue subject to retund 156 — g
Taxes acerued 15 208 :)
Interest accrued 68 67 S
Dividends declared — 82 :
Derivative financial instruments 1 2 S
Other 32 47 ©
Total Curent Liabilities 1,895 1,804 >
Deferred Credits and Other Liabilities: 7 Ig
Deferred income taxes, net 1,231 1,173 wn
Assct retirement obligations 538 529 O
Pension and other postretirement benefits 216 217 8
Unrecognized tax benefits 19 19 @]
Regulatory liabilities 2,627 ’ 2,667 !
Other 110 97 B
Other affiliate i8 19 g
Total Deferred Credits akd Other Liabilities 4,759 4721 C:O
Commitments and Contingencies (Note 10) ) B 8
Total T $ T 16275 § 15,946 m
- 1
See Notes to Condensed Consolidated Financial Statements. f-DU
L4 e
—
N
Qh
(o]
\l
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Docket No. 2017-370-E Page 15 of 97 I_—I|_I
South Carolina Electric & Gas Company and Affiliates 2
Condensed Consolidated Statemf.:nts of Comprehensive [ncome '®)
(Unaudited) Py
Three Morths Ended Six Months Ended Y
June 30, June 30, 8
Millions of dollars 2018 2017 2018 2017 (@)
Operating Revenues: m
Electric 552 678 3% 1098 3 i,256 7))
Electric - nonconsolidated affiliate i 2 2 3 =
Gas 79 5 234 216 ®
Gas - nonconsolidated affiliate — l — o1 II\)
Total Operating Revenues . 632 756 1334 1,476 g
Operating Expenses: oo
Fuel used in electnc generation 126 126 255 239 w
Fuel used in electric generation - nonconsolidated affiliate 29 35 60 59 %
Purchased power 15 21 67 32 ®
Gas purchased for resale 45 42 121 108 g_
Other operation and maiatenance 143 96 215 197 (0]
Other operation and maintenance - nonconsolidated affiliate 51 50 95 91 ;
Impairment loss — —_ 4 — »
Depreciation and amortization 81 77 161 154 -
Other taxes 64 60 126 120 o
Other taxes - noaconsolidated affiliate 1 2 3 3 ©
Total Operating Expenses 525 509 1,107 [,003 )§>
Operating Income 107 247 227 473 1
Other Income, net 2 8 125 15 w
Interest charges, net of allowance for borrowed funds used during constriction of $3, 57, §5 %
and §13 (76) (69) (152) (138) %)
Income Before Income Tax Expense 33 186 ©200 350 O
Income Tax Expense 2 60 41 112 !
Net Income and Total Comprehensive Income 3 126 159 238 B
Less Net Income and Total Comprehensive Income Attributable to Noncontrolling Interest .5 3 9 7 :‘\
Eamings and Comprehensive Income Available to Common Shargholder 26 123 § , 150 $§ 231 cl;o
%
Dividends Declared on Comunon Stock — 81 3 48 160 m
1
See Notes to Condensed Consolidated Financial Statements. 91;
«Q
D
15 N
(&)}
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©
~
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Joint Application of SCE&G and Dominion

Docket No. 2017-370-E

Exhibit SJR-13

Page 16 of 97

South Carolina Electric & Gas Company and Affiliates
Condensed Consolidated Statements of Cash Flows

(Unaudited)
Six Months Ended June 30,
Millions of dellars . 2018 2017
Cash Flows From Operating Activitics: )
Net income 3 159 238
Adjustments to reconcile net income 10 net cash provided {rom operating activities;
Tmpairment loss 4 —
Delerred income taxes, net 58 65
Depreciation and amortization 165 157
Amortization of nuclear fuel 27 19
Allowance for equity funds used during construction O] (16)
Carrying cost recovery (3) (L
Changes in certain assets and ligbilities
Receivables — (5)
Receivables - affiliate (12) m
Tncome tax receivable )] 53
Inventorics (1) (22)
Prepayments (34) (33
Regulatory assets £9)] (26)
Regulatory liabilities (107) 1
Accounts payable (19 4
Accounts payable - affiliate g (123
Revenue subject to refund 156 —
Taxes accrued (93) (83)
Unrecognized tax benefit — 153
Other nysets {131} (200
Other liabilities 55 35
et Cash Provided From Operating Activilics 201 421
Cash Flows From Investing Activitics:
Property additions and construction expenditures (464) (650)
Proceeds from investments and sales of assets (including cerivative collateral returned) 31 47
Purchase of investiments (including derivative collateral posted) n (52)
Purchasc of investments - affiliate (113) —
Proceeds from interest rate derivative contract settlement 115 —
Proceeds from investments - affiliate 42 ~—
Investent in afliliate R (1N —
Net Cash Used For Investing Activities (523) (655)
Cagh Flows From Financing Activities -
Proceeds from issuance of debt 100 —
Repayment of long-term debt (70 (1o
Dividends (156) (158)
Money pool borrowings, net 150 N
Contribution from parent 20 —
Short-term borrowings, net 205 275
Net Cash Provided From Financing Activities L 149 106
Net Decrease [n Cash and Cash Equivalents (173) (128)
Cash and Cash Equivalents, January 1 _ 395 164
Cash and Cash Equivalents, June 30 i} $ 22 36
Supplemental Cash Flow Information:
Cash lor-Interest {net of capitalized interest of 85 and S13) s 135 129
= Income tnxes paid — 3
— Income taxes recelved — 143
Noncash [nvesting and Financing Activities.
Accrued construction expenditures 19 51
Capital lcases 6 6

Sowice, SOUTH CAROUNA ELECTAIC 6 GAS CD 0.0, August 02, 2018
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Joint Application of SCE&G and Dominion Exhibit SJR-13
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South Carolina Electric & Gas Company and Affiliates
Condensed Consolidated Statements of Changes in Common Egquity
(Unaudited)

Cormmon Stock

Retained
Millions Shares Amount Earnings AOCI Nonconolling interest Total Equity
Balance at January 1,2018 40 3 2860 § 1982 § 4 3 142 $ 4980
Earnings avatiable to common sharcholder 150 . 9 " 159
Total Comprehensive [ncome 150 — 9 159
Contribution from Paront 20 20
Cash dividend declared (72) (2) (74)
Balance at June 30,2018 40 3% 2,860 § 2060 % 4 § ) 169 3 5,085
Balance at January 1, 2017 40 % 2860 § 2481 3% 3) 5 134 % 5472
Eamings available to common sharcholder 231 7 238
Total Comprehensive Income 231 — 7 238
Cash dividend declared (155) (5) (160)
Balance at June 30,2017 40 3 2860 § 2,557 3 (3) 8 136 % 5,550
See Notes to Condensed Consolidated Financial Statements.
17
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Docket No. 2017-370-E Page 19 of 97

SCANA Corporation and Subsidiaries
South Carolina Electric & Gas Company and Affiliates
Notes to Condensed Consolidated Financial Statements
{(Unaudited)

The following unaudited notes to the condensed consolidated financial statements are a combined presentation, Except as otherwise indicated
herein, each note applies to the Company and Consolidated SCE&G:; however, Consolidated SCE&G makes no representation as to information relating
solely to SCANA Corporation orits subsidiaries (other than Consolidated SCE&G).

The following condensed notes should be read in conjunction with the Notes to Consolidated Financial Statements appearing in each company's
Annual Report on Form 10-K for the year ended Decemnber 31, 2017, which also were a combrned presentation. These are interim financial statements and,
due to the seasonality of each company's business and matters that may occur during the rest of the year, including the matters described in Note 10 under
Impairment Considerations, the amounts reported in the Condensed Consolidated Statements of Income and Condensed Consolidated Statements of
Comprehensive Income ere not necessarily indicative of amounts expected for the fuil year. In the opinion of management of the respective companies, the
information furnished herein refiects 21l adjustments which are necessary fora fair statement of the results for the interim periods reported, and such
adjustments are ofa normal recurring nature. In addition, the preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of asscts and liabilities and disclosure of contingent assets and liabilities at the date ofthe
financial statements and the reported amount of revenues and expenses during the reporting period. Actual results could differ from those estimates.

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Consolidation and Vanable Interest Entities

The condensed consolidated financial statements of the Company include, after eliminating interccompany balances and transactions, the accounts of'the
parent helding company and each of its subsidiaries, including Consolidated SCE&G. Accondingly, discussions regarding the Company's financial results
necessanly include the results of Consolidated SCE&G.

SCE&QG has determined that 1t has a controlling financia! interest in each of GENCO and Fuel Company (which are considered to be VIEs) and,
accordingly, Consolidated SCE&G's condensed consolidated financial statements include the accounts of SCE&G, GENCO and Fue! Company. The equity
interests in GENCQ and Fuel Company are held solely by SCANA, SCE&G's parent. As a result, GENCO's and Fuel Company’'s equity and results of
operations are reflected as noncentrolling interest in Consohdated SCE&G's condensed consolidated financial statements.

GENCO owns a coal-fired electric generating station with a 605 MW net generating capacity (summer rating). GENCO's electricity is sold, pursuant
to a FERC-approved tariff, solely to SCE&G under the terms of a power purchase agreement and related operating agreement. The effects of these transactions
are eliminated in consolidation, Substantially all of GENCO's property (carrying value of approximately $497 million) serves as collateral for its long-term
borrowings. Fuel Company acquires, owns and provides financing for SCE&G's nuclear fuel, certain fossil fuels and emission and other environmental
allowances. See also Note 5.

Income Statement Pregentation

Revenues and cxpenses arising from regulated businesses and, in the case of the Company, the retail natural gas marketing business (including those
activities of sepments described in Note 1 1) are presented within Operating Income, and other activities are presented within Other Income (Expense).

Asset Management and Supply Setvice Agreement

PSNC Energy, a subsidiary of SCANA, utilizes an asset management and supply service agreement with a counterparty for certain natucal gas storage
facilities. Such counterparty held, through an agency relationship, 4 1% and 39% of PSNC Energy's natural gas inventory at June 30, 2018 and December 31,
2017, respectively, with a camying value of $9.8 million and $1 1.5 million, respectively Under the terms of this agreement, PSNC Energy receives storage
asset management fees of which 75% are credited to customers, This agreement expires on March 31,2019

18
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Eamings Per Share

The Company computes basic eamings per share by dividing net income by the weighted average number of common shares outstanding for the
period. When applicable, the Company computes diluted eamings per share using this same formula, after giving effect to securitics considered to be dilutive
potential common stock utilizing the treasury stock method.

Reclassifications

In the statement of operations, amounts reported for 2017 under the captions “Other income,” “Other expense™ and “Allowance for equity funds used
during construction™ have been combined into a single caption titled “Other Income (Expense), Net.™ Details of the composition of this caption are described
in Note 12. Also, the subtotal captioned “Total Other Expense™ that previously appeared on the statements of operations has been ¢liminated.

New Accounting Matters
ntl te

In the first quarter o£ 2018, the Company and Consolidated SCE&G adopted the following accounting guidance, as applicable, issued by the FASB.
The adoption of this guidance had no impact or no significant impact on theirrespective financial statements except as indicated.

= InJanuary 2017, the FASB issued accounting gmidance to simplify the accounting for goodwill impairment by removing Step 2 of the goodwill
impairment test, The guidance is effective for years beginning in 2020, though carly adoption after January 1,2017 is aliowed. The Company
adopted this guidance on January [, 2018,

+  Effective January 1,2018, the Company and Consolidated SCE&G adopted new accounting puidance for revenue arising from contracts with
customers. This guidance uses a five-step analysis in determining when and how revenue is recognized. and requires that revenue recognition depict
the transfer of control of promised goods or services to customers in an amount that reflects the consideration a company expects to receive in
exchange for those goods or services. As permitted, this guidance was adopted using the modified retrospective method whereby amounts and
disclosures for prior periods are not restated, Revenue recognition patterns did not change as a result of adopting this guidance, and no cumulative
effect adjustment to Retained Eamings was required. For additional required disclosures, see Note 3.

+  Effective January 1, 2018, the Company and Consolidated SCE&G adopted accounting guidance that changed the required presentation of net
periodic pension and postretirement benefit costs. As a result, net periodic pension and postretireraent benefit costs have been separated into their
service cost components and non-service cost components, Service cost components continue to be included within operating income and are
presented in the same line item as other compensation costs arising from services rendered by employees during the penod. Non-service cost
components are now excluded from operating mcome. This guidance has been applied on a retrospective basis for the presentation of the service
cost compenents and other components, and resulted in the following changes to the amounts reported in 2017

Increase {Decrease) Millions of dollars The Company Consolidated SCE&G

Three Months Three Months .
June 30. 2017 Ended Six Months Ended Ended Six Months Ended
Other operation and maintenance $ 2) % 6) % n % 5
Tolal Qperating Expenses @) © {1 (5
Operating Income 2 [ 1 5
Other (ncome (Expense), Net (2) 6) 1) (&)

In addition, thus guidance limits eligibility for capitalization of net periodic pension and postretirement benefit costs to only the service cost
component, and requires this change to be applied prospectively. Accordingly, no reclassifications were made related to the capitalization of service
costs, and the adoption ofthis guidance did not result 1 a material impact on the Company’s and Consolidated SCE&G's respective financial
statements. Amounts which otherwise would have been capitalized to plant accounts under prior guidance are now being deferred within regulatory
assets.

Source SOUTH CARDLNA ELECTRIC & GAS GO, 10-0, August U7, 2016 FFewnred by Maeningstar " Dacurent Apsearch™
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«  Guidance issued in January 2016 changed how entities measure certain equity nvestments and financial liabilities, among other things.

«  Guidance issued in August 2016 is intended to reduce diversity in cash flow statement classification related to certain transactions, and entities must
apply the guidance retrospectively to all periods presented.

»  Quidance 1ssued in November 2016 clarified how restricted cash should be presented on the stateiment of cash flows, and entities were to apply the
guidance retrospectively to all periods presented.

Pending Adoption
The Company and Consolidated SCE&G will adopt the following accounting guidance issued by the FASB when indicated below.

In February 2016, the FASB issued accounting guidance related to the recognition, measurement and presentation of leases, The guidance applies a
right-of-use mode| and, for lessees, requires all leases with a duration over 12 months to be recorded on the balance sheet, with the rights of use treated as
assets and the payment obligations treated as liabiltties. Further,
depending primarily on the nature of the assets and the relative consumption of them, lease costs will be recognized either through the separate amortization
of the right-of-use asset and the recogmition of the interest cost related to the payment obligation. or through the recording ofa combined straight-line rental
expense. For lessors, the guidance calls for the recognition ofincome either through the derecognition of assets and subsequent recording of interest income
on lease amounis receivable, or through the recognition of rental income on a straight-line basis, also depending on the nature of the assets and relative
consumption. In the first quarter of 2018, FASB amended this accounting guidance to ¢larify that land easements are within the scope of the new guidance
and to provide an optional transition practical expedient, that the Company and Consclidated SCE&G 1ntend to adopt, that allows adopters to not evaluate
under the new guidance existing or expired land easements that were not previously accounted for as leases. FASB also approved a new transition option in
the first quarter of 2018, that the Company and Consolidated SCE&G intend to adopt, that will allow the new standard to be adopted without revising
comparative peried reporting or disclosures. The new guidance is effective for years beginning in 2012, and the Company and Consolidated SCE&G do not
aaticipate that its adoption will have a material impact on their respective financial statements other than increasing amounts reported for assets and
liabilities on the balance sheet and changing the location on their respective statements of operations where certain expenscs are recorded. No impact on net
income is cxpected The ident:ification and analysis of leasing and related contracts to which the guidance might apply continues. In addition, the Company
and Consolidated SCE&G have begun implementation of a third party software tool that will assist with initial adoption and ongoing compliance,
Preliminary system configuration has been completed and data from certain leases are being entered.

In June 2016, the FASB issued accounting guidance requinng the use of a current expected credit loss impairment model for certain financial
instruments. The ncw model is applicable to trade receivables and most debt instruments, among other financial instruments, and in certain instances may
result in impainment losses being recognized earlier than under ¢urrent guidance, The Company and Consolidated SCE&G must adopt this guidance
beginning in 2020, including interim periods, though the gmidance may be adopted in 2019. The Company and Consolidated SCE&G have not determined
when this guidance will be adopted ot what impact it will have on theuwr respective financial statements.

In August 2017, the FASB issued accounting guidance intended to simplify the application ofkedge accounting. Among other things, the new
gutdance wi.l enable more hedging strategies to qualify for hedge accounting, will allow entitics more time to perform an initial assessment of hedge
elfectiveness, and will permut an entity to perform a qualitative assessment of effectiveness for certain hedges instead of a quantitative one. For cash flow
hedges that are highly effective, all changes in the fair value of the derivative hedging instrument will be recorded in other comprehensive income and will
be reclassified to eamings in the same period that the hedged item impacts eamings Fair value hedges will continue to be recorded in current carnings, and
any ineffectiveness will impact the income statement. In addition, changes in the fair value of a derivative will be recorded in the same income statement line
as the eamings effect of the hedged item, and additional disclosures wiill be required related to the effect of' hedging on individual income statement line
itemns. The guidance must be applied to all outstanding 1nstruments using a modified retrospective method, with any cumulative effect adjustment recorded
to opening retained eamings as of the beginning of the first perfod in which the guidance becomes effective. The Company and Consolidated SCE&G expect
to adopt this guidance when required in the first quarter 0f 2019 and do not expect it to have a signmificant impact on their respective financial statements
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In February 2018, the FASB issued accounting guidance allowing entities to reclassify from AOCI to retained earnings any amounts for stranded tax
effects resulting from the Tax Act. The guidance must be applied either in the period of adoption or retrospectively to each period in which the effect of the
change was recognized. The Company and Consolidated SCE&G must adopt this guidance beginning in 2019, including interim petiods, though the
guidance may be adopted earlier. The Company and Consolidated SCE&G have not determined when this guidance will be adopted or what impact it will
have on their respective statements of financial position, No impact i3 expected on statements of operations or cash flows,

2. RATE AND OTHER REGULATORY MATTERS
Ratc Matters
Tax Act Regulatory Procecding

The Tax Act contained provisions that lowered the federal corperate tax rate from 35% to 21% effective January 1, 2018. In response, the SCPSC
and the NCUC have sought information from utilities under their respective jurisdictions that would disclose the impact of the Tax Act on their individual
company's operations and would propose procedures for changing customer rates to reflect those impacts. SCE&G and PSNC Energy provided to their
respective commissions the requested information. The ORS filed a petition with the SCPSC that, among other things, requested that the SCPSC order that
rates in effect as of January |, 2018, be subject to refund so that ratepayers receive the benefit of the tax law changes as of January 1, 2018. The ORS has made
subsequent filings with the SCPSC malcing specific recommendations for how it should dircct SCE&G to account for the effects of the Tax Act and for the
accrual of interest ont deferred amounts until new customer rates are made effective. On April 25, 2018, the SCPSC issued an order that requires utilities to
track and defer as a regulatory liability the offects resulting from the Tax Act.

SCE&G and PSNC Energy expect their respective commissions will take further action on this matter in 2018 but cannot determine what form those
actions will take, As of lune 30, 2018, estimates of income tax amounts charged through customer rates that relate to the effects of the Tax Act are being
deferred as Revenue subjest to refund on the condensed consolidated balance sheet. Such deferrals include the accrual of estimated carrying costs. Such
estimates totaled $55.0 million for the Company, of which $46.2 million was attributable to Consolidated SCE&G. In addition, as further discussed under
Regulatory Assets and Regulatory Liabilities below, certain accumulated deferred income taxes contained within regulatory liabilities represent excess
deferred income taxes arising from the remeasurement of deferred income taxes upon the enactment of the Tax Act. Certain of these amounts are protected
under normalization regulations and will be amomized over the remaining lives of related property,and certain of these amounts will be amortized to the
benefit of customers over a prescribed period as instructed by regulators,

lectric - BLRA and Joint Petiti

On January 12,2018, SCE&G and Dominion Erergy filed with the SCPSC the foint Petition for review and approval of a proposed business
combination whereby SCANA would become a wholly-owned subsidiary of Dominion Energy. In the Joint Petition, approval of a customer benefits plan and
a cost recovery plan for the Nuclear Project is alse sought. Key provisions of this Joint Petition are summarized at Note |0. The SCPSC has scheduled a
hearing on the Joint Petition and two other dockets related to the Nuclear Project, namely the Request by the ORS and a June 2017 complaint filed by the
Ftiends of the Earth and the Sierra Club, to begin November 1, 2018. This hearing schedule was established in response to legislation described below.

On June 27, 2018, the South Carolina General Assembly adopted Act 258, which became law June 28, 2018, to temporarily reduce the amount
SCE&G can collect from customers under the BLRA. Act 258 requires the SCPSC to order a reduction in the portion of SCE&G's retail electric rates
associated with theNuclear Project from approximately 18% ofthe average residennal electric customer's bill to approximately 3.2%, or a reduction of
approximateiy $31 million per month, retroactive to April 1, 201 8. Absent an earlier ruling from the SCPSC, which could be issued only on the SCPSC*s own
initiative, these lower rates arc to be cffective until the SCPSC renders a final decision on the merits of the Joint Petition, On July 2 and 3, 2018, the SCPSC
issued orders implementing the rate reduction requited by Act 258 Unless the relief discussed in the next paragraph is granted, the new rates and retroactive
credits required by Act 258 are to be put into effect with the first billing cycle of August 2018, Retroactive credits for the period April 1, 2018 through June
30,2018 total approximately $109.3 million, which amount has been deferred within Revenue subject to refund on the condensed conselidated balance
sheet of the Company and Consolidated SCE&G. The initial recognition of such retroactive credits includes the effects of cycle billing on unbilled usage In
addition to the reduction of electric mtes (which rates had been previously approved by the SCPSC), Act 258
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also alters various procedures previousty applicable under the BLRA, including redefining the standard of care required by the BLRA and supplying
definitions of key terms that would affect the evidence required to establish SCE&G’s abiliry to recover its costs associated with the Nuclear Project.

On June 29, 2018, SCE&G filed a lawsuit in the District Court challenging the constitutionality of Act 258 along with joint resolution 8,954, which
became law on July 2, 2018 Among other things, 5. 954 prohibits the SCPSC from holding a hearing on the merits of the Joint Petition before November I,
2018, and requires it to issuc an ordet on the merits of the Joint Petition by December 21, 2018. In the lawsuit, which was subsequently amended, SCE&G
seeks a declaration that the new laws are uncondtiturional and asks the court to issuc an injunction prohibiting the SCPSC from implementing Act 258, A
hearing on SCE&G’s motion for the issuance of a preliminary injunction was held July 30-31, 2018. Dominion Energy and Sedona would not be obligated to
complete the pending merger with SCANA if Act 258 remains in effect and is.implemented.

Electnc - Cost of Fuel

On April 25,2018, the SCPSC approved SCE&G's proposal to increase the total fuel cost compeneant of retail electric rates, Specifically, the SCPSC
approved SCE&G's increase to certain environmental, avoided capacity and DER cost components and SCE&G’s agreement to maintain its base fuel
component to produce a projected under-recovered balance of approximately $1.3 million at the end of the | 2-month period beginning with the first billing
cycle of May 2018, This projected under-recovered balance includes the effect of offsetting fuel cost recovery with the gains realized from the settlement of
certain interest rate derivatives in early 20 18. SCE&G also agreed to recover, overa 12-month period beginning with the first billing cycle of May 2018,
prejected DER program costs of approximately $29,3 million,

lectric - Other

On April 25,2018, the SCPSC approved SCE&G's request to recover approximately $33.0 million of costs and net lost revenues associated with
DSM Programs, along with an incentive to invest in such programs, Changes in rates became effective beginning with the first billing cycle of May 2018,

Gas - SCE&G

On lune 15,2018, SCE&G filed with the SCPSC its monitoring report forthe 12-month period ended March 31,2018 and proposed an
approximately §22.6 million, or 5.29%, overall decrease to its natuml gas rates under the terms of the RSA including the impact of the lower corporate tax
rate resulting from the Tax Act. The ORS is expected to issue an audit report by September i, 2018, and the SCPSC 15 expocted to issue its order by October
[5, 2018, Ifapproved, the rate adjustment will be cffective for the first billing cycle of November 2018,

Gag - PSNC Energy

The NCUC has autherized PSNC Energy to use a tracker mechanism to recover the incurred capital investment and associated costs of complying
with fedesal standards for pipeline integrity and safety requirements that are not in current base rates, PSNC Energy has filed biannual applications to adjust
its rates for this purpose, and the NCUC has approved those applications for the incremental annual revenue requirements, as follows:

Rates Effcctive _ Incremental Increase

March 1,2017 £1.9 million
September 1,2017 $0.7 million

March 1,2018 $14.7 million

Regulatory Assets and Regulatory Liabilities

Rate-regulated utilinies recognize in their financial statements certain revenues and expenses in different periods than do other enterprises. Asa
result, the Company and Consolidated SCE&G have recorded regulatory assets and regulatory liabilities which are summarized in the following
tzbrles. Except for certain unrecovered nuclear project costs and other unrecovered plant, substantially all regulatory assets are cither explicitly excluded from
rate base or are effectively excluded from rate base due to their being offset by related liabilities.
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The Company Consolidated SCE&G
June 30, B December 31, June 30, December 31,

Millions of dollars 2018 2017 2018 2047
Repulatory Assets:
Unrecovered NMuclear Project costs $ 4142 § 3976 § 4,142 § 3.976
AROs and related funding 451 434 426 410
Deferred employee benefit plan costs 296 305 266 273
Deterred losses on intercst rale denvatives 449 456 449 456
QOther unrecovered plant 9% 105 99 105
DSM Programs 59 59 59 59
Pipeline integrity management costs 61 51 9 8
Environmental remediation costs 29 30 24 25
Deferred storm damage costs 24 24 24 24
Other ~ 147 140 146 140
Total Regulatory Assets B _ $ 5757 § 5580 § 5644 § 5,476

Regulatory Liabilitics:

Monetization of guaranty settlement $ 1,098 § 1095 % 1,098 ¢ 1,095
Accumulated deferred income taxes 1,074 1.076 s 914
Asset removal costs 768 757 535 527
Deferred gains on interest rate derivatives 78 131 78 131
Other 1 —. 1 —
Total Regulatory Liabilitics ) $ 3,019 8 T3059 3 . nex1 8 2,667

Regulatory assets for unrecovered Nuclear Project costs have been recorded based on such amounts not being probable of loss in accordance with
the accounting guidance on abandonments, whereas the other regulatory assets have been recorded based on the probability oftheir recovery. All regulatory
assets represent incurred costs that may be deferred under applicable GAAP for regulated operations. The SCPSC, the NCUC or the FERC has reviewed and
approved through specific orders certain of the items shown as reguiatory assets In addition, regulatory assets include, but are not limited to, certain costs
which have not been specifically approved for recovery by one of these regulatory agencies, including unrecovered nuclear project costs that are the subject
of regulatory proceedings as further discussed above and in Note 10 Tn recording such costs as regulatory assets, management believes the costs would be
allowable under existing rate-making concepts that are embodied in rate orders or current state law. The costs are currently not being recovered, but are
expected to be recovered through rates in future periods. In the future, as a result of deregulation, changes in state law, other changes in the regulatory
environment or changes in accounting requirements or other adverse legislative or regulatory developments, the Company or Consolidated SCE&G could be
required to write offall or a portion of its regulatory assets and lizbilities Such an event could have a material effect on the Company's and Consolidated
SCE&G's financial statements in the period the write-off would be recorded.

Unrecovered Nuclear Project costs represents expenditures by SCE&G that have been reclassified from construction work in progress as a result of
the decision to stop construction of Unit 2 and Unit 3 and to pursue recovery of costs under the abandonment provisions of the BLRA or through other
regulatory means, net of an estimated impairment loss and of the cost of certain assets that have been or will be placed in service. See also Note 10,

AROs and related funding represents the regulatory asset associated with the legal obligation to decommussion and dismantle Unit 1 and conditiona!
AROs refated to generation, transmission and distribution properties, including gas pipelines. These regulatory assets are expected to be recovered overthe
related property lives and periods of decommussioning which may range up to approximately 107 years.

Employee benefit plan costs of the regulated utilities have historically been recovered as they have been recorded under GAAP. Deferred employee
benefit plan costs represent amounts of pension and other postretirement benefit costs which were accrued as liabilities and treated as regulatory assets
pursuant to FERC guidance, and costs deferred pursuant to specific SCPSC regulatory orders. SCE&G recovers deferred pension costs through utility rates of
approximately $2 million annually forelectric operations, which will end in 2044, and approximately $1 million annually for gas operations, which will end
in
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2027. The remainder of the deferred benefit costs are expected to be recoverad through utility rates, primarily over average service periods of participating
employees up to approximately [ | years.

Deftmred losses or gains on interest rate derivatives represent (i) the effective portions of changes in fair value and payments made or received upon
settlement of certain interest rate derivatives designated as cash flow hedges and (ii) the changes in fair value and payments made or received upon settlement
of certain other interest rate derivatives not so designated The amounts recorded with respect to (i) are expected to be amortized to interest expense over the
lives of the underlying debt through 2043. The amounts recorded with respect to (i) are expected to be similarly amortized to interest expense through 2065.

Other unrecovered plant represents the camrying value of coal-fired generating units, ineluding related materials and supplies inventory, retired from
service prior to being fully depreciated. Pursuant to SCPSC approval. SCE&G is amortizing these amounts through cost of service rates over the units’
previous estimated remaining usefa! lives through approximately 2025, Unamortized amounts are included in rate base and are earning a current return.

DSM Programs represent SCE&G's deferred costs associated with electric demand reduction programs, and such deferred costs are currently being
recovered over approximately five years through an approved rate rider.

Pipeline integrity management costs represent operating costs incurred to comply with federal regulatory requirements related to natural gas
pipelines. PSNC Energy is recovering costs totaling $4 | million annually through 2021. PSNC Energy is continuing to defer pipeline integnity costs, and as
of June 30,2018 costs 0f $38.1 million have been defemed pending future approval of rate recovery. SCE&G amortizes $1.9 million of such costs annually,

Environmental remediation costs represent costs associated with the assessment and clean-up of'sites cumently or formerly owned by SCE&G or
PSNC Energy. SCE&G's remediation costs are expected to be recovered over periods of up to approximately 17 years, and PSNC Energy's remediation costs
of 4.5 million are being recovered over a period that will end in 2021

Deferred storm damage costs represent costs incurred in excess of amounts previously collected through SCE&G's SCPSC-approved storm damage
reserve, and for which SCE&G expects to receive future recovery through customer rates.

Various other regulatory assets are expected to be recovered through mtes over varying periods through 2047.

Monetization of guaranty settlement represents proceeds received under or arising from the monetization ot the Toshiba Settlement. The SCPSC is
expected to determine how SCE&G's customers will realize the value of these proceeds in connection with its consideration of the Request by the ORS and
the Joint Petition (see above and Note 10),

Accumulated deferred income taxes contatned within regulatory liabilities represent (i) excess deferred income taxes arising from the remeasurement
of defemed income taxes upon the enactment of the Tax Act {certain of which are protected under normalization regulations and will be amortized over the
remaining lives of related property, and certain of which will be amortized to the benefit of customers over a prescribed period as instructed by regulators)
and (ii) deferred income taxes arising from investment tax credits, offset by (iii) deferred income taxes that anse from nrility operations that have not been
included in customer rates (a portion of which relate to depreciation and are expected to be recovered over the remaining lives of the related property which
may range up to approximately 85 years), See also Note 6.

Asset removal costs represent estimated net collections through depreciation rates of amounts to be tncureed for the removal of assets in the future.

3. REVENUE RECOGNITION
ldentifying Revenue Streams and Related Performance Oblipations

Operating Revenues

Operating revenues arise pnimarily from the saic and transmission of electricity and the sale and transportation of natural gas, Electric and Gas
regulated revenues consist primarily of retail sales to residential, commercial and industrial customers under various tariff rates approved by state regulatory
commissions. These tariff rates generally include charges for the energy consumed and a standard basic facilities or demand charge designed to recover

certain fixed costs incurred to
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provide service to the customer Tarfff rates also include commission-approved regulatory mechanisms in the form ofadjustments or riders, such as for
weather normalization, fuel and environmental cost recovery, energy conservation programs, intermuptible service and real time pricing provisions, among
others, Electric revenues also include wholesale sales and transmission service, primarily to municipal customers and other service providers. under contracts
or tariffs approved by the FERC.

(as nonregulated revenues anse from natural gas saies at market-based rates. Such sales to residential and certain commercial customers include
charges for natural gas delivered, at either variable or fixed prices, together with any applicable customer service charges, charges onginating from an
interstate pipeline company, and other incidental charges. The Company has determined that its gas marketing subsidiary serves as an agent for distribution
services provided by a nonaffiliated company in its retail market. Accordingly, the pass-through charges to customers related to such services are not
considered revenues, Sales to other commercial and to industrial customers include commodity and transportation charges for natural gas delivered at
contracted rates, together with applicable fees for storage, injection. demand, and charges originating from one or more interstate pipeline companies.

Performance obligations which have not been satisfied by the Company or Consclidated SCE&G relate primanily to demand ot standby service for
natural gas. Demand or standby charges for natural gas arise when an industrial customer reserves capacity on assets controlled by the service provider and
may use that capacity to move natural gas it has acquired from other suppliers. For all periods presented, the amount of revenue recognized by the Company
and Consolidated SCE&G for these charges is equal to the amount of consideration they have a right to invoice, and comesponds directly to the value
transferred to the customer. As a result, amounts related to performance obligations that have not been fully satisfied are not disclosed.

Contracts goveming the transactions above do not have a significant financing component. Also, due to the nature of the commodities underlying
these transactions, no performance obligations arise for returns, refunds or warmantics. In addition, taxes billed to customers are excluded from the transaction
price. Such amounts are recorded as habilities unti! they are remitted to the respective taxing authotity and are not included in revenues or expenses in the
statements of operations.

Non-Operating Revenues

Non-operating revenues are derived from the sale of appliances and water heaters, as well as from contracts covering the repair of certain appliances,
wiring, plumbing and similar systems and fees received for such repaims from customers not under a repair contract. In addition, the portion of fees received
under asset management agreements that regulators have recognized to be incentives for the Company and Consolidated SCE&G to engage in such
transactions 15 recorded as non-operating revenucs.

Revenues from sales are recorded when the appliance or water heater is delivered to the customer. Repaur contract coverage fees are recorded when
invoiced, generally on a monthly basis in advance of the penod of coverage. Additional charges for service calls and non-covered repairs are billed and
collected at the time service is rendered. Revenues from asset management agreements are recorded when the related fixed monthly amounts are due, which
cotresponds to timing of the value received by the customer.

The point at which the customer controls the usc of a purchased product, or has obtained substantially ali of the benefits from repair services,
corresponds to when revenues are recorded and porformance obligations are fulfilled. Contract assets arising from invoicing repair contract fees in advance of
the coverage period are not material. Income eamed from financing sales of appliances and other products is recorded within interest income. Any
performance obligations arising from tetums, refunds or warranties are not material.

Non-operating revenues also arise from sourges unrelated to contracts with customers, such as carrying costs recorded on certain regulatory assets,
gains from property sales and income from rentals and from equity method mvestments, among others. In 2018, such amounts include gains realized upon the
settlement of certain interest rate swaps (see Note 12). Such revenues are cutside the scope of revenues from contracts with customets,

Non-operating revenues are further described in Note 12, Such revenues arising from contracts with customers were not material forany perod

presented, and accordingly, detailed disclosures regarding these revenues are not provided.
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Significant Judgments and Estimates

Electricity and natural gas are sold and delivered ro the customer for immediate consumption and the customer controls the use of, and obtains
substantially all of the benefits from, the etiergy and related services as they are delivered. As such, the related performance obligatiens are satisfied over time
and revenue is recognized over the same peried. The Company and Consolidated SCE&G have determined that their right to consideration from a customer
direetly comresponds to the value of the petformance completed at the date each customer invoice 1s rendered. As a result, the Company and Consolidated
SCE&G recognize revenue in the amounts for which they have a right to invoice. This includes estimated amounts unbilled at a balance shect date but which
are to be invoiced 1n the normal cycle.

Regulatory mechanisms exist within electric and gas tariffs or orders from regulators that result in adjustments to customer bills. These regulatory
mechanists are designed:
= To recover costs related to fuel, pension, pipeline integrity and energy conservation, among others;
«  To recovercarrying ¢osts associated with debt-based financing;
»  To replace revenues lost as a result of the utility implementing DER programs and DSM Programs, and
= For gas revenues, to achieve weather nonnalization or to decouple gas revenues from weather and other factors, such as through the WNA at
SCE&G orthe CUT at PSNC Energy.

Recovery of deferred costs and camrying costs and the replacement of lost revenues are components of approved tariffs, and therefore, adjustmesnts to
customer bills occur as electricity or natural gas 15 sold and delivered to the customer. As such, the Company and Consolidated SCE&G have concluded that
performance obligations related to these adjustments are not capable of being distinct from the underlying tariff based sales. Accordingly, revenues arising
from these adjustments are recorded within Operating Revenues - Electric or Gas - regulated on the statements of operations, consistent with revenues from
uaderlying tariff based sales,

Adjustments for SCE&G's WNA increase gas customer bills when weather is milder than normal and decrease gas customer bills when weather is
colder than normal. These adjustments are made during the same period that the underlying natural gas is sold and delivered to the customer, and the
performance obligations associated with these adjusiments are not capable of being distinct from tariff based sales. Such adjustments are recorded within
Operating Revenues - Gas - repulated on the statements of operations. When weather is significantly milder than normal, SCE&G limits such adjustments or a
gas customer's bill to an amount that would be added if weather were 50% milder than normal. Adjustments exceeding this limit, though still recorded as
operating revenue, are deferred within regulatory assets until customers are subsequently billed for the excess with the approval of the SCPSC.

PSNC Energy’s CUT is a decoupling mechanism that adjusts bills for residential and commercial customers based on per customer average
consumption. When average consumption exceeds actual usage, PSNC Energy records increased revenue associated with this undercollection and defers it
within regulatory asscts. Likewise, when actual usage cxceceds average consumption, a decrement to revenue associated with this overcollection is recorded
and deferred within regulatory liabilities. PSNC Energy's tariff based rates are adjusted semiannually, with the approval of the NCUC, to collect ot refund
these deferred amounts over the subsequent |2 month period.

Amounts deferred for the WNA and the CUT arise under specific amangements with regulators rather than custotners. As a result, the Company and
Consolidated SCE&G have concluded that these arrangements represent alternative revenue programs. Revenue from alternative revenue programs is
included within Operating Revenues - Gas - regulated on the statements of operations in the month such adjustments are deferred within regulatory accounts,
and is shown as Other operating revenues when disaggregated in the table below. As permitted, the Company and Consolidated SCE&G have elected to
reduce the regulatory accounts in the period when such amounts are reflected on customer bills without affecting operating revenues,

Disaggregation of Revenues

The impact of several factors on the amount, timing and uncentainty of operating revenues and cash flows can vary significantly by customer class.
For electric revenues and nonregulated pas revenues, which do not have weather normalhization mechanisms in place, the impact of weather and conservation
measures on energy usage typically affect residential and commercial customers to a greater degree than other customer classes, For utilities, revenue
requirements result in increases or decreases in tantff rates approved by regulatory bodies and often vary by customer class. Also, certain cost recovery and
other mechamsms may have an uneven impact on & particular customer class depending on the underlying tariffs affected, For nonregulated gas. revenues are
ympacted by competitive market rates tailored to appeal to specific customer classes. The Company and Consclidated SCE&G have disaggregated operating
revenues by customer class as follows:
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The Campany Consolidated SCE&G PSNC Energy
Total
Millions of dollars Electric Gas-regulated Gas-regulated Gas-regulated . Gas-nonregutated
Three months ended June 30, 2018 )
Customer class:
Residential 3 243 3 34 3 i3 s 72 % 30
Commercial 171 22 18 40 I6
Industrial 106 21 4 25 91
Other 30 2 7 9 6
Revenues from contracts with customers 550 79 67 146 143
Other operating revenues 3 — 2 2 _ —
Total Operating Revenucs $ 353 % 79 % 69 % T1487 143

Six months ended June 30, 2018
Customer class:

Residential 5 495 8 120 § 183 § 303 % 136

Commercial 340 61 66 127 50

Industrial 191 45 10 55 211

Other 68 7 15 22 19
Revenues from contracts with customers 1,094 233 274 ) 507 416
Other operating revenues 6. 1 | 2 -
Total Operating Revenues 3 1,100 3 234§ 275 S 509 5 416
Contract Costs

Costs to obtain contracts are generally expensed when incurred. In limited instances, SCE&G provides economic development grants intended to
support economic growth within SCE&G's electric service tewitory and defers such grants as regulatory assets on the condensed consolidated balance sheet.
Whenever these grants are contingent on a customer entering into & long-tenn electric supply contract with SCE&G, they are considered costs to obtain that
underlying contract, Such costs that excecd certain thresholds are deferred and amortized on a straight-line basis over the term of the related service contract,
which generally ranges from ten to 15 years.

Balances and activity related to contract costs deferred as regulatory assets were as follows:

The Company and Consolidaied SCE&G

Millions of dollars . Regulatory Assets
January 1,2018 $ 16.3
Additional costs —
Amortization (0.8)
Impairment i
June 30,2018 5 15.5

4. COMMON EQUITY

16 40 8Z dbed - 3-G0e-210Z - OSdOS - WV 60:1 ) ¥z Joqualdas 810z - ONISSIO0Hd HO4 d31d4300V

SCANA shareholders approved the Merger Agreement at a special meeting on July 31, 201 8. Certain regulatory approvals must be obtained and
other corditions must be met before the merger may be consummated.

SCANA had 200 million shares of common stock authorized as ofJune 30, 2018 and December 31, 2017.

Authorized shares of SCE&G common stock were 50 million as of June 30,2018 and December 31, 2017, Authonzed shares of SCE&G preferred
stock were 20 million, of which 1,000 shares, no par value, were issued and outstanding as of June
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30,2018 and December 31, 2017, All issued and outstanding shares of SCE&G's common and preferred stock are held by SCANA,

In June 2018, SCANA made an equity contribution to GENCO of $20 million,

SCANA’s articles of incorporation do not !imit the dividends that may be paid on its common stock, and the articles ofincomoration of each of
SCANA's subsidiaries contain no such limitations on their respective common stock. SCANA has agreed to obtain the consent of Dominion Energy, which
consent cannot be unreasonably withheld, prior to making dividend payments to shareholders greater than $0.6125 pershare for any quarter while the Merger
Agreement is pending.

SCE&G's bond indenture under which it issues First Mortgage Bonds contains provisions that could limit the payment of cash dividends on its
common stock, SCE&G's bond indenture penmits the payment of dividends on SCE&G's common stock only either (1) out ofits Sumplus (as defined in the
bond indenture) or (2) in case there is no Surplus, out of its net profits for the fiscal year in which the dividend is declared and/or the preceding fiscal year. In
addition, the Federal Power Act requires the appropriation of a portion of certain eamings from hydroelectric projects. At June 30,2018 and 2017, retained
eamings of approximately $97.6 miltion and $82.3 million, respectively, were restricted by this requirement as to payment of cash dividends on SCE&G's
common stock.

PSNC Energy's note purchase and debenture purchase agreements contain provisions that could limit the payment of cash distnbutions, including
dividends, on PSNC Encrgy's common stock. These agreements gencrally limit the sum of distributions to an amount that does not exceed $30 million plus
85% of Consolidated Net Income (as therein defined) accumulated after December 31, 2008 plus the net proceeds of issuances by PSNC Energy of equity or
convertible debt securities (as thetein defined). As of June 30, 2018, thus limitation would permit PSNC Energy to pay cash distributions in excess of $100
million,

5 LONG-TERM DEBT AND LIQUIDITY

Long-tean Debt

In June 2018, GENCO redeemed at maturity $160 million of 6.06% secured notes. The repayment was funded using a combination of utility money
pool bomrowings and an equity contribution from SCANA.

In Jung 2018, PSNC Energy issued 5100 wmillion of 4.33% senior notes due June 15, 2028. In June 2017, PSNC Energy issued $150 million of 4 18%
senior notes due June 30, 2047. Proceeds from each of these sales were used to repay short-term debt, to finance capital expenditures, and for general
corporate purposes.

Substantially all electric utility plant is piedged as collateral in connection with long-term debt.
Liguidity

Credit agreements are used for genera! cotporate purpoeses, including liquidity support for each company's commercial paper program and working
capital needs and, in the case of Fuel Company, to finance or refinance the purchase of nuclear fuel, certawn fossil fuels, and emission and other environmental
allowances, Committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of banks. Committed LOC, outstanding

LOC advances, commercial paper, and LOC-supported letter of credit obligations were as follows:
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Consolidated
June 30, 2018 (Millions of dollars) Total SCANA SCE&G PSNC Enerpy
Lines of credit:
Five-year, expiring December 2020 $ 13000 3 4000 3 700.0 3 200.0
Fuel Company five-year, expiring December 2020 5000 — 500.0 —
Three-year, expiring December 2018 200.0 — 2000 —
Total comimutted long-term 2.000.0 400.0 14000 2000
LOC advances 100.0 — 100.0 —
Weighted average interest rate —_— 331% —
Qutstanding commercial paper (270 or fewer days) 5174 290 4575 309
Weighted average interest rate 2.99% 2.96% 261%
Letters of eredit supparied by LOC . 337 334 0.3 — .

Available 5 1,3489 § 3376 3 842.2 3 169.1

Consolidated

December 31, 2017 (Millions of dollars) Total SCANA SCE&G PSNC Enecrpy
Lines of credit:

Five-year, expiring December 2020 $ 13000 3 4000 § 700.0 3 200.0

Fuel Company five-year, expiring December 2020 500.0 —_ 500.0 —

Three-year, expiring December 2018 200.0 — 2000 —
Total committed long-term 2,000.0 400.0 1,400.0 200.0
Outstanding commercial paper (270 or fewer days) 3503 — 2516 09387

Weighted average interest rate — 1.92% 1.93%

Letters of credit supported by LOC .33 3.0 03 —
Available $ 1.6464 3§ 3970 % 1,148.1 $ 101.3

In March 2018, SCE&G bomowed §100 million under the five-year credit agreement expiring December 2020, The interest rate on this draw at June
30,2018 was 3.31%, and this draw 15 classified as long-term debt. Proceeds from the draw were deposited with a natural pas supplier to provide contractually
required cred:t suppott, and this deposit is reflected within other assets on the condensed consolidated balance sheet. The interest rate on this deposit
currently exceeds the interest rate on the draw. Also, SCANA has issued a letter of credit in favor of a natural gas supplierto provide coutractually required
credit support.

SCE&G has obtained FERC authority to issue short-term indebtedness and to assume liabilities as a guarantor (pursuant to Section 204 of the
Federal Power Act). SCE&G may issue unsecured promissory notes, commercial paper and direct loans in amounts not to exceed $1.6 billion outstanding
with maturity dates of one year or less, and may enter into guaranty agreements in favor of lenders, banks, and dealers in commercial paper in amouats not to
exceed $600 million. GENCO has obtained FERC authority to issue short-term indebtedness not to exceed $200 million outstanding with maturity dates of
one year or less, The authority descnibed herein will expire in October 201 8. Were adverse developments to occur with respect to uncertainties highlighted.
elsewhere, the ability of SCE&G or GENCO to secure renewal of this short-term borrowing authority may be adversely impacted.

Proceeds received under or arising from the menetization of the Toshiba Settlement in 2017 have been utilized to repay maturing commercial paper
balances, which short-term bomowings had been incurred primarily for the construction of Unit 2 and Unit 3 prior to the decision to stop their construction
(see Note 10). Should the SCPSC or a court direct that these proceeds be refunded to customers in the near-term, or direct that such funds be escrowed or
otherwise made unavailable to SCE&(G, it is anticipated that SCE&G would issue commercial paper, draw oa its credit facilities or issue long-term debt to
fund such requirement. However, if the SCPSC were to rule in favor ofthe ORS in response to the Request that SCE&G suspend collections from customers of’
amounts previously authorized under the BLRA, if the temporaty rate reduction ansing from the implementation of Act 258 were to remain in effect
following the order of the SCPSC arising from the Joint Petition, or werte other actions of the SCPSC or others taken in order to significantly restrict SCE&G’s
access to revenues or 'mpose additional adverse refund obligations on SCE&G, the Company’s and Consolidated SCE&G's assessments regarding the
recoverability of ali or a portion of the remaining balance of unrecovered nuclear project costs would be adversely impacted (sce Note 2 and Note 10).
Further, the recognition of significant additional impairment losses with respeet to unrecovered Nuclear Project costs could increase the Company's and
Consolidated SCE&G's debt to total capitalization to s level which

29

Source SOUTH CAROLINA ELECTRIC & GAS CO, 10-Q, August C2, 2018 Powarad by Mornpgstar ™ Documert Rescarch®™

Tha Infarmation contalngd hereln may not be copled, adapted or distril d and fs na! 10 be sccurile, ar tinely. The wser aff rluks for any denages or lossaa ofsing from any e of this infarmstion,
cucepl 1o it ctent tireh damages or losxes cannol be linuted or extfuded by apy in ipw. Past Il fal parfors /8 Ao guarantea of future rasits,

16 40 0¢ 8bed - 3-G0e-210Z - OSdOS - WV 60:1 ) 2 Joqualdas 810z - ONISSIO0Hd HO4 d31d4300V



Joint Application of SCE&G and Dominion Exhibit SIR-13
Docket No. 2017-370-E Page 31 of 97

may limit their ability to borrow under their commercial paper programs or under their credit facilities. Borrowing costs fordong-term debt issuances could
also be impacted.

Each of the Company and Consolidated SCE&G is obligated with respect to an aggrepate of $67.8 million of industrial revenue bonds which are
secured by letters of credit issued by TD Bank N.A. These letters of credit expite, subject to renewal, in the fourth quarter of 2019.

Consolidated SCE&G participates in a utility mongy pool with SCANA and another regulated subsidiary of SCANA. Money pool borrowings and
investments bear interest at short-term market rates. Consolidated SCE&G’s interest income and expense from money pool transactions were not significant
for any period presented. Consolidated SCE&G had outstanding money poal borrowings due to an affiliate of $187 million and investments due from an
affiliate 0f 5144 million at June 30,2018 At December31, 2017 Consolidated SCE&G had outstanding money pool bormmowings due to an affiliate 0f$37
million and investments due from an affiliate of $28 million. For each period presented, money pool borrowings were made by Fuel Company and GENCO,
and money poe! investments were made by SCE&G. On its condensed consolidated balance sheet, Consolidated SCE&G includes money pool borrowings
within Affiliated payables and money pool 1nvestments within Aftiliated companies receivablas.

6. INCOME TAXES

The Company files consolidated federal income tax returns which include Consolidated SCE&G, and the Company and its subsidiaries file various
applicable state and local income tax retums.

The Company’s federal returns through 2007 are closed by statute. In addition, federal retums for 2008 and 2009 are closed except to the extent of
the examination of amended retum claims discussed below, The [RS is also currently examining SCANA's federal retums for years 2010 through 2016 2s a
result of those claims. With few excepticns, the Company, including Conselidated SCE&G, is no longer subject to state and local income tax examinations
by tax authontiecs for years before 2010.

During 2013 and 2014, the Company amended certain of its income tax retums for 2008 through 2012 to claim additional tax-defined research and
experimentation deductions (under IRC Scction | 74) and credits (under IRC Section 41) and to reflect related impacts on other items such as domestic
production activities deductions (under IRC Section 199). The Company also made similar claims in filing its odginal 2013 and 2014 returns in 2014 and
2015, respectively, In 2016,2017 and 2018, the Company claimed significant research and experimentation deductions and credits (offsct by reductions in
its domestic production activitics deductions), related to the design and construction activities of the Nuclear Project, in its 2015,2016 and 2017 income tax
returns, These claims followed the issuance of final IRS regulations in 2014 regarding such treatment with respect to expenditures related to the design and
construction of pilot models.

The IRS examined the claims in the amended 2008-2012 returns, and as the examination progressed without resolution, the Company and
Consolidated SCE&G evaluated and recorded adjustments to unrecognized tax benefits; however, none of these changes materialty affected the Company's
and Consolidated SCE&G's effective tax rate. In October 2016, the examination of the amended tax retums progressed to the IRS Office of Appeals. In
addition, the [RS has begun an examination of SCANA's 2013 through 2016 income tax retums, and it is expected that the IRS will also examine later
retums.

These [RC Section 174 income tax deductions and [RC Section 41 credits were considered to be uncertain tax positions, and under relevant
accounting guidance, estimates ofthe amounts of related tax benefits which may not be sustained upon examination by the taxing authorities were recorded
as unrecognized tax benefits in the financial statements. Also, following the abandonment of the Nuclear Project, the Company and Consolidated SCE&G
claimed an abandonment loss deduction under IRC Section 165 on the 2017 tax retumn. As such, certain of the IRC Section 174 deductions, to the extent they
are denied, would instead be expected to be deductible tn 2017 wader IRC Section 165. The abandonment foss deduction is also considered an uncertain tax
position; however, under relevant accounting guidance, no estimated unrecognized tax benefits were recorded as of June 30, 2018. The remaining
unrecognized tax benefits include the impact of the IRC Section 1'74 deductions on domestic production activities deductions, credits, and certain
unrecognized state tax benefits.

As of June 30, 2018, the Company and Consolidated SCE&G have recorded an unrecognized tax benefit of $98 million (8319 mi!lion net of the
impact of state deductions on federal returns, net of NOL and credit carryforwards, and net of receivables related to the uncertain tax positions). If recognized,
$98 miliion of the tax benefit would affect the Company’s and Consolidated SCE&G's effective tax rates. Thesc untecognized tax benefits are not expectad
to increase significantly within the next |2 months. [t s alse reasonably possible that these unrecognized tax benefits may decrease by 311 million within
the next
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12 months. No other material changes in the status of the Company's or Consolidated SCE&G's tax positions have occurred through June 30,2018 (see Nots
10).

In connection with the research and experimentation deduction and credit ¢laims reflected on the 2015, 2016 and 2017 income tax returns and
under the provisions ofan SCPSC order, the Company and Consoclidated SCE&G recorded regulatory assets for estimated foregone domestic production
activities deductions, offsct by estimated tax credits, with the cxpectation that these deferred costs and related interest thercon would be recoverable through
customer rates in future years. However, an impairment loss with respect to such deferred regulatory asset was recorded 1n 2017 (see Note §0),

Also under the provisions of an SCPSC order, estimated interest expense accrued with respect to the unrecognized tax benefits related to the research
and experimentation deductions in the 2015 and 2016 income tax returns was deferred as a regulatory asset and was expected to be recoverable through
customer rates in future years. An impairment loss with respect to these deferred amounts was also recorded as of December 31, 2017 (see Note 10). Otherwise,
the Company and Consolidated SCE&G recognize interest accrued related to unrecognized tax benefits within interest expense or interest income and
recognize tax penaltics within other expenses. Related to the unrecognized tax benefits noted above, the Company and Consolidated SCE&G accrued
interest expense 0f$5.9 million and interest income of $1.0 million during 201 8. Amounts recorded for such interest income and interest expense were
mostly deferred within regulatory assets during 2017 and were subsequently included within the impairment loss recorded by the Company and
Consolidated SCE&G in 2017. Penalties were not material in either period presented,

In December 0f2017, the Tax Act was enacted to lower the federal statutory corporate tax rate from 35% to 21%. The mte change resulted in the
remeasurement ofall federal deforred income tax assets and liabilities to reflect a 21 % federal statutory corporate tax rate as of December 31, 201 7. Due to the
regulated nature of the Company’s and Consolidated SCE&Q's operations, the effect of this remeasurement is primarily reflected in deferred income tax
balances within regulatory liabilities, As of June 30, 2018, the amortization of amounts arising ffom remeasurement have not affected the Company’s or
Consolidated SCE&G's cffective tax rate due to such amortizations being deferred until such time as regulators prescnibe how the benefits of such excess
deferred tax amounts will be realized by customers. Upon the filing of the Company’s superseding 2017 consolidated income tax return later this year,
adjustments to deferred income taxes may be recorded, however, these adjustments are not expected to have a matenal impact on the Company’'s financial
position, results of operations, or cash tlows.

The State of North Carolina lowered its corporate income tax rate to 3.0% in 2017 and 2.5% effective January |, 2019, In conncetion with these
changes in tax rates, related state deferred tax amounts were remeasured, with the change in theirbalances being credited to a regulatory liability. The
changes in income tax rates did not and are not cxpected to have a material impact on the Company’s financial position, results of operations or cash flows.

On July 2,2018, the Company received a tax refund of approximately $206 million related to carry-back lossey arising from the abandonment loss
claimed by SCE&G under IRC Section 165 on the 2017 tax rctum.

7. DERIVATIVE FINANCIAL INSTRUMENTS

Derivative instruments are recognized either as assets or liabilities in the statement of financial position and are measured at fair value. Changes in
the fair value of derrvative instruments are recognized either in eamings, as a component of other comprehensive income (loss) or, for regulated operations,
within regulatory assets or regulatory liabilities, depending upon the intended use ofthe denvative and the resulting designation,

Policies and procedures, and in some cases risk limits, arc established to control the Jevel of market, eredit, liquidity and operational and
administrative risks. SCANA's Board of Directors has delegated to a Risk Management Committee the authority to set risk limits, establish policies and
procedures for risk management and measurement, and oversee and review the risk management process and infrastructure for SCANA and each of its
subsidiaries. The Risk Management Committes, which is comprised of certain officers, in¢luding the Risk Management Officer and other sentor officers,
apprises the Board of Directors with regand to the management of risk and brings to their attention significant areas of concern Written policies define the
physical and financial transactions that are approved, as well as the authorization requirements and limits for transactions.
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Commodity Derivatives

The Company uses derivative instruments to hedge forward purchases and sales of natural gas, which create market risks of different types.
Instruments designated as cash flow hedges are used to hedge risks associated with fixcd price obligations in a volatile market and risks associated with price
differentials at different delivery locations. Instrements designated as fair value hedges are used to mitigate exposure to fluctuating market prices created by
fixed prices of stored natural gas. The basic types of financial instruments utilized are exchange-traded instruments, such as NYMEX futures contracts or
options, and over-the-counter instruments such as options and swaps, which are typically offered by energy companies and financial institutions. Cash
settiements of commodity derivatives are classified as operating activities in the consolidated statements of cash flows.

PSNC Energy hedges natural gas purchasing activities using over-the-counter options and NYMEX futures and options. PSNC Energy’s tarifls
include a provision for the recovery ofactual gas costs incurred, including any costs of hedging., PSNC Energy records premiums, transaction fees, margin
requirements and any rcalized gains or losses from its hedging program in deferred accounts as a regulatory asset or liability for the under- or over-recovery of
gas costs, These derivative financial instruments are not designated as hedges for accounting purposes.

Unrealized gains and losses on qualifying cash flow hedges of nontegulated operations are deferred in AOCI When the hedged"tmnsactions affect
earnings, previously recorded gains and losses are reclassifted from AOCI to cost of gas. The effects of gains or [osses resulting from these hedging activities
are either offSet by the recording of the related hedged transactions or are included in gas sales pricing decisions made by the business unit.

As an accommodation to certain customers, SCANA Energy. as part of its energy management services, offers fixed price supply contracts which are
accounted foras derivatives. These sales contracts are offsct by the purchase of supply futures and swaps which are also accounted for as derivatives. Netther
the sales contracts nor the related supply futures and swaps are designated as hedges for accounting purposes.

Intercst Rate Swaps

Interest rate swaps may be used to manage interest rate risk and exposure to changes in fair value attributable to changes in interest rates on certain
debt issuances. In cases in which swaps designated as cash flow hedges are used to synthetically convert variable rate debt to fixed rate debt, periodic
payments to or receipts from swap counterpartics related to these derivatives are recorded within interest expense.

Forward starting swap agreements that are designated as cash flow hedges may be used in anticipation of the issuance of debt. Except as described
in the following paragraph, the cffective portions of changes in fair value and payments made or received upon termination of such agreetnents for regulated
subsidiarics are recorded in regulatory assets orregulatory fiabilities. For SCANA and its nonregulated subsidiaries, such amounts are recorded in AOCL Such
amounts are amortized to interest expense over the term of the underlying debi. Ineffective portions of fair value changes are recognized in income.

Pursuant to regulatory orders, interest rate derivatives entered into by SCE&G after October 2013 have not been designated for accounting purposes
as cash flow hedges, and fair value changes and sottlement amounts related to them have been recorded as regulatory assets and liabilities, Settlement losses
on swaps generally have been amortized over the tives of subsequent debt issuances, and gains have been amortized to interest expense or have been applied
as otherwise directed by the SCPSC. See Note 2 and Note 12 regarding the settlement gain realized 1n the first quarter of2018.

Cash payments made or received upon termination of these financial instruments are classified as investing activities for cash flow statement
puUIpoSes.
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Quantitative Disclosures Related to Derivatives

The Company was party to natural gas derivative contracts outstanding in the following quantities:

Commeodity and Other Energy Management Contracts (in MMBTU)

Exhibit SJR-13
Page 34 of 97

Hedge designation Gas Distribution " Gos Marketing Total

As of June 30, 2018

Commodity contracts 6,090,000 14,412,000 20,502,000
Energy management contracts (x — 41,876,028 41,876,028
Total (@ 6,090,000 56,288,028 62,378,028
As of December 31,2017

Commeodity contracts 6,430,000 13,433,000 19,863,000
Energy management contracts (a — _ 41,856,890 41,856,800
Total (3 T 6,430,000 55,289,890 61,719,890

) Includes amounts related to basis swap contracts totaling | 1,864,000 MMBTU in 2018 and 2,582,000 MMBTU in 2017,

The aggregate notienal amounts of the interest rate swaps were as follows.

Interest Rate Swaps

The Company Consolidated SCE&G
Millions of dollass June 30, 2018 December 31, 2017 June 30,2018 December 31, 2017
Designated as hedging instruments T8 1068 $ 1112 64 % J6.4
Not designated as hedging instruments 35.0 7350 35.0 7350

The following table shows the fair value and balance sheet location of derivative instruments. Although derivatives subject to master netting
armngements are netted on the consolidated balance sheet, the fair values presented below are shown gross, and cash collateral on the derivatives has not

been netted agamnst the fair values shown.
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m
Fair Values of Derivative Instruments O
The Company Consolidated SCE&G 8
Millions of dollars Balance Sheet Location Asgsel Liability Asset Liability Py
As of June 30, 2018 0
Designated as hedging instruments 8
Interest rte contracts Derivative financial instruments — 3 — 3 1 @)
Other deferred credits and other liabilities — 17 — 6 g
2
Commodity contracts Prepayments | —_ — —_— zZ
Total ! 20 T — 5 7 ®
1
N
Not designated as hedging instruments S
Interest rate contracts Other deferred credits and other liabilities — 3 — 8 3 (oe]
@
Commodity contracts Prepayments 1 — _— — ©
[©)
Energy management coatracts QOther current assets 1 — — — g-
Other deferred debits and other assets 1 — — — Q
(Other current liabilities — 1 —_ —_ N
Derivative financial instruments — [ — — i
Total 3 5 — 3 3 N
- o
©
As of December 31,2017 >
Designated as hedging instruments <
Interest rate contracts Derivative financial instruments — 3 —_— 1 !
Other deferred credits and other liabilities — 24 — 9 8
o
Commodity contracts Prepayments — 2 — — %
Other current assets — L. — — '
—— — N
Total 30 3 . 10 S
—
\l
Not designated as hedging instruments (:O
Interest rate contracts Derivative financia! instruments 54 I S 54 8 1 8
Other deferred credits and other liabilities — 4 — 4 I'II'I
1
Commodity contracts Other current assets 1 — — — I-DU
«Q
Energy management confracts Prepayments — 1 — —_ @
w
Other current assets 3 — — — a
Qther deferred debits and other assets I — — — Qh
Derivative financial instruments — 2 — — ©
Total 59 8§ 3 54§ 3 ~

The effect of derivative instruments on the consolidated statements of income is as follows:
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Derivatives in Cash Flow Hedging Relationships

The Company ard Consolidated SCE&G:

Gain (Loss) Deferred in Regulatory Gain (Loss) Reclassified from Deferred
Accounts Accounts into Income
Millions of dollars 2018 2017 Location 2018 2017
Three Months Ended June 30, ~
Interest rate contructs — % (1) Interest expense 5 (1) —
Six Months Ended June 30,
Interest rate contracts $ 2 3 (1) Interest expense $ (y $ {1)
The Company:
Gain (Loss) Recognized in OCI, net of Gain (Loss) Reclassified from AQC! into
tax [ncome, net of tax
Millions of dollars 2018 2017 Location 2018 2017
Three Months Ended June 30, )
Interest rate contracts — 3 (1) Interest cxpense 5 @) 8 @)
Commodity contracts 3 1 (2) Gaspurchased for resale — —_
Total 3 I § (3 k) @) 3 )
Six Monthy Ended June 30,
Interest rate contracts 3 2 5 (1) Interest expense 8 4 % CY]
Commodity contracts 2 (4) Gaspurchased for resale @ 2
Total 3 4 3 2] 3 ) $ )

As of June 30, 2018, the Company expects that dunng the next 12 months reclassifications from AOCI to eatnings arsing from cash flow hedges will
include approximately $8.6 million as an increase to interest expense. Reclassifications related to commodity and energy management coatracts are not
expected to be significant, As of hine 30, 2018, ali of the Company’s comumedity cash flow hedges settle by their terms before the end of the second quarter
af2021.

As of June 30, 2018, each of the Company and Consolidated SCE&G expects that during the next 12 months reclassifications from regulatory
accounts to eamings arising from cash flow hedges designated as hedging instruments will include approximately $1.1 millien as an 1ncrease to interest
expense,

Hedge Ineffectiveness

For the Company and Consolidated SCE&G, incffectiveness on interest rate hedges designated as cash flow hedges was insignificant during all
periods presented.

Derivatives Not designated as Hedging Instruments

The Company and Consolidated SCE&G:

Gain (Loss) Deferred in Gain (Loss) Reclassified from Deferved
Repulatory Accounts Accounts into Trcome
Millions of dollars 2018 2017 Location 2018 2017
Three Months Ended June 30, ’
[nterest rate contracts — 3 (35) Interest Expense $ n —

Other Income — —

Six Months Ended June 30,

[nterest rate contracts g 65 3% (24) Interest Expense 3 (1) § 1))
Other Income 15 —
35
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As of June 30,2018, each of the Company and Consolidated SCE&G expects that during the next [ 2 months reclassifications from regulatory
accounts to eamings arising from derivatives not designated as hedges will include $2 7 mitlion as an increase to interest expense,

Credit Risk Considerations

Certain derivative contracts contain contingent credit features, These features may include (i) matenal adverse change clauses or payment
acceleration clauses that could result in immediate payments or (i) the posting of letters of credit or termination of the derivative contract before maturity if
specific events occur, such ag a credit rating downgrade below investment grade or failure to post collateral.

Derivative Coutracts with Credit Contingent Features

The Company Consolidated SCE&G
Millions of datlars _ June 30, 2018 December 31, 2017 June 30, 2018 December 31, 2017
in Net Liability Position
Agyregate fair value of derivatives in net liability position S 241 § 337 § 13 8 14,7
Fair value of collateral already posted 25.3 289 10.9 10,1
Additional eash collateral or letters of credit in the event credit-risk-refated contingent
features were triggered s .2y § 48 8. (0.6) § 4.6
in Net Asset Position
Aparegate fair value of derivauves in net asset position ] 535 — 5 53.5
Fair value of collateral already poswed —_ — — —
Additional cash collateral or letters of credit in the event credit-nsk-related conzngent
features were trigpersd -  § 53.5 — 8 53.5

In addition, for fixed price supply contracts offered to certain of SCANA Energy's customers, the Company could have called on letters of eredit in
the amount of $0.5 million related to $2.8 million in commedity derivatives that are in a net asset position at June 30, 2018, compared to letters of credit in
the amount of $1.2 million related to derivatives of $4.0 mitlion at December 31,2017, if all the contingent features underlying these instruments had been
fully triggered.
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Information related to the offsetting of derivative assets follows:
Derivative Assets The Company Consolidated SCE&G
[nterest Rate Commodity Energy Management

Millions of dollars Contracts Contracts Contracts Total Interest Rate Contracts
As of June 30, 2018
Gross Amounts of Recognized Assels — 3 5 2 3 4 —
Gross Amounts Offset in Statement of Financial Position — — — —
Net Amounts Presented [n Statement of Financizl Position — N 2 4 -
Gross Amounts Not Offset - Financial Instruments - — — —
Gross Amounts Not Offset - Cash Callateral Received — -—_ — _
MNet Amount — 8 $ 2 3 4 .
Balance sheet location -

Prepayments N 2 —

Other current assets 1 ——

Other deferred debits and other assets 1 —
Total $ 4 —
As of December 31, 2017
Gross Amounts of Recognized Assets 54 8 3 4 8 59 § 54
Gross Amounts Offset in Statement of Financial Position — — — —
Net Amounts Presented m Statement of Financial Position 54 4 59 54
Gross Amounts Not Offset - Financial Instruments _ — — —
Giross Amounts Not Offset - Cash Collateral Received — . — — —
Net Amount 54 8 $ 4 3 59 $ 54
Balance sheet location N

Other current asscts § 58 5 54

Other deferred debits and other assets | —
Totl $ 59 S 54
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Information related to the offsetting of denvative liabilities follows:
Consclidated
Derivative Liabilities The Company _ SCE&G
Interest Rate Commodity Energy Management [nterest Rate

Millions of dollars Contracts Contracts Conitracts Total Contracls
As of June 30, 2018
Grass Amounts of Recognized Liabilities 23 — 8 2 3 25 % 10
Gross Amounts Offset in Statement of Financial Positton — — — — —
Net Amounts Presented in Statemeni of Financial Position 23 —_ 2 25 B 10
Gross Amounts Not Offset - Financial Instruments —— -— — — —
Gress Amounts Not Offset - Cash Collateral Posted (24) — n (25) [{})]
Net Amount (1) — 8 1 — (1)
Balance sheet lacation

Derivative financlal instruments s 4 1

Other current liabilities 1 —

Other deferred credits and other liabilities 20 9
Total ) 25 10
As of December 31, 2017
Gross Amounts of Recognized Liabilities 32 3 s 3 3 38 135
Gross Amounts Offset in Statement of Financial Position — - A m —_
Net Amounts Presented in Statement of Financial Position 32 3 2 37 15
Gross Amounts Not Offset - Financial Instruments — — — - —
Gross Amounts Not Offset - Cash Collateral Posted 28 — 1)) 27 —
Net Amount 60 3 3 1 3 . 64 15
Balance sheet location

Other current assels $ 2 —

Derivative financial instruments 7 2

Other deferred credits and other liabilities 28 13
Total § 378 15

8. FAIR VALUE MEASUREMENTS, INCLUDING DERIVATIVES

The Company and Consclidated SCE&G value available for sale securities using quoted prices from a national stock exchange, such as the
NASDAQ, on which the secunties are actively traded orare open-ended mutual finds registered with the SEC and maintain a stable NAV and are invested in
govemment money market agreements ot fully collateralized repurchese agreements. For commodity derivative and energy management assets and
liabilities, the Company uses unadjusted NYMEX prices to determine fair value, and considers such measures of fair value to be Level | for exchange traded
instruments and Level 2 for over-the-counter instruments, The Company’s and Counsolidated SCE&G's interest rate swap agreements are valued using
discounted cash flow models with independently sourced data. Fair value measurements, and the level within the fair value hierarchy in which the

measurements fall, were as follows.
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As of June 30, 2018 As of December 31, 2017
The Company Consolidated SCE&G The Company Consolidated SCE&G
Mitlions of doilars Level | Level 2 Level 2 Level ! Level 2 Level | Level 2
Assets: -
Available for sale securities 3 i5 — — 3 119 — 3 100 -
Held to maturity securities — 8 6 — — 3 6 — —
Interest rate contracts — -_ — —_ 54 — 3 54
Commodity contracts 2 — — | — — —_—
Energy management contracts — 2 — —_— 4 —_ —
Liabilities:
Interest rate contracts —_ 23 % 10 — 32 — 15
Commodity contracts — —_ - 2 1 —_ —
Energy manzgement contracts — 4 — 1 4 —_ —

The Company and Consclidated SCE&G had no Level 3 fair value measurements for either period presented, and there were no transfers of fair value
amounts into or out of Levels 1, 2 or 3 during either perod presented.

Financia! instruments for which the camrying amount may not equal estimated fair value were as follows:

Long-Term Debt June 30,2018 December 31,2017
Carrying Estimated Carmying Estimated
Millions of dollars Amount Fair Value Amount Fair Value
The Company $ 66655 § 69250 § 66329 3§ 7.399.7
Consolidated SCE&G 5.099.7 5.265.0 51633 5,7903

Fair values of long-temm debt instruments are based on net present value calculations using independently sourced market data that incorporate a
developed discount rate using simifarly rated long-term debt, along with benchmark interest rates. As such, the aggregate fair values presented above are
considered to be Level 2. Early settlement of long-term debt may not be possible or may not be considered prudent.

Carcying values of shott-term borrowings approximate fair value, and are based on quoted prices from dealers in the commereial paper market. The
resulting fair value is considered to be Level 2.
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9. EMPLOYEE BENEFIT PLANS

Components of net periodic benefit cost recorded by the Company and Consolidated SCE&G were as follows:

The Company Pension Benefits Other Postretirement Beneflts
Millions of dollars 2018 2017 2008 2017

Three months ended June 30, ’

Service cost 8 49 3 53 8 .1 5 1.2
Interest cost 8.6 9.4 2.7 2.9
Expected return on assets (14.3) {13.% -— —
Prior service cost amortization 0.2 0.4 —

Amortization of acuarial losses 29 3.9 0.6 04 _
Net periodic benefit cost 5 . 23 8 52 3 44 3 4.5

Six months ended June 30,

Service cost b 99 § 105 § 23 8 23
Interest cast 1.1 18.9 5.4 59
Expected return on assets (28.6) (27.6) — —
Prior service cost amortization 03 0.8 -— —
Amartization of actuarial losses 59 7.9 1.1 0.7
Net periodic benefit cost $ 46 8 105 3 88 % 8.9
Consolidated SCE&G Pension Benefits Other Postretirement Beneflls
Millions of doltars 2018 2017 2018 2017

Three months ended June 30, )
Setvice cost s 40 § 44 8 08 % 1.0
Interest cost 7.2 B.1 22 2.4
Expected refurh on assets (12.1) (1.8 — —
Prior service cost amortization 0.1 0.3 — —
Amortization of actuarial losses 2.5 34 0.5 0.3
Net periodic benefit cost $ 1.7 §% T 44§ 35 8 3.7

Six months ended June 30,

Service cost s 81 3 88 % 18 & 1.9
[nterest cost 14.4 16.1 4.3 438
Expected return on assets (24.2) (23.6) — —_
Prior service cost amortzation D.2 0.7 —_— —
Armortization of setuaria) losses ' 5.0 6.7 0.9 _ 0.6
Net periodic benefit cost ) 35 % 87 3 0 $ 7.3

No significant contribution to the pension trust is expected for the foreseeable future based oo cument market conditions and assumptions, noris a
limitation on benefit payments expected to apply. SCE&G recovers current pension costs through either a rate rider that may be adjusted annually for retail
clectric operations or through cost of service rates for gas operations, PSNC Energy recovers pension costs through cost of service rates.
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[0. COMMITMENTS AND CONTINGENCIES
Abandoned Nuclear Projeet

SCE&G, on behalfofitself and as agent for Santee Cooper, entered into the EPC Contract with the Consartium in 2008 for the design and
construction of Unit 2 and Unit 3. Various difficulties were encountered which affected the ability of the Consortrum to adhere to established budgets and
construction schedules for the Nuclear Project and which, inlight of Santee Cooper's decision to suspend construction of the Nuclear Project, led to the
Company's decision or July 31, 2017 to stop the construction and seck recovery under the abandonment provisions of the BLRA. These difficulties and
other developments occurring prior to the bankruptey filing by WEC and WECTEC and other matters are described in Note 10 to the consolidated financizl
statements included in the Company's and Consolidated SEE&G's combined Form 10-K for the year ended Deceriber
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31,2017. Significant developments and continuing contingencies regarding the abandoned Nuclear Project subsequent to December 31, 2017 are discussed
below.

EPC Contract and BLRA Matters
tract nknpte cedings and Related ertaintic,

On March 29, 2017, WEC and WECTEC, the two members of the Consortium, and certain of their affiliates filed petitions for protection under
Chapter 11 ofthe U.S. Bankruptcy Code, citing a liguidity crisis arising from project contract losses attributable to the Nuclear Project and similar units
being built for an unaffiliated company as a materia! factor that caused WEC and WECTEC to scek protection under the bankruptcy laws. As part ofsuch
filing, WEC and WECTEC publicly announced their inability to complete Unit 2 and Unit 3 under the terms of the EPC Contract.

On September [, 2017, SCE&G, foritselfand as agent for Santee Cooper, filed with the Bankruptcy Court Proofs of Claim for unliquidated damages
against each of WEC and WECTEC. These Proofs of Claim are based upon the anticipatory repudiation and material breach by the Consortium ofthe EPC
Cantract, and assert against WEC and WECTEC any and all claims that are based thereon or that may be related thereto. These claims were sold to Citibank
on September 27, 2017 as part of a monetization transaction discussed below, Notwithstanding the sale of the claims, SCE&G and Santee Cocper remain
responsible for any claims that may be made by WEC and WECTEC against them relating to the EPC Contract,

WEC"s Reorganization Plan was confirmed by the Bankruptey Court on March 28,2018, and became effective August |, 2018. In connection with
the effectivencss of the Reorgan:zation Plan, the EPC Contract was deemed rejected. Initially, WEC had projected that its Reorganization Plan would pay in
full or nearly in full 1ts pre-petition trade creditors, including several of the WEC Subcontractors which have alleged non-payment by the Consortium for
amounts owed for work performed on the Nuclear Project and have filed liens on property in Fairfield County, South Carolina, where Unit 2 and Unit 3 were
to be located (Unit 2/3 Property), SCE&G is contesting approximately $290 million of filed liens in Fairfield County. Most of these asserted liens are “pre-
petition” claims that relate to work performed by WEC Subcontractors before the WEC bankruptey, although some of them are “post-petition™ claims arising
from work performed after the WEC bankruptcy.

WEC has now indicated that some unsecured creditors have sought or may se¢k amounts beyond what WEC zallocated when it submutted the
Reorganization Plan, Ifany unsecured creditor is successful in its attempt to include 1ts claim as part ofthe class of general unsecured creditors beyond the
amounts in the Reorganization Plan allocated by WEC, it is possible that the Reorganization Plan will not provide for payment in full ornearly in full to its
pre-petition trade creditors, The shontfall could be significant. See also discussion below regarding limitations with respect to SCE&G's pre-petition lien
obligations ansing from its monetization of the Toshiba Settlement.

SCE&G and Santee Cooper are responsible foramounts owed to WEC for valid work performed by WEC Subcontractors on the Nuclear Project after
the WEC bankiuptey filing (i e., post-petition). While SCE&G and Santee Cooper funded amounts to WEC for such post-petition obligations on a weekly
basis, SCE&G and Santee Cooper remain obligated to the extent amounts owed exceed (1) the amounts advanced to WEC for such purposes while the [AA
was in effect or (2} the amounts held by WEC after the EAA was terminated. SCE&G intends to oppose any previously unasserted claim that is asserted against
it, whether directly or indirectly by a claim through the [AA, Some WEC Subcontractoers have made claims against SCE&G ard Santee Cooper for damages
the WEC Subcontractors claim arose after termination of the FAA. SCE&G 1ntends to oppose these ¢laims. To the extent any such claim is determined to be
valid, SCE&G may be responsible for paying its 55% share thereof.

Toshiba Settlement and Subsequent Monetization

Payment and performance obligations under the EPC Contract are joint and several obligations of WEC and WECTEC. In 2015 Toshiba, WEC's
parent company, reaffirmed 1ts guaranty of WEC’s payment obligations, In satisfaction of such guaranty obligations, on July 27, 2017, the Toshiba
Settlement was executed under which Toshiba was to make periodic settlement payments beginning in October 2017 in the total amount of approximately
$2.2 billion ($1.2 billion for SCE&Gs 55% share), subject to certain offsets for payments by WEC 1n bankruptcy that would have the effect of satisfying the
licns discussed above and below.

In September and October 2017, proceeds totaling approximately $1.997 billion were received in full satisfaction of the Toshiba Settlement {(§1.098
billion for SCE&G's 55% share), The proceeds were obtained through the receipt of a payment from Toshiba and a payment from Citibank arising fiom its
purchase of ali other scheduled payments, including amounts related to the contractor liens discussed befow. The purchase agreement with Citibank provides
that SCE&G and Santee Cooper
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(cach according to its pro rata share) would indemnify Citibank for its losses arising from misrepresentations or covenant defaults underthe purchase
agreement, SCE&G and Santee Cooper also assigned their claims under the WEC bankruptey process to Citibank, and agreed to use commercially reasonable
efforts to cooperate with Citibank and provide reasonable support necessary for 1ts enforcement of those claims. The proceeds received under or arising from
the mounetization of the Toshiba Settlement are recorded as a regulatory liability on the accompanying condensed consolidated balance sheets, as the net
value of the proceeds will be utilized to benefit SCE&G's customers in a manner to be determined by the SCPSC.

As described above, several WEC Subcontractors have filed liens against the Unit 2/3 Property, which SCE&G is contesting. Payments under the
Toshiba Settlement are subject te reduction if WEC pays WEC Subcontractom holding pre-petition liens directly. Under these circumstances, SCE&G and
Santee Coopet, each in its pro rata share, would be required to make Citibank whole for the reduction. On fanuary 2, 2018, the purchase agreement with
Citibank was amended to limit the amount that SCE&G and Santee Cooper could be required to reimburse Citibank for valid subcontractor and vendor pre-
petition liens to $60 million (833 million for SCE&G's 55% share).

1lat Political and al Deve nt:

In September 2017, the Company was served with a subpoena 1ssued by the United States Attorney's Office for the District of South Carelina
seeking documents relating to the Nuclear Project. The subpoena requires the Company to produce a broad range of documents related to the project Also,
SLED is conducting a criminal investigation into the handling ofthe Nuclear Project by SCANA and SCE&G. In October 2017, the staff of the SEC's
Division of Enforcement also issued a subpoena for documents related to an investigation they are conducting related to the Nuclear Project. These
investigations are ongoing, and the Company and Consolidated SCE&(G intend to fully cooperate with them. Also in connectiot with the abandonment of
the Nuclear Project, various state and local governmental authonties have attempted and may further attempt to challenge, reverse or revoke previously-
approved tax or economic development incoutives, benefits or exemptions and have attempted and may further attempt to apply such actions retroactively
No assurance can be given ag to the timing or outcome of these matters. See Claims and Litigation for a description of specific challenges.

On September 26, 2017, the South Carolina Office of Attomey General issued an opinion stating, among other things, that "as applied, portions of
the BL.RA are constitutionally suspect,” including the abandonment provisions. Also on September 26,2017, and in reliance on the opinion from the Office
of Attomey General, the ORS filed the Request secking an order from the SCPSC directing SCE&G to immediately suspend all revised rates collections from
customers which were previously approved by the SCPSC pursuant to the authority ofthe BLRA, In the Request, the ORS noted the existence ofan
allegation that SCE&G failed to disclose information to the ORS, which the ORS believes should have been disclosed. that would have appeared to provide a
basis for challenging prior requests, and asserted that SCE&G should not be allowed to continue to benefit from nondisolosure The ORS also asked foran
order that, ifthe BLRA is found to be unconstitutional ot the South Carolina General Assembly amends or revokes the BLRA, then SCE&G should make
credits to future bills or refunds to customers for prior revised rates collections On October 17,2017, the ORS filed a motion with the SCPSC to amend the
Request, in which motion the ORS asked the SCP3C to consider the most prudent manner by which SCE&G will enable 1ts customiers to realize the value of
the monetized Toshiba Settlement payments and other payments made by Toshiba towards satisfaction of its obligations to SCE&G.

On December 20, 2017, the SCPSC denied a motion by SCE&G to dismiss the Request and the SCPSC requested that the ORS carry out an
inspection, audit and examination of SCE&G's revenue fequirements to assist the SCPSC in determining whether SCE&G's present schedule of rates 1s fair
and reasonable. Partics who bave intervened in the Request or who filed a letter in support of it include the state’s Govemnor, Office of Attorney General and
Speaker of the House of Representatives, the Electric Cooperatives of South Carolina, Santee Cooper, the SCEUC, certain large industrial customers, and
several environmental groups. The SCPSC has scheduled a hearing on the Joint Petition and two other dockets related to the Nuclear Project, namely the
Request by the ORS and a June 2017 complaint filed by the Friends of the Earth and the Sierra Club, to begin November 1,2018. This schedule was
established in response to legislation described below. SCE&G intends to continue vigorously contesting the Request, but cannot give any assurance as to
the timing or outcome of this matter Sce also Note 2

in 2017, special committees of the South Carolina General Assembly, both 1n the House of Representatives and in the Senate, conducted public
hearings tegarding the Company's decision to abandon the Nuclear Project. Several legislative proposals adverse to the Company aud Consolidated SCE&G
resulted from the work of these commitices, two of which became law in 2018 and are described below.

On June 27, 2018, the South Carolina General Assembly adopted Act 258, which became [aw June 28, 2018, to temporarily reduce the amount
SCE&G can collect from customers under the BLRA. Act 258 requires the SCPSC to order a reduction in the portion of SCE&G's retail electric rates
associated with the Nuclear Project fom approximately 18% of the
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average residential electric customer's bill to approximately 3.2%, or a reduction of approximately $31 million per month, retroactive to April 1, 2018.
Absent an earlier ruling from the SCPSC, which could be issued only on the SCPSC’s own initiative, these lower rates are to be effective until the SCPSC
tenders a final decision on the merits of the Joint Petition. On July 2 and 3, 2018, the SCPSC issued orders implementing the temporary rate reduction
required by Act 258. Unless the relief discussed in the next paragraph is granted, the new raies and retroactive credits required by Act 258 are to be put into
effect with the first billing cycle of August 2018. Retroactive credits for billed and unbilled amounts for the period Apri! 1, 2018 through June 30, 2018 total
approximatety $109.3 millien, which amount has been deferred within Revenue subject to refund on the condensed consolidated balance sheet of the
Company and Consolidated SCE&G. The initial recognition of such retroactive credits includes the effects of cycle billing on unbilled usage. In addition to
the reduction of electric rates (which rates had been previously approved by the SCPSC), Act 258 alters various procedures previously applicable under the
BLRA, including redefining the standard of care required by the BLRA and supplying definitions ofkey terms that would affect the evidence required to
establish SCE&G's ability to recover its costs associated with the Nuclear Project,

On June 29,2018, SCE&G filed a lawsuit in the District Court challenging the constitutionality of Act 258 along with joint resolution S, 954, which
became iaw on July 2, 2018, Among other things, S. 954 prohibits the SCPSC from holding a hearing on the merits of the Joint Petition before November 1,
2018, and requures it to issue an order on the merits ofthe Joint Petition by December 21, 2018, In the lawsnit, which was subsequently amended, SCE&G
seeks a declaration that the new laws are unconstitutional and asks the court to issue an mjunction prohibiting the SCPSC from implementing Act 258. A
hearing on SCE&G’s motion for the issuance of a preliminary injunction was held July 30-31, 2018, Dominion Energy and Sedona would not be obligated to
complete the pending merger with SCANA {f Act 258 remains in effect and is implemented. The Company and Consolidated SCE&G cannot predict the
timing or outcome of this matter.

Proposals to Resolve Quistanding Issues

On November 16,2017, SCE&G announced for public consideration a proposal to resolve outstanding issues relating to the Nuclear Project. Under
the proposal, SCE&G electric customers were to receive a 3.5% electric eate reduction, the addstion of an existing S40-MW natural gas fired power plant by
SCE&QG with the acquisition cost borne by SCANA sharcholders, and the addition of approximately 100-MW of large scale solar energy by SCE&G The
propesal also provided for the recovery of the nuclear construction costs (net of the proceeds of the Toshiba Settlement not utilized for iiquidation of project
liens) over 50 years. While SCE&G's proposal was not formally submitted for regulatory approval at that time, discussions with key stakeholders over the
ensuing weeks indicated that SCE&G's proposal would not be sufficient to resolve the outstanding issves,

On January 2, 2018, SCANA entered into the Merger Agreement with Dominiea Energy, and on January 12,2018, SCE&G and Dominion Energy
filed the Joint Petition requesting SCPSC approval of the merger or a finding that either the merger is in the public interest or that there is 2n absence of harm
arising from the merger. [n this petition, the parties commit to providing an up-front, one time rate credit to SCE&G's electric customers totaling
approximately $1.3 billion within 90 days of the merger's closing. providing at least & 5% reduction in customer bills (later adjusted to approximately 7% in
light of the effects of the Tax Act), shortening the amortization period for costs related to the Nuclear Project to 20 years, forgoing recovery of approximately
$1.7 billion in costs related to the Nuclear Project, and to SCE&G's purchasing an existing 540-M W natura! gas fired power plant with no initial investment
bome by customers The SCPSC is scheduled to hold a hearing on the Joint Petition beginning on November 1, 2018, and as noted above, pursuant to 5. 954
the SCPSC is required to issue an order related to the Joint Petition no later than December 21,2018, No assurance can be given as to the timing or outcome
of efforts to consummate the Merger Agresment or to obtain approval of the Joint Petition.

On May 9, 2018, SCE&G completed its purchage of CEC, the existing 540-MW natural gas fired power plant referred to above, for approximately
$180 million. As disclosed in Note 10 to the Company’s and Consolidated SCE&G's Form 10-K for December 31,2017, an impairment loss recorded in the
fourth quarter of2017 included $180 million related to SCE&G's commitment te not seck recovery from customers for the acquisition cost of this natural gas
fired power plant, and accordingly, this amount was recorded as a reduction to Unrecovesed Nuclear Project costs within regulatory assets on the Company's
and Consolidated SCE&G's consolidated balance sheets at December3 [, 2017, As indicated above, the cost of the plant is being borme by SCANA
sharcholders. As such, the Company's and Consolidated SCE&G's condensed consolidated balance sheet as of June 30, 2018 reficct the cost for CEC within
Utitity Plant in Service, and the $180 million impairment initially recorded as unrecovered Nuclear Project costs within regulatory assets is now reflected
within Accumulated Depreciation and Amortization, which results in the carrying value of CEC being entirely written off SCE&G’s commitment to not seek
recovery from customers for the acquisition cost of CEC was one element of certain broader rate mitigation proposals contained within the Joint Petition.
Assuming that the SCPSC approves cither of the mitigating proposals as outlined in the Joint Petition, SCE&G will not seek recovery of CEC acquisition
costs.
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Impairment Considerations

At June 30,2018, SCE&G estimated that revised rates collections previously approved under the BLRA totaled approximately $445 million
annually. SCE&G estimates that such revised rates collections for 2018 would be reduced by approximately $279 millioa if Act 258 remains in effect and is
implemented through December 21, 2018, which is the expected pendency ofthe SCPSC proceeding with respect to the Joint Petition and related dockets,
This reduction is comprised of the retroactive credits described above of approximately $109.3 million which are recorded as revenues subject to refund, with
the remainder being related to revenues subject to refund that SCE&G expects to collect 1n July 2018 and lower revised rates during the petiod from the frst
billing cycle 10 August 2018 until the date new cates take effect. Such new rates would take effect afterthe SCPSC 15sues an order on the Joint Petition and
other related matters pending before it, which order is to be issued no later than December 21, 2018 On a cumulative basis, at June 30,2018, SCE&G
estimated that revised rates collections previously approved under the BLRA totaled approximately $2.1 billion. Such estimates include the approximately
$109.3 million of revenues subject to refund,

On June 28, 2018, SCANA's Board of Directors declared a dividend of $0.1237 per share payable on July 18,2018 to shareholders of record on July
10, 2018. This quarterly cash dividend reflects a reduction from the $0.6125 per share paid on SCANA's common stock for the first quarter of 2018, The
approximately eighty percent reduction in the dividend comesponds to the portion of the dividend attributable to SCE&G's electric operations and serves to
partially mitigate the liguidity impacts arising from the reduced revenucs resulting from the implementation of Act 258.

Under the cumrent regulatory construct in South Carolina, pursuant to the BLRA or through other means, the ability of SCE&G to recover costs
incurred in connection with Unit 2 and Unit 3, and a reasonable return on them, will be subject to review and approval by the SCPSC. In light of the
contenticus nature of activity involving the General Assembly and other officials and the Request being considered by the SCPSC that could result in the
suspeansion of all rates currently being collected under the BLRA, as wel! as the retuen of such amounts previously collected, there is significant uncertainty
as to SCE&G's ultimate ability to recover its costs of Unit 2 and Unit 3 and a retum on them from its customers. SCE&G continues to contest the specific
challenges described above. However, based on the consideration of those challenges, and particulacly in light of SCE&G's proposed solution announced on
November 16,2017 and details in the Joint Petition filed by SCE&G and Dominien Energy with the SCPSC on January 12,2018, the Company and
Consolidated SCE&G determined that a disallowance of recovery of part of the cost of the abandoned Nuclear Project is both probable and reasonably
estimable under applicable accounting guidance. In addition, the Company and Consolidated SCE&G determined that full tecovery of certain other related
costs deferred within regulatory assets is less than probable. As a result, in 2017 the Company and Consolidated SCE&G recognized a pre-tax impairment
loss totaling $1.118 billion (8690 miliion net oftax) Also, in the first quarter of 2018, the Company and Consolidated SCE&G recognized an additional pre-
tax impairment loss of approximatecly $3.6 million ($2.7 million net of tax) in order to further reduce to estimated fair value the camrying value of nuclear fiiel
wiach had been acquired foruse in Umit 2 and Unit 3.

It is reasonably possible that a change in estimated impairment loss could occur in the ncar term and could be material; however, all such changes
cannot be reasonably estimated. The impaiment loss recorded in 2017 reflects impacts similar to those that would have resulted had the proposed solution
announced on November 16,2017 been implemented, If the merger benetits and cost recovery plan cutlined in the Joint Petition are implemented (upon
closing of the merger as contemplated 1n the Merger Agreement), an additional impairment loss and other charges totaling as much as approximately $1.7
billion (zpproximately $1.3 billion net of tax) would be expected to be recorded. This additional impairment loss would resuit from the write-off of
unrecovered Nuclear Project costs of approximately 3842 million recorded within regulatory asscts and the recording of additional liabilities for customer
refunds totaling approximately $1.875 billion, net of approximately $1.065 billion, which amount represents the monetization of guaranty sett}ement
recorded within regulatory [iabilities less amounts that may be required to settle contractor liens.

If (i) the SCPSC does not approve the Joint Petition and instead approves the Request by the ORS,; (ji) the BLRA is found to be unconstitutional; or
(iii) the General Assembly further amends or revokes the BLRA or approves other legislation with a similar effect, the Company and Consolidated SCE&G
may be required to record an additional impairment loss and other charges totaling as much as approximately $4.9 billion (approximately $3.7 billion net of
tax). This additional impairment loss would result from the write-off of approximately $3.962 billion in regulatory assets (comprised of remaining
unrecovercd Nuclear Project costs of $4.142 billion offset by $ 180 nullion in previously impaired costs related to CEC, which would resuit from the
proposals put forward in the Joint Petition not being approved by the SCPSC) and the refund of revised rates collections under the BLRA described above of
approximately $2.0 billion (comprised ofthe $2.1 billion revised rates collections on a cumnulative basis as of June 30, 2018, offset by $109.3 mullion of such
collections that have been recorded as revenue subject to refund), net ofthe monetization of guaranty settlement recorded within regulatory liabilities less
amounts that may be required to settle contractor liens, While Act 258 requares the Company and Consolidated SCE&G to refund certain
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revenues collected from customers beginning April 1, 2018, the Company and Consolidated SCE&G do not currently anticipate that any amounts collected
priorto April 1, 2018, will be subject to refund (other than amounts arising due to the effects of the Tax Act); however, no assurance can be given as to the
outcome of this matter.

At June 30, 2018, the Company and Consolidated SCE&G included considerations of the impact of Act 258 in the evaluation as to their ability to
recover the remaining Nuclear Project costs and a reasonable return on those costs. Because Act 258 explicitly provides for an experimental rate that is
temporary and does not disallow any of the costs currently deferred as a regulatory asset, and because the experimental rate is to be replaced by rates that the
SCPSC is to determine and order no later than December 21, 2018, the Company and Consolidated SCE&G have concluded that the recording of additional
impairment charges related to unrecovered Nuclear Project costs would not be appropriate at this time. However, if a disallowance were ordered or the rates
under Act 258 were made other than temporary by the SCPSC (n the Joint Petition proceeding, the Company and Consolidated SCE&G would reevaluate this
conclusion. Were a disallowance ordered or were the rates under Act 258 made other than temporary following the SCPSC's final decision on the Joint
Petition, and without constderation of any other factors that may be embodied in such an order, an additional pre-tax impaimment charge totaling as much as
approximately $1.7 billion may be required.

Liguidity Considerations

As a result of the legislative and regulatory reactions to the decision to stop construction of Unit 2 and Unit 3, downgrades by credit ratings agencies
oceurred. The Company and Consolidated SCE&G have significant obligations that must be paid within the next 12 months, including long-term debt
maturities and capital lease payments of $568 million for the Company (including $564 million for Consolidated SCE&G), short-term borrowings of $517
million for the Company (including $457 million for Consolwdated SCE&G), interest payments of approximately $318 million for the Company (including
$238 million for Consolidated SCE&G), future minimum payments for operating leases of $11 million for the Company (including $3 million for
Consolidated SCE&QG), and revenues collected subject to refund arising from the effects of the Tax Act of approximately $55 million for the Company
(including $46 million for Conselidared SCE&G). Working capital requirements, such as those for fuel supply and similar obligations, also arise due to the
lag between when such amounts are paid and when related collection of such costs through customer rates occurs. In addition, as described above under
Impairment Considerations, SCE&G has been ordered to reduce revised rates previously approved under the BLRA by approximately $279 million in 2018.
This reduction assumes that Act 258 remains in effect and is implemented through December 21, 2018, which is the expected pendency of the SCPSC
proceeding with respect to the Joint Petition and related dockets, and would inglude a refund of approximately $109.3 million previously recorded for the
period April | through June 30, 2018.

During the pendency of SCE&G's lawsuit filed June 29, 2018 in the Distnct Court, as amended, SCE&G may be required to escrow funds or to secure
a bond corresponding to the amount it may be required to refund ifits lawsuit is unsuccessful. In addition, any adverse final judgment by a court in any
matter of litigation, or any levy for amounts assessed by a repulatory agency, including but not limited to matters described in Claims and Litigation, could
require the Company and/or Consolidated SCE&G to escrow funds ar to post one or more bonds equal to the monetary amount of the judgment or assessment
while the decision 15 being appealed or challenged

Management believes as of the date of issuance of these financial statements that it has access to available seurces of ¢ash to pay obligations when
due over the next 12 menths, These sources inciude committed, long-tenm lines of credit that expire in December 2020 totaling $1.8 billion for the Company
(including $1.2 billion for Conselidated SCE&G). In addition, as of the date of issuance of these fizancial statements, SCE&G continues to cotlect the
BLR A-related customer rates that remain after reductions ordered as a resuit of Act 258, as well as amounts provided for in other orders related to non-BLRA
electric and gas mtes. Io 201 8, however, certain of SCANA's credit ratings have fallen below investment grade, which has constrained its ablhty and that of
Fuel Company to issue commercial paper.

Regulatory and legislative proceedings described above, and/or ptoceedings described under Claims and Litigation below, which are outside of the
Company's and Consolidated SCE&G’s control, may result in the temporary or permanent suspension of'all or a portion of the approximately $445 million
annually of mtes being collected currently under the BLRA, the return of such amounts coliected through June 30, 2018, of $2.1 billion, or the requirement
that SCE&G's share of payments received from the Toshiba Settlement ($1.098 billion) be placed in escrow or be refunded to customers in the near tem.
Neither the Company nor Consolidated SCE&G can predict if or when these matters may be resolved or what additional actions, if any, may be proposed or
taken, including other legislative or regulatory actions related to the BLRA or other litigation,

Werc the SCPSC to grant the relief sought by the ORS 1n the Request or grant similar relief resulting from legislative action, and as further discussed
above in Impaitment Considerations, an additional impairment loss or other charges totaling as much as approximately $4.9 billion (approximately $3.7
billion net of tax) may be required Such an impairment loss or other
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charges would farther stress the Company's and Consolidated SCE&G’s debt to total capitalization ratio and may result in the Company's and Consolidated
SCE&G's ratio of debt to total capitalization exceeding maximum |levels prescribed in their respective credit agreements. Such an event likely would limit
the Company’s and Consolidated SCE&Gs ability to borrow under their commerciai paper programs and credit facilities and their ability to pay future
dividends or may trigger events of default under such agreements.

Known and knowable conditions and events when considered in the aggregate as of the date of issuance of these financial statements do not suggest
itis probable that the Company and Consolidated SCE&G will not be able to meet obligations as they come due over the next 12 months, However, possible
future actions, inciuding but not imited to actions related to the disallowance of all or part of the remaining unrecovered nuclear regulatory asset, rate
reductions, refunds or lawsuits, could have a material adverse impact on the Company s and Consolidated SCE&G's financial condition, liquidity, results of
operations and cash flows such that management's conclusion with respect to 1ts ability to pay obligations when due could change.

Claims and Litigation

Following the Company's decision to stop construction ofUnit 2 and Unit 3, purported derivative and class action lawsuits have been filed in
multiple state circuit courts and federal district court on behalf of customers, shareholders and SCANA (in the case of the derivative shareholder actions),
against SCANA, SCE&G, orboth, and in certain cases some of their officers and/or directors. The plaintiffs allege various causes of action, including but not
hmited to waste, breach of fiduciary duty, negligence, unfair trade practices, unjust enrichment, conspiracy, fraud, constructive fraud, misrepresentation and
negligent misrepresentation, promissory estoppel, constructive trust, and money had and received, among other canses of action Plaintiffs generally seek
compensatory and consequential damages and stetutory treble damages and such further retief as the court deems just and proper. In addition, certain
plaintiffs seek a declamtion that SCE&G may not charge its customers to reimburse itself for past and continuing costs of the Nuclear Project. Certain
plaintiffs also seek to freeze orappoint a receiver for certain of SCE&G's assets, including ail money SCE&G has received under the Toshiba payment
guaranty and related settlement agreement and money to be collected from gustomers for the Nuclear Project.

Purported class action lawsuits have been filed on behalfofinvestors in federal court against SCANA and certain of its current and former executive
officers and directors. The plantifts allege, among other things, that defendants violated Section 10(b) of the Exchange Act and Rule 10b-5 promulgated
thereunder and RICO. In addition, one plaintiffalieges that director defendants violated Section |4(a) of the Exchange Act and SEC Rule 142-9 by allowing
or causing misleading proxy statements to be issved. The plaintiffs in each of these suits seek compensatory and consequential damages and such further
relief as the court deems proper. The plaintiffs also allege, among other things, that defendants violated their fiduciary duties to shareholders by executing a
merger agreement that unfairly deprived plaintiffs of the true value oftheir SCANA stock, and that Domuinion Energy and Sedora aided and abetted these
actions. Among other remedies, the plaintiffs seek to enjoin the merger and rescind the Merger Agreement or to have the Merger Apreement amended to
provide more favorable terms for plaintiffs, monetary damages, attorneys’ fees and such firther relief as the court deems proper

Lawsuits seeking class action status have also been filed on behalf of investors and shareholder derivative actions have been filed in the Court of
Common Pleas in the Counties of Lexington and Richland, South Carolina, against SCANA, its CEQ and directors, Dominion Energy and Sedona. Following
removal of certain of these class action lawsuits and sharcholder ded vative actions from state courts to federal court and remand from the District Court back
to state courts, in at lcast one instance such action was appealed to the United States Court of Appeals for the Fourth Circuit on July 26, 201§ by Dominion
Energy.

On Iuly 13,2018, SCANA’s Board of Directors clected two new, independent directors and exercised its right under South Carolina corporate law to
form a Special Litigation Committee comprised solely of these newly clected members ("SLC") to investigate the claims asserted against curent and former
officers and directors of SCANA in derivative shareholder actions and related actions ("Derivative Litigation") and to detemmine SCANA's best [nterests with
respect to these actions, On July 24, 2018, SCANA, acting at the direction of the SLC, filed a motion to stay all federal court proceedings in the Derivative
Litigation (/n Re SCANA Corporation Derivative Lirigation) to allow time for the SLC to conduct an independent investigation into the facts and
circumstances giving risc to the Derivative Litigation, and to determine what course of action is in the best interests of SCANA and its shareholders with
respect to the Derivative Litigation (e.g., prosecution of the claims in the name of SCANA, seeking dismissal of some or all of the claims, or taking other
remedial actions).

A complaint has been filed by Fairfield County against SCE&G making allegations ofbreach of contract, fraud, negligent misrepresentation, breach
of fiduciary duty, breach of the implied duty of good faith and fair dealing, and unfair trade
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practices related to SCE&G's termination of the FILOT agreement. Plaintiff seeks injunctive relief to prevent SCE&G from termunating the FILOT agreement;
actual and consequential damages, treble damages; punitive damages; and attorneys' fees.

The Company has also been served with subpoenas issued by the United States Attomey's Office for the District of South Carolina and the staffof
the SEC's Division of Enforcement seeking documents relating to the Nuclear Project Also, SLED is conducting a ctiminal investigation into the handling of
the Nuclear Project by SCANA and SCE&(G. These investigations are ongoing, and the Company and Consolidated SCE&G intend to fully cooperate with
them.

The DOR has initiated an audit of SCE&G's sales and use tax returns for the periods September 1, 2008 through December 31, 2017, The DOR's
position is that the exemption for sales and use tax for purchases related to the Nuclear Project should not apply because Unit 2 and Unit 3 will not be placed
into service and no electricity will be manufactured forsale. On June [, 2018, SCE&QG received from the DOR a notice of proposed assessment arising from
that audit of approximately $410 million, plus intercst. While SCE&G 1ntends to protest the proposed assessment, it is reasonably possible that a loss
estimated to be as much as $410 million, plus interest, could be incurred, of which SCE&G's proportionate share as a co-owner of the Nuclear Project would
be 55%.

Cun July 17,2018, a case filed in the District Court styled Pennington ef gf, v. SCANA, Fluor Comporation and terises was certified as a
class action on behalf of persons who were formerly employed at the Nuclear Project. The plaintiffs allege, among other things, that the defendants violated
the WARN Act in connection with the decision to stop construction at the Nuclear Project. The plaintiffs allege that the defendants faled to provide
adequate advance written notice of their terminations of employment. While SCANA and SCE&G intend to contest this case, it is reasonably possible thata
loss estimated to be as much as $75 million could be incurred, due to the likelihood the Fluor defendants would seek indemnification from them, of which
SCE&G's proportionate share as a co-owner of the Nuclear Project would be 55%.

While the Company and Consolidated SCE&G intend to vigorously contest the lawsuits, claums, and audit positions which kave been filed or
initiated against them, they cannot predict the timing or outcome of these matters or others that may arise, including any claims that may be asserted by or
against Santee Cooper, and adverse outcomes from some of these matters would not be covered by insurance. Except as noted above, the various claims foe
damages do not specify an amount for those damages and the number of plaintiffs that are ultimately certified in any class action lawsuits is unknown. In
addition, cach of the cases referred to above is wn its early stages. For these reasons, the Company and Consohidated SCE&G (1) have not determined that a
loss is probable and (ii) except as noted above, cannot provide any estimate or range of potential loss for these matters at this time. Therefore, no acerual for
these potential losses has been included in the condensed consolidated financial statements. However, outcomes could have a material adverse umpact on the
Company's and Conselidated SCE&G's results of operations, cash flows and financial condition.

The Company and Consolidated SCE&G are subject to various other claims and litigation incidental to their business operations which
management anticipates will be resolved without a material impact on the Company's and Consolidated SCE&G's results of operations, cash flows or
financial condition,

Nuclear Insurance

Under Price-Anderson, SCE&G (for itself and on behalf of Santee-Cooper) maintains agreements of indemnity with the NRC that, together with
private insurance, cover third-party liability arising frorn any nuclear incident occurring at Unit |. Pnce-Andenson provides funds up to S13.1 billion for
public liability ¢laims that could arise from a single nuclear incident. Each nuclear plant is insured against this labality to a maximum of$450 million by
ANI with the remaining coverage provided by a mandatory program of deferred premiums that could be assessed, after a nuclear incident, against all owners
ofcommercial nuclear reactars Each reactor licensee is liable for up to $127.3 million per reactor owned for each nuclear incident occumng at any reactor in
the United States, provided that not more than $!8.9 million of'the liability per reactor would be assessed per yvear. SCE&G’s maximum assessment, based on
1ts two-thirds ownership of Unit |, would be $84.8 million per incident, but not more than $12.6 million per year. Both the maximum asscssment per reactor
and the maximum yearly assessment are adjusted for inflation at least every five years.
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SCE&G currently maintains insurance policies (for itselfand on behalf of Santee Cooper) with NEIL. The policies provide coverage to Unit | for
property damage and outage costs up to $2.75 billion resulting from an event of nuclear origin and up to $2.33 billion resulting from an event of 2 non-
nuclear origin, The NEIL policies in aggregate, are subject to a maximum loss of 52.75 billion for any single loss occurrence, The NEIL policies permut
retrospective assessments under certain conditions to cover insurer’s losses. Based on the current annual premium, SCE&G's portion of the retrospective
premivm assessment would not exceed $23.4 million, SCE&G cumently maintains an excess property insurance policy (foritself and on behalf of Santce
Cooper) with EMANI, The policy provides coverage to Unit 1 for property damage and outage costs up to $415 million resulting from an event ofa non-
nuclear origin. The EMANI policy permits rctrospective assessments under certain conditions to cover insurer's losses. Based on the current annual premium,
SCE&G's portion ofthe retrospective premium assessment would not exceed $2 0 million.

To the extent that insurable ¢laims for property damage. decontamination, repair and replacement and other costs and expenses arising ftom an
Ircident at Unit | exceed the policy limits of insurance, or to the extent such insurance becomes unavailable in the future, and to the extent thar SCE&G's
rates would not recover the cost of any purchased replacement power, SCE&G will retain the risk of loss as a self-insurer, SCE&G has no reason to anticipate a
serious nuclear or other incident However, if such an incident were to eccur, it likely would have a matenal impact on the Company ‘s and Coasolidated
SCE&G's results of operations, cash flows and financial position.

Environmental

On August 3, 20£5, the EPA issued a revised standard for new power plants by re-proposing NSPS under the CAA for emissions of CO; from newly
constructed fossil fuel-fired units. The final rele required all new coal-fired power plants to meet a carbon emission rate of 1,400 pounds GO; per MWh and
new naiural gas units to meet 1,000 pounds CO; per MWh. While most new natural gas plants will not be required to include any new technologies, no new
coal-fired plants could be constructed without partial carbon capture and sequestration capabilities. The Company and Consolidated SCE&G are monitoring
the final rule, but do not plan to construct new coal-fired units in the foresceable future.

On August 3, 2015, the EPA issued its final rule on emission guidelines forstates to follow in developing plans to address GHG emissions from
existing units. The rule included state-specific goals for reducing national CO; emissions by 32% from 2005 levels by 2030, and established a phased-in
compliance approach beginning in 2022. The rule gave each state from one to three years to issue its SIP, which would ultimately define the specific
compliance methodology that would be applied to extsting units in that state On February 9, 2016, the Supreme Court stayed the rule pending disposition of
a petition of review ofthe mle in the Court of Appeals. As a result of an Executive Order on March 28,2017, the EPA placed the rule under review and the
Court of Appeals.agreed to hold the ease in abeyance On October [0, 2017, the Admisistrator of the EPA signed a notice proposing to repeal the rule on the
grounds that it exceeded the EPA's statutory authority. In & separate but related action, the EPA issued an Advance Notice of Proposed Rulemaking on
December 18, 2017, to solicit information from the public about a potential future rulemaking to limit greenhouse gas emissions from existing vnits, The
Company and Consolidated SCE&G expect any costs incutred to comply with such rule to be recoverable through rates.

In July 2011, the EPA issued the CSAPR to reduce emissions of 80; and NOx from power plants in the easterm ha!f of the United States. The CSAPR
replaces the CAIR and requires a total of 28 states to reduce annual SO, emissions and annual and ozone seasen NOy emissions to assist in attaining the
ozone and fine particle NAAQS. The rule establishes an emissions cap for $0; and NOx and limits the trading for emission allowances by separating affected
states into two groups with no trading between the groups. The State of South Carolina has chosen to remain in the CSAPR program, even though recent
court rulings exempted the state. This allows the state to remain compliant with regional haze standards. Air quality control instailations that SCE&G and
GENCO have already completed have positioned them to comply with the existing allowances set by the CSAPR. Any costs incutred to comply with CSAPR
are expected to be recoverable through rates.

In Apnl 2012, the EPA's MATS mile containing new standards for mercury and other specified air pollutants became effective. The MATS rule has
been the subject of ongoing litigation even while it remains in effect. Rulings on this litigation are not expected to have an impact on SCE&G or GENCO
due to plant retirements, conversions, and enhancements. SCE&G and GENCO are in compliance with the MATS rule and expect to remain in compliance,

The CWA provides for the imposition of effluent Limitations that require treatment for wastewater discharges. Under the CWA, compliance with
applicable limitations is achieved under state-issued NPDES permits such that, as a facility's NPDES permut is renewed, any new effluent limitations would be
incorporated. The ELG Rule had become effective on January 4, 2016, after which state regulators could modify facility NPDES permits to match more
restrictive standards, which would require facilities to retrofit with new wastewater treatment technologies. Compliznce dates varied by type of wastewater,
and some were based on a facility's five-year perrmut cycele and thus could range from 2018 to 2023, However, the ELG Rule 15
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under reconsideration by the EPA and has been stayed administratively. The EPA has decided to conduct a new rulemaking that could result in revisions to
certain five gas desulfurization wastewater and bottom ash transport water requirements in the ELG Rule. Accordingly, in September 2017 the EPA finalized
amule that resets compliance dates under the ELG Rule to a range from November [, 2020 to December 31,2023, The EPA indicates that the new rulemaking
process may take up to three years to complete, such that any revisions to the ELG Rule likely would not be final until the summer of 2020, While the
Company and Consolidated SCE&G expect that wastewater treatment technology retrofits will be required at Williams and Wateree Stations, any costs
incurred to comply with the ELG Rule are expected to be recoverable through rates

The CWA Section 316(b) Existing Facilities Rule became effective in Qctober 2014 This rule establishes national requirements for the Iocation,
design, construction and capacity of cooling water intake structures at existing facilities that reflect the best technology available for mintmizing the adverse
environmental impacts of impingement and entraitnment. SCE&G and GENCO are conducting studies and implementing plans as required by the nule to
determine appropriate intake structure modifications to ensure compliance with this rule. Any costs incurmed to comply with this mule are expected to be
recoverable through rates.

The EPA's final rle for CCR became effective in the fourth quarter of 2015, This rule regulates CCR as a non-hazardous waste under Subtitle D of
the Resource Conservation and Recovery Act and imposes certain requirements on ash storage ponds and other CCR management facilities at SCE&G's and
GENCO's coal-fired generating facilities. SCE&G and GENCO have already closed or have begun the process of closure of all of their ash storage ponds and
have previously recognized AROs for such ash storage ponds under existing requirements. The Company and Consolidated SCE&G do not expect the
incremental compliance costs associated with this mile to be significant and expect to recover such costs in future rates.

SCE&G is respornsible for four decommissioned MGP sites in South Carolina which contain residucy of by-product chemicals. These sites are in
varfous stages of investigation, remediation and monitoring under work plans approved by orunder review by DHEC and the EPA. SCE&G anticipates that
major remediation activities at all these sites will continue at least through 2019 and will cost an additional $9.8 million, which is acerued in Other within
Deferred Credits and Other Liabilitics on the condensed consolidated balance sheet. SCE&G expects to recover any cost arising from the remediation of MGP
sites through rates. At June 30, 2018, deferred amounts, net of amounts previously recovered through mtes and insurance settlements, totaled $23.9 million
and are included in regulatory assets.

Other
The Company and Consolidated SCE&G have recorded an estimated hability for amounts collected in customer rates during the period that arise

from the impact of the Tax Act and from the impact of the legislatively-mandated refund related to rates previously approved under the BLRA. Such amounts
have been recorded subject to refund, and are described in Note 2,

Il. SEGMENT OF BUSINESS INFORMATION

Regulated operations measure profitability using operating income; therefore, net income is not allocated to the Elcetric Operations and Gas
Distribution segments. The Gay Marketing segment measures profitability using net income,

The Company's Gas Distribution segment is comprised of the local distribution operations of SCE&G and PSNC Energy which meet the criteria for
aggregation. All Otherincludes the parent company, a services company and other nonreportable segments that were insignificant for all periods presented,

49

Source: SOUTH CAROUNA ELECTRIC & GAS CC, *0-0, August 32 20°8 Powgred by Marningstar™ Document Apsearch™

The Information tonlalied éreln may nofl be coplixdt, adapted or distribulad and It nof warranted to ha acgurale, compiute ar timely, The user assumes alf r(sks for any damagas or losses arfsing from any tse of this Information,
except fo the axtoant such damages or Jossed cartaol ba Hmited or exciuded by applicotile law. Pest financial parformance Is ne guaranteo of Futire results,

16 40 05 8bed - 3-G0e-210Z - OSdOS - WV 60:1 ) 2 Joqualdas 810z - ONISSIO0Hd HO4 d31d4300V



Joint Application of SCE&G and Dominion Exhibit SJR-13

Docket No. 2017-370-E Page 51 of 97
The Company

External Operating Net

Millians of doliars Revenue Intersegment Revenue Income Income
Three Months Ended June 30, 2018
Electric Qperations 3 552 3 2 $ 106 nfa
Gas Distribution 48 ! 3 nfa
Gas Marketing 143 19 nfa  § 3
All Other — 118 — (24)
Adjustments/Eliminations —_ (150) (6) 29
Congolidated Total 3 843 8 — S M 3 8

Stx Months Ended June 30, 2018

Electric Operations 5 1,098 § 3 3 179 nn
Gas Distribution 509 1 16 n/a
Gas Morketing 416 60 na $ 20
All Other — 223 — (49)
Adjusments/Elimunations — (287) % 206
Consolidated Tatal H 2023 § — 3 29 § 177

Three Months Ended June 30, 2017

Electric Operations k3 679 § 2 S 246 na
Gas Distribution 140 1 4 n/a
Gas Marketing 182 34 nfa § 1
All Other — 102 — %)
Adjustments/Eliminations — (i39) 1 127
Consolidated Total $ 1001 § — ¥ 251 S 121

Six Months Ended June 30, 2017
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Electric Operations $ 1,256 % 3 % 428 nfa
Gas Distribution 461 1 117 n/a
Gas Marketing 456 58 na 3 16
All Other — 196 — )
Adjustments/Eliminations — (258) 26 283
Consolidated Total 5" 2173 0§ — 8 571§ 292
Consobidated SCE&G

Eamings Available to
Millions of dollars External Revenue Operating Income Commaon Sharghalder
Three Months Ended June 30, 2018
Electric Operations b1 353 0§ 107 nfa
Gas Distribution 79 — nz
Adjustments/Eliminations — — 3 26
Consolidated Tota! 3 B 6312 8§ 197§ 26

Six Months Ended June 30, 2018

Electric Operations 3 1,160 § 180 nfa
Gas Distribution 234 47 na
Adjustments/Eliminations — — 3 [50
Consolidated Total 1 1,334 5 _ 227§ 150
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Three Months Ended June 30, 2017
Electric Operations 3 630 3 247 nfa
Gas Distribution 76 — nfa
Adjustments/Eliminations —_ — 5 123
Consolidated Total $ 756§ . 247 % 123

Siv Months Ended June 30. 2017

Electric Operations 3 1259 8 429 n/a
Gaos Distribution 217 44 n/a
Adiustments/Elimmations - — § 231
Consolidated Total $ 1476 % 473 5 _ 231
Scgment Assets The Company Consolidated SCE&G

June 30, December 31, June 30, December 31,
Millions of dollars 2018 2017 2018 2017
Electric Operations ) 12,082 8 11979 % 12,082 § 11,979
Gas Distribution 3,292 3,259 895 369
Gas Marketing 2i4 230 nfa nfa
Al Other 1,039 1.042 wa n/a
Adjustments/Eliminations 2,274 2,229 3.298 3,098
Consalidated Total s 18901 3 18,739 § 16275 3§ ) 15,946

12, AFFILIATED TRANSACTIONS
The Company and Consolidated SCE&G:
SCE&G owns 40% of Canadys Refined Coal, LLC, which is involved in the manufacturing and sale of refined coal to reduce emissions. SCE&G

accounts for this investment using the equity method. The nct of the total purchases and total sales are recorded in Other expenses on the consolidated
statements of income (for the Company) and of comprehensive income (for Consolidated SCE&G).

Three Months Ended June 30, Six Months Ended June 30,
Mullions of Doilars . 2018 2017 2018 2017
Purchases from Canadys Refined Coal, LLC $ 448 § 528 % 773 % 974
Sales to Canadys Refined Coal, LLC 44.6 525 76,9 96.8
Millions of Dollars June 30,2018  December31,2017
Receivable from Canadys Refined Coal, LLC s 173 % 4.9
Payable to Canadys Refined Coal, LLC 174 49

Consolidated SCE&G:

SCE&G purchases natural gas and related pipeline capacity from SCANA Energy to serve its retail gas customers and certain electric generation
requirements.

SCANA Services, on behalfofitself and its parent company, provides the following services to Consolidated SCE&G, which are rendered at direct or
allocated cost: information systems, telecommunications, customer support, marketing and sales, human resources, corporate compliance, purchasing,
financial, risk management, public affairs, legal, investor relations, gas supply and capacity management, strategic planning, general administrative, and
retirement benefits. In addition, SCANA Services processes and pays invoices for Consolidated SCE&G and is reumbursed. Costs for these services include
amounts capitalized. Amounts expenscd are primarity recorded 1n Other operation and maintenance - noaconsolidated affiliate and Other Income (Expensg),
net on the consolidated statements of comprehensive income,
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Consolidated SCE&G has provided $71.0 million in funding to a rabbi trust consolidated wath SCANA in connection with the potential change in
controf arising from the Merger Agreement. This funding is recorded as long-term Other affiliate assets on the condensed consolidated balance sheet of
Consolidated SCE&G,

Three Months Ended June 30, Si1x Months Ended June 30,
Miltions of Dollars _ 2018 2017 2018 2017
Purchases from SCANA Energy 3 287§ 343 3 600 § ° 582
Direct and Atlocated Costs from SCANA Services 76.0 82.9 1354 155.4

December3 |1,

Millions of Dollars June 30,2018 2017
Payable to SCANA Energy $ 106 §$ 100
Payable to SCANA Services ' 43.2 420

Consolidated SCE&G's money pool borowings from an affiliate are descnbed in Note 5. Certain disclosures regarding SCE&G's participation in
SCANA’s noncontributory defined benefit pension plan and unfunded postretirement health care and life insurance programs are inciuded in Note 9.

i3. OTHER INCOME (EXPENSE), NET

Components of other income (expense), net are as follows:

The Company Consolidmed SCE&G
Three Months Ended Six Months Endecd Three Months Ended Six Monshs Ended
June 30, June 30, Junc 30, June 30,

Millions of dollars 2018 2017 2018 2017 2018 2017 2018 2017
Revenues from contracis with customers 3 $ — 5§ 10 — 8 2 — § 3 —
Other income 7 3 16 136 § 33 4 3 7 130 % 15
Other expense (n (1) (20) (24) (%) (6) (i2) (16)
Allowance for equity funds used during
construction 3 9 7 18 1 7 4 16
Other income, net ) 4 3 14 5 133 8§ 27 § 2 8 8§ S 125 3 15

The recording of revenue from contracts with customers within other income (expense) arose upon the adoption of related accounting guidance
described in Note [, and as permitted, prior periods have not been restated. Other income in 2018 includes gains from the settlement of interest rate
denvatives of approximately $115 million (see Note 7). Non-service cost components of pension and other postretirement benefits are included in Other
expense.
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TTEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS

OF OPERATIONS

Pursuant to General Instrisction H of Form 10-Q, SCE&G is permitted to omit certain information related to itselfand its consolidated affiliates cailed
for by ltem 2 of Part [ of Form 10-Q, and instead provide a management’s narrative analysis of its consolidated results of operation and other information
described therein Such information is presented hereunder specifically for Consolidated SCE&G, but may be presented alongside information presented for
the Company generally. Consolidated SCE&G males no representation as to information relating solely to SCANA and its subsidiaries (other than
Consolidated SCE&G).

. RESULTS OF OPERATIONS
FOR THE THREE MONTHS AND SIX MONTHS ENDED JUNE 30, 2018
AS COMPARED TO THE CORRESPONDING PERIODS IN 2017

The following discussion skould be read in counjunction with Management's Discussion and Anglysis of Financial Condition and Results of
QOperations appearing in SCANA's and SCE&('s Annual Report on Form 1 0-K for the year ended December 31, 2017. The results of operations of the
Company include those of'the parent holding compazny and each of its subsidiaries, including Consolidated SCE&G, Accordingly, discussions regarding the
Company's resuits of operations necessarily include those of Consolidated SCE&G.

Earnings

Eamings were as follows

Second Quarter Yearto Date
The Company 2018 2017 2018 2017
Earnings per share b 006 3§ 085 § 124 3 204
Consolidated SCE&G
Net income (mfllions of dollars) b 310 3 1257 § [587 8§ 238.0

The Company's earnings per share and Consclidated SCE&G's net income reflect the impact of an electric rate reduction made effective forthe
second quarter of 2018 and the effect of weather in 2018 and 2017, while the Company's eamings per share in 2018 also refiect higher legal costs and costs
incurred in connection with the Nuclear Project and the Company's announced merger with Dominion Energy. These and other results are discussed below.

Matters Impzacting Future Results

SCANA sharcholders epproved the Merger Agreement at a special meeting on Jely 31,2018, Certain regulatory approvals must be obtained and
other conditions must be met before the merger may be consummated.

The Company's decision on July 31, 2017 to stop construction of Unit 2 and Unit 3 and to pursue recovery of the cost of the abandoned Nuclear
Project has had and could continue to bave significant adverse impacts on the Company’s and Consolidated SCE&G's future eamings, cash flows and
financial position, including those related to the ultimate recovery of regulatory assets, the sustainability of tax positions, the results ef Jitigation and the
outcome of various regulatory and govemmental proceedings and investigations, The Company continues to belicve the decision to abandon the Nuclear
Project was prudent, and that costs incurred with respect to the Nuclear Project were prudent, and has contested specific challenges to this decision. The
Company also believes that the issues related to the recovery ofthe cost of the abandoned Nuclear Project and related to the retes cumrently bewng collected
under the BLRA for financing costs should be resolved in future proceedings before the SCPSC However, based on vanous cvents following the
abandonment, there 1s significant ancertainty as to SCE&G's ultimate ability to recover its costs of Unit 2 and Unit 3 and a return on them from its customers.
These events include the contentious nature of reviews by legislative committees and others, the General Assembly’s passage of certain legislation in 2018,
including in particular Act 258 discussed below, and the Request being considered by the SCPSC that could result in the permanent suspension ofall ora
portion of rates currently being collected underthe BLRA, as well as the retum of such amounts previously collected There is also significant uncertainty as
to the iming and the ultimate resolution of the litigation and the various other proceedings discussed herein.
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In 2017, the Company and Consolidated SCE&G detemuned that a disallowance of recovery of part of the cost of the abandoned Nuclear Project
was both probable and reasonably estimable under applicable accounting guidance, and recorded a pre-tax impairment loss with respect to disallowance of
unrecovered Nuclear Project costs and other related deferred costs totaling approximately 31,118 billion (3690 million net of tax). In the first quarter of 2018,
the Compary and Consolidated SCE&G recognized an additional pre-tax impairment loss totaling approximately $3.6 million ($2.7 million net of tax)in
order to further reduce to estimated fair value the carrying value of nuclear fuel that had been acquired for use 1n Unit 2 and Unit 3. See additional discussion
at Note 10 to the condensed consolidated financial statemnents.

It is reasonably possible that further changes in these estimates will occur in the near term and could be material; however, all such changes cannot
be reasonably estimated. The impairmeat loss recorded in 2017 reflects impacts simlar to those that would have resulted had the proposed solution
announced on November 16,2017 been implemented. If the merger benefits and cost recovery plan outhined in the Joint Petition is implemented (upon
closing of the merger as contemplated in the Merger Agreement}, an additional impairment loss and other charges totaling as much as approximately $1.7
biilion (approximately §1 3 billion net of tax) would be expected to be recorded.

[f (i} the SCPSC does not approve the Joint Petition and instead approves the Request by the ORS, (1) the BLRA is found to be unconstitutional; or
(iii) the General Assembly further amends or revokes the BLRA orapproves other legisiation with a similar effect, the Company and Consolidated SCE&G
may be required to record an additional impaimment loss and other charges totaling as much as approximately $4.9 billion (approximately $3.7 billion net of
tax). This additional impainment loss would result from the write-off of approximately $3.962 billien in regulatory assets (compnsed of the rematning
unrecovered Nuclear Project costs of $4.142 billion offset by $180 million in previously impaired costs related to CEC, which would result from the
proposals put forward in the Joint Petition not being approved by the SCPSC) and the refund of revised rates collections under the BLRA described above of
approximately 32.0 billion {comprised of the $2.1 billion revised rates collections on a cumulative basis as of June 30, 2018, offset by $109.3 million of such
collections that have been recorded as revenue subject to refund), net of the monetization of guaranty settlement recorded within regulatory liabilities less
amounts that may be required to settle contractor liens. While Act 258 requires the Company and Consolidated SCE&G to refund certain revenues collected
from customers effective Apul 1, 2018, the Company and Consolidated SCE&G do not cumently anticipate that any amounts collected prior to April 1, 2018,
wil] be subject to refund {other than amounts arising due to the effects of the Tax Act): however, no assurance can be given as to the outcome of this matter.
Were a disallowance ordered of any of the NuclearProject costs currently deferred as a regulatory asset or were the rates under Act 258 made other than
temporary foliowing the SCPSC's final decision on the Joint Petition, and without consideration of any other factors that may be embodied in such an order,
an additional pre-tax impainment charge totaling as much as approximately $1.7 biilion may be required.

On June 27, 2018, the South Carolina General Assembly adopted Act 258, which became {aw June 28,201 8, to tomporarily reduce the amount
SCE&G can collect from customers under the BLRA. Act 258 requires the SCPSC to ordera reduction in the portien of SCE&G's retail electric rates
associated with the Nuclear Project from approximately 18% of the average residential electric customer's bill to approximately 3.2%, or a reduction of
approximately 331 million per month, retroactive to April 1,2018 Absent an earlier uling from the SCPSC, which could be issued only on the SCPSC’s own
mitiative, these lower rates are to be effective until the SCPSC renders a final decision on the merits of the Joint Petition, On July 2 and 3, 2018, the SCPSC
1ssued orders implementing the temporary rate reduction required by Act 258, Unless the relief discussed in the next paragraph is granted. the new rates and
retroactive credits required by Act 258 are to be put inte effect with the first billing cycle of August 2018. Retroactive credits for billed and unbilled amounts
for the period April 1, 2018 through June 30, 208 total approximately $109.3 million, which amount has been deferred within Revenue subject to refund on
the condensed consolidated balance sheet of the Company and Consolidated SCE&G. The initial recognition of such retroactive credits inciudes the effects
ofcycle billing on unbilled usage. In addition to the reduction of ¢lectric rates (which rates had been previously approved by the SCPSC), Act 258 alters
various procedures previously applicable under the BLRA, including redefining the standard of care required by the BLRA and supplying definitions of key
terms that would affect the evidence required to establish SCE&G’s ability to recover its costs associated with the Nuclear Project.

On June 29, 2018, SCE&G filed a lawsw:t 1n the District Court chailenging the constitutionality of Act 258 along with joint resolution 3,954, which
became law on July 2, 2018. Among other things, S. 954 prohibits the SCPSC from holding 2 hearing on the merits of the Joint Petition before November |,
2018, and requires it to isswte an order on the merits ofthe Joint Petition by December 21, 2018. in the lawsuit, which was subsequently amended, SCE&G
seeks a declaration that the newaws are unconstitutional and asks the court to issue an injunction prohibiting the SCPSC from implementing Act 258. A
heating on SCE&G's motion {or the issuance of a preliminary injunction was held July 30-31, 2018, Domunion Energy and Sedona would not be obligated to
complete the pending merger with SCANA if Act 258 remains in effect and is implemented. The Company and Consolidated SCE&G cannot predict the
timing or outcome of this matter,
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In December 2017, the Tax Act was enacted, resulting in the remeasurement of all federal deferred income tax assets and liabilities to reflect a 21%
federal statutory corporate tax rate. Due to the repulated nature of the Company’s and Consolidated SCE&G's operations, the effect of this remeasurement is
primarily reflected in excess deferred income tax balances within regulatory liabilities, As described in Note 2 to the condensed consolidated financial
statements, SCE&G and PSNC Energy have responded to orders from state regulators secking mformation regarding the effects the Tax Act would have on
their respective operations. In 201 8, the Company and Consolidated SCE&G are recording estimates of revenue that will be subject to refund to customers of
its regulated operations. Such amounts result in teductions to tevenue and are deferred within Revenue subject to refund on the condensed consolidated
balance sheet. Such reductions in revenue largely comespond to reductions in gurrent period tax expense. Going forward, once state regulators order
reductions in customer rates, the lower tax expensc resuiting from the reduced federal statutory corporate tax rate wiil result in similar reductions to amounts
collected from customers through clectric and gas rates, and no significant impact on financial results 1s expected. However, the refund of revenue collected
in 2018 will negatively impact cash flow. In addition, certain of these regulatory iiabilities will be amortized to the benefit of customers over the remaining
lives of related property in accordance with the normalization provisions ofthe IRC and Code of Federal Regulations, thereby mitigating any significant
negetive cash impact due to the extended amortization period. See also Note 6 to the condensed consolidated financial statements for additional discussion
related to defemred tax assets and liabilities,

These matters impacting future results are further discussed under Liquidity Considerations and Impact of Abandenment of Nuclear Project within
LIQUIDITY AND CAPITAL RESOURCES, in Note 2 and Note 10 to the condensed consolidated financial statements and in Part II, ltem L A. Risk Factors.

Dividends Declared

On Febmary 22,201 8, SCANA's Board ofDirectors declared a dividend of $0.6125 per share This dividend was payable on April 1, 2018 to
sharcholders of record on March 12,2018. On June 28, 20[ 8, SCANA's Board of Dircctors declared a dividend of $0.1237 per share payable on July 18,2018
to shareholders of record on July 10, 2018. When a dividend payment date falls on a weekend or holiday, the payment is made the following business day.
SCANA's Board of Directors cvaluates the payment of dividends each quarter.

Electric Operations

Electric Operations for the Company and for Consolidated SCE&G is comprised of the electric operations of SCE&G, GENCO and Fuel Company
Electric Operations operating income (including transactions with affiliztes) was as follows:

The Company Consolidated SCE&G
Second Quarter Year to Date Second Quarter Year to Date

Miltions of dollars 2018 2017 2018 2017 2018 2017 2018 2017

Operating revenues § 5531 % 6BON 3 1,i005 3 12586 $§ 5530 % 68001 % L1005 % 1,2586
Fuel used in electric generation 1554 161.2 3147 297.6 155.4 1612 3147 297.6
Purchased power 15.1 20.7 67.2 31.8 15.1 207 67.2 31.8
Other operation and maintenance 142.8 123.4 268.8 2444 146.4 127.0 2753 2515
Impairment loss — — 3.6 —_— — —_ 36 —
Depreciation and amortization 758 73.1 151.7 146.1 731 70.1 146.% 140.1
Othertaxes 572 55.6 1145 110.2 56.5 55.0 1133 109.1
Operating Income $ 1068 $ 2461 3 1800 % 4285 % 1066 $§ 2460 % 1803 3 428.5

Electric operations can be significantly impacted by the effects of weather. SCE&G estimates the effects on its electric business of actual
temperatures in its service temitory as compared to historical averages to develop an estimate of electric revenue and fuel costs attributable to the effects of
abnormal weather. Results in both 2018 and 2017 reflect milder than normal weather in the first quarter, with 2017 being significantly milder than 2018, and
warmer than normal weather in the second quarter, with 2018 being significantly warmer than 2017

The Company and Consolidated SCE&G expect, if Act 258 remmains in effect and is implemented, that electnc operating revenues will decrease by
approximately 33 [ million each month through the remainder of 2018 when compared to operating revenues recorded 1n correspending periods in 2017,
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Second Quarter

Operating revenues decreased in 2018 by $109.3 million due to the recognition of estimated amounts to be refunded to customers as a result of the
enactment of Act 258, by $10.9 million due to the recognition of estimated amounts to be refunded to customers as a result of the Tax Act, lower
residential and commercial average use of 31 8.6 million and lower fuel cost recovery of$17.7 million. These revenue decreases were partially offset
by the cffects of weather of $15.7 million, residential and commercia! growth of 35 0 million, industrial growth and lugher usage of $1.7 million and
revenue recognized under the DER program of $4.6 million.

Fuel used in electric generation and purchased power expenses decreased in 2018 due to lower foel prices of $17.7 multion and lower residential and
commercial average use of $5.1 million. These decreases were partially offset by higher amortization of DER program costs of $3.8 million,
increased sales voiumes associated with residential and commercial customer growth of $1.2 million, higher industrial usage of $1.4 million, higher
sales volumes associated with the effects ot weather of $4.8 million and higher fuel handling expenses of $0.3 million.

Other operation and maintenance expenses increased in 2018 due to wind down costs associated with the abandonment of the Nuckear Project of
$3.4 mitlion, higher legal and other costs related to the abandonment of the Nuclear Project of approximately $10.0 million, kigher non-labor
generation and other electric operations costs of $4.2 million and higher injuries and damages expenses of $3.0 million. These increases were
partially offset by lower labor costs 0 $4.4 million, primanly due te lower incentive compensation costs.

Depreciation and amortization increased primarily due to net plant additions.

Other taxes increased primarily due to higher property taxes associated with net plant additions.

Year to Date

Operating revenunes decreased in 2018 by $1[3.7 million pursuant to an SCPSC order whereby fuel cost recavery is offiet with gains realized upon
the settlement of certain interest rate derivative contracts, as further deseribed in Other Incotne (Expense) below, related to fuel cost recovery.
Operating revenue also decreased by $109.3 million due to the recognition of estimated amounts to be refunded to customers as a result of Act 258,
by $35.0 million due to the recognition of estimated amounts to be refunded to customers as a result of the Tax Act, lower collections under the rate
rider for pension costs of $2.6 million and lower residential and commercial average use of $20 7 million. The downward adjustment related to fuel
costs recovery had no effect on net income as it was fully offset by the recognition within other income of gnins realized upon the settlement of
certain derivative interest rate contracts, The lower pension rider collections had no impact on net income as they were fully offset by the
recognition, within other operation and maintenance expenses, of lower pension costs. These revenue decreases were partially offset by the effects of
weather of $63.2 million, residential and commercial growth of 31 1.4 million, indestrial growth and higher usage of $4.3 million, revenue
recognized under the DER program of $6.7 million and higher fuel cost recovery of $30.7 million.

Fuel used 1n electric generation and purchased power expenses increased due to higher fuel prices of $30.7 million, amortization of DER program
costs of $5.4 mullion, increased sales volumes associated with residential and commercial customer growth of $2.6 million, higher industrial usage of
$2.2 million, higher sales volumes assogiated with the effects of weather of $15.4 million and higher fuel handling expenses of $1.7 million. These
increases ware partially offset by lower residential and commercial average use 0 $5.4 million.

Other operation and maintenance expenges increased due to wind down costs associated with the abandoament of the Nuclear Project of $7.
million, higher legal and other costs related to the abandenment of the Nuelear Project of approximately $10.7 mullion at the Company and
approximately $10.4 nullion at Consolidated SCE&G, higher non-labor generation and other electric operations costs of $3.2 million and higher
injuries and damages expenses of $2 4 million, These increases were partially offsct by lower labor costs of $6 2 million, primarily due to lower
wmcentive compensation costs.

Impairment loss represents the writedown of nuclear fuel acquired for use in Uit 2 and Unit 3 to 1ts estimated fair value in the first quarter 0f 2018,

Depreciation and amortization increased primarily due to net plant additions.

Other taxes increased primarily due to higher property taxes associated with net plant additions.

56

Sowce SOUTH CAROLNATIECTRIC & GAS CG. 10-0, August 02, 2018 Poworad by Mormngstar ™ Document Resaarch™

The information contained heroin may ol be copled, adapted or dJarrlhuted and la.not d ra b

oh r.'nla!y The ugar aff rishg far any g 08 or fossas arfsing from any uae of this infarmation,

axcapt to tha extent such damage or leases cannof be imited ar tew, Past Fi ial pi isno of fulurs moults.

1640 /G 8bed - 3-G0e-210Z - OSdOS - WV 60:1 ) ¥z Joqualdas 810z - ONISSIO0Hd HO4 d31d4300V



Joint Application of SCE&G and Dominion Exhibit SJR-13
Dacket No. 2017-370-E Page 58 of 97
Sates volumes (in GWh) related to the electric operations above, by class, were as fellows:
Second Quarter Year to Date
Classification . 2018 2017 2018 2017
Residential - 1968 1,916 3955 3,553
Commercial 1,870 1,872 3,574 3,504
[ndustrial 1,612 1,565 3,101 3,024
Other 149 147 280 281
Total Retail Sales 5,599 5,500 10,910 10,362
Wholesale 244 228 486 441
Total Sales 5843 5,728 11,396 10,803

Second Quarter and Year to Dute
Retail and wholesale sales volumes increased pnmarity due to the effects of weather.

Gas Distribution

Gas Distribution is comprised of the local distribution operations of SCE&G, and for the Company, also includes PSNC Energy, Gas Distribution
operating income (including transactions with affiliates) was as follows:

The Company Consolidated SCE&G
Second Quarter Year to Date Second Quarter Year to Date
Millions of dollars 2018 2017 2018 2017 2018 2017 2018 2017
Operating revenues 3 1487 8 1402 § 5097 § 4623 § 795 % 759 § 2341 § 2168
Gas purchased for resale 67.2 615 2378 196.3 452 421 120.6 108.0
Other operation and mawntenance 427 43.1 84.7 B5.5 17.8 18,7 35.1 36.0
Depreciation and amottization 231 210 46.0 419 7.6 7.2 151 142
Other taxes 12.2 11.t 243 219 8.1 7.2 16.2 14.4
Operating Income S 35 8 34 § 1169 $ 1167 5 08 8 07 § 471 $° 442

The effect of abrormal weather conditions on gas distribution operating income is mitigated by the WNA at SCE&G and the CUT at PSNC Energy
as further described in Revenue Recognition in Note 3 of the condensed consolidated financial statements. The WNA and the CUT do not affect sales
volumes.

Second Quarter
*  Operating revenues increased at SCE&G primarily due to increased base rates under the RSA of $1.5 mullion, customer growth of $2.4 million and
higher average use of $1 .4 million. These increases were partially offset by a decrease of'$1.5 million due to the recognition of estimated amounts to
be refunded to customers as a result of the Tax Act and lower gas cost recovery of $0.3 million, In addition to these factors, operating revenues at the
Company increased due to weather at PSNC Energy of $6.1 million and customter growth of $1.1 mullion. These increases were partially offset by a
CUT adjustment of $3.8 million, decreased cost of gas recoveries of §1 .4 miltion and $1.8 million due to the recognition of estimated amounts to be
refunded to customers as a result of the Tax Act.

*  Gas purchased for resale increased at SCE&G due to higher average use of $1.9 million, increased sales volumes due to weather of $0.8 million and
firm customer growth of'$ 1.4 million, These increases were partially offset by lower gas prices of $1.1 million. In addition to these factors, gas
purchased for resale at the Company reflects increased sales volumes due to weather at PSNC Energy of $2.8 million. These increases were partially
offset by decreased gas costs 0f $1.4 million and a CUT adjustment of §1.3 million.

*  Other operation and mamtenance expenses decreased primarily due to lower labor costs. including lower incentive compensation.

*  Depreciation and amortization increased primarily due to net plant additions.

*  Other taxes increased primarily due to higher property taxes associated with net plant additions,
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Year to Date
+  Operating revenues increased at SCE&G primarily due to increased base rates under the RSA of $3.9 million, customer growth of $6.2 million,
higher average use 0f $2.6 million and higher gas cost recovery of $6.3 mullion. These increases were partinily offset by a decrease of$4.6 million
due to the recognition of estimated amounts to be refunded to customers as a result of the Tax Act. In addition to these factors, operating revenues at
the Company increased due to weather at PSNC Energy of $60.0 million, customer growth of $6.2 million and pipeline integrity management
tracking recovered costs of §3 9 million. These increases were partially offset by a CUT adjustment of $20.1 million, decreased cost of gas recoveries
of$15.6 million and $8.6 million due to the recognition of estimated amounts to be refunded to customers as a tesult of the Tax Act.

»  Gas purchased for resale increased at SCE&G due to higher average use of $3.0 million, increased sales volumes due to weather 0f 313.4 muthion and
firm customer growth of $3.2 million, These increases were pattially offset by lower gas prices of $7.1 million. In addition to these factors, gas
purchased for resale at the Company reflects increased sales volumes due to weather at PSNC Energy of $29.8 million, customer growth of $2.8
million and the effect of a CUT adjustment that decreased gas purchased for resale by $9.2 million. These increases were partially offset by decreased
gas costs of $15.6 million.

«  Other operation and maintenance expenses decreased primarily due to lower labor costs, including lower incentive compensation.

+  Depreciation and amortization increased primarily due to net plant additions.

+  Other taxes increased primarily due to higher property taxes associated with net plant additions.

Sales valumes {(in MMBTU) related to gas distribution above by class, inciuding transportation, were as follows:

The Company Coaosolidated SCE&G
Second Quarter Year to Date Second Quarter Year to Date

Classification (in thousands) . 2018 2017 2018 2017 2018 2017 2018 2017
Residential 4,093 3.202 27,281 19,762 1,432 1,043 8,467 59438
Commercial 5,361 5,107 17418 14,576 2,735 2,650 7,153 6402
Industrial 5,370 4,758 10,878 10,680 4,890 4,347 9.540 9,000
Transportation 13,877 12,494 26,024 23,448 1,570 1,530 3,072 3,086

Total 28,701 T 25,561 81.601 67,866 10,627 9570 28,232 24 436

Sccond Quarter

Residential and commercial {inm sales volumes for the Company and Consolidated SCE&G increased due to customer growth, higher average use
and the effects of weather. Industral firm sales volumes increased at SCE&G due to customer growth and higher average use, and industrial interruptible
volumes increased due to higher average use, Industrial sales and transportation volumes at the Company mereased due to the effects ofweather at PSNC
Enetgy. Transportation volumes also increased at the Company due to a significant customer expansion and increased natural gas fired elecitic generation
within PSNC Energy's territory.

Year to Date

Residential and commercial firm sales volumes for the Company and Consolidated SCE&G increased due to the effects of weather, customer growth
and higher average use. Industrial firm sales volumes increased at SCE&G due to customer growth and higher average use and industnal intenuptible
volumes decreascd due to increased curtailments in 201 8. Industrial sales and transportation volumes at the Company increased due to the effects of weather
at PSNC Energy. Transportation volumes also increased at the Company due to a significant customer expansion and increased natural gas fired electric
generation within PSNC Energy's termitory.

Gas Marketing

Gas Marketing 5s compnsed of the Company's nonregulated marketing opetation, SCANA Energy, which operates in the southeast and includes
Georgia's retnil natural gas market. Gas Marketing operating revenues and net income were as follows
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Second Quarter Year to Date
Millions of doltars 2018 2017 2018 2017
Operating revenues 3 1717 8 2163 % 4758 3 5143
Net income 3.6 1.1 20.6 16.2

Second Quarter and Year to Date
Revenues are iower primanly due to lower commedity pricing Net income increased primarily due to the effects of the Tax Act.

Other Operating Expenses

Other operating expenses were as follows:

The Company Consolidated SCE&G
Second Quarter Year to Date Second Quarter Yearto Date
Millions of dollars 2018 2017 2018 2017 2018 2017 2018 2017
Other operation and maintenance $ 2083 S§ 1788 5 4100 5 3540 §$ 1642 § 1457 § 3104 § 2875
Impairment loss — — 36 — — — 3.6 —
Depreciation and amortization 99.4 94.6 198.6 1890 80.7 77.3 161.2 154.3
Other taxes 69.7 67.1 139.6 133.0 64.5 62.2 129.4 1235

Other operation and maintenance mncreased primarily due to cettain legal and other costs incurred in connection with the Nuclear Project and the
proposed merger with Dominion Energy. Otherchanges in other operating expenses are also largely attnbutable to the electric operations and gas
distribution segments and are addressed in those discussions.

Other Income (Expense)

Other income (expense) includes the results of certain incidental non-utility activitics of regulated subsidianes, the activitics of certain non-
regulated subsidiaries, the costs of certain govemnance activities at the parent company and AFC. AFC is a utility accounting practice under which a portion
ofthe cost of both equity and bomrowed funds used to finance constraction (which is shown on the condensed consolidated balance sheet as construction
work in progress) is capitalized, Each of the Company and Consolidated SCE&G ncludes an equity portion of AFC In nonoperating income and a debt
portion of AFC in interest charges (credits), both of which have the effect of increasing reported net income. Components of other income (expense) and AFC
were as follows:

The Company Consolidated SCE&G
Second Quarter Yearto Date Second Quarter Yearto Date
Mjllions of dollars 2018 2017 2018 2017 2018 2047 20108 2017
Otherncome S e 3 i36 § 1456 % 325 % 52 8 76 $§ 1326 % 153
Otherexpense {10.6) (10.8) (20.2) (24.4) (5.2) {6.6) (1.7 (16 1}
AFC -equity funds 30 9.1 7.2 18.2 1.3 1.5 42 16.1

Second OQuarter

Other income at the Company and at Consolidated SCE&G decreased by $4.0 million due to lower carrying costs on certain regulatory assets. Other
expense at the Company and at Consolidated SCE&G decreased $1.8 million and $1.2 million, respectively, due to varying levels of non-service costs
components of pension and other postretirement benefit expense recopgnized within other expense, Equity AFC decreased primarily due to the abandonment
ofthe Nuclear Project

Year to Date

Other income at the Company and at Coasolidated SCE&G increased primarily due to the recognition of $113.7 mullion of gains realized upon the
settlement of certain interest rate derivative contracts and $8 2 million of gains from land sales. The gains related to the settlement of interest rate derivative
contracts were fully offset by downward adjustments to electric revenues pursuant to a previously received SCPSC order related to fuel cost recovery and had
no effect on net income, These increases were partially offset by $8.1 million of lower camying costs on certain regulatory assets. Other expense at the
Company and at Consolidated SCE&G decreased $5.6 million and $4.4 million, respectively, due to varying levels of non-
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service costs components of pension and other postretirement benefit expense recognized within other expense. Equuty AFC decreased primarily due to the
abandonment of the Nuclear Project.

Interest Expense

Interest charges increased primarily due to the accrual of interest related to uncertain tax positions and lower debt AFC due to the abandonment of the
Nuclear Project. In 2017, certain of such interest accruals were deferred in regulatory assets, and such deferred amounts were subsequently included in an
impairment loss recorded in the fourth quarter of2017.

Income Taxes

Income tax expense decreased in 2018 due to lower income before taxes and a lower effective tax rate. The lower etfective tax rate in 2018 was
primadily due to the federal corporate tax rate changing from 35% to 21% as a result of the Tax Act.

LIQUIDITY AND CAPITAL RESOURCES

The Company and Corsolidated SCE&G have experienced significant adverse events leading up to their decision to stop censtruction of Unit 2 and
Unit 3, as well as significant adverse events since that deciston was made. These difficulties and other developments occurnng prior to the bankruptey filing
by WEC and WECTEC and other matters are described in Liquidity and Capital Resources and in Note 10 to the consolidated financial statements included
in the Company's and Consolidated SCE&G's combined Form 10-K for the year ended December 31,2017. Significant developments affecting liquidity
subsequent to December 31, 2017 are discussed below.

Liquidity Considerations

The Company and Consclidated SCE&G have significant obligations that must be paid within the ncxt 12 months, including long-term debt
maturities and capital lease payments of $568 million for the Corapany (including $564 million for Consolidated SCE&G), short-term bomrowings of $517
million for the Company (including $457 million for Consolidated SCE&QG), interest payments of approximately 53 i8 million for the Company (including
$238 million for Consolidated SCE&QG), future mmimum payments for opetating leases of $11 million for the Company (including $3 million for
Consolidated SCE&G), and revenues coliceted subject to refund arising from the effects ofthe Tax Act of approximately $55 million for the Company
(including $46 million for Consolidated SCE&G) Working capital requirements, such as those for fuel supply and similar obligations, also arise due to the
lag between when such amounts are paid and when related collection of such costs through customer rates occurs In addition, as described under Inipairment
Considerations in Note 10 to the condensed consolidated financial statements, SCE&G has been ordered to reduce revised rates previously approved under
the BLRA by approximately $279 million in 2018 This reduction assumes that Act 258 remains in effect and is implemented through December 21, 2018,
which is the expected pendency of the SCPSC proceeding with respect te the Joint Petition and related dockets, and would include a refund of approximately
$109.3 million previously recorded for the period April | through June 30,2018

On June 27, 2018, the South Carolina General Assembly adopted Act 258, which became law June 28, 2018, to temporarily reduce the amount
SCE&G can collect from customers under the BLRA. Act 258 requires the SCPSC to order a reduction in the portion of SCE&'s retuil electric rates
agsociated with the Nuclear Project from approximately | 8% ofthe average residential electric customer’s bill to approximately 3.2%, or a reduction of
approximately $31 million per month, retroactive to April i, 2018. Absent an earlier ruling from the SCPSC, which could be issued only on the SCPSC’s own
initiative, these lower rates are to be effective until the SCPSC renders a final decision on the merits of the Joint Petition. On July 2 and 3,2018, the SCPSC
issued orders implementing the temporary rate reduction required by Act 258. Unless the relief discussed in the next paragraph is grantcd, the new rates and
retroactive credits required by Act 258 are to be put into effect with the first billing cycle of August 2018. Retroactive credits for billed and uabilled amounts
for the period April 1, 2018 through June 30, 20{8 totul approximately $109.3 million, which amount has been deferred within Revenue subject to refund on
the condensed consolidated balance sheet of the Company and Consolidated SCE&G. The initial recognition ot such retroactive credits includes the effects
ofcycle billing on unbilled usage. In addition to the reduction of electric rates (which rates had been previously approved by the SCPSC), Act 258 alters
various procedures previously applicable under the BLRA, including redefining the standard of care required by the BLRA and supplying definitions ofkey
terms that would affect the evidence required to establish SCE&G's ability to recover its costs associated with the Nuclear Project.

On June 29, 2018, SCE&G filed a lawsuir in the District Court challenging the constitutionality of Act 258 along with joint resolution S. 954, which
became law on July 2,2018. Among other things, 8. 954 prohibits the SCPSC from holding a
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hearing on the ments of the Joint Petition before November 1, 2018, and requires it to issue an order on the merits of the Joint Petition by December21, 2018,
[n the [awsuit, which was subsequently amended, SCE&G seeks a declaration that the new laws are unconstitutional and asks the court to issue an injunction
prohibiting the SCPSC from implementing Act 258, A hearing on SCE&G's motion for the 1ssuance of a preliminary injunction was keld July 30-31, 2018
Dominion Enerpy and Sedona would not be obligated to complete the pending merger with SCANA 1f Act 258 remains in effect and is implemented. The
Company and Consolidated SCE&G cannot predict the timing or outcome of this matter.

On June 28,2018, SCANA's Board of Directors declared a dividend of $0.1237 per sharc payable on July 18,2018 to shareholders of record on July
10, 2018. This quarterly cash dividend reflects a reduction from the $0.6125 pershare paid on SCANA's commen stock for the first quarter of 2018. The
approximately eighty percent reduction in the dividend corresponds to the portion of the dividend attributable to SCE&G's electric operations and serves to
partially mitigate the iquidity impacts arising from the reduced revenues reselting from the implementation of Act 258. The payment of future dividends will
be evaluated quarterly by the Board of Directors,

Management believes as of the date of 1ssuance of this report that it has access to available sources of cash to pay obligations when due over the next
i 2 months These souices include committed [ong-temm lines of credit that expire in December 2020 totaling $1.8 billion for the Company (including $1.2
billion for Consolidated SCE&G). [n addition, as of the date of issuance of this report, SCE&G continues to collect the BLRA-related customer rates that
remain after reductions ordered as a result of Act 258, as well as amounts provided for in other orders related to non-BLRA electric and gas rates. In 2018,
however, certain of SCANA's credit ratings have fallen to below investment grade, which has constrained its ability and that of Fuel Company to issue
commercial papet.

Were the SCPSC to grant the relicfsought by ORS in the Request or grant similar relief resulting from legislative action, as further discussed in Note
{0 tn the condensed consolidated financial statements, an additional impairment loss or other charges totaling as much as approximately $4.9 billion
(approximately $2 7 billion net of tax) may be required. Such an impairment loss or other charges would further stress the Company’s and Consolidated
SCE&G's debt to total capitalization ratio and may result in the Company's and Conselidated SCE&G's ratio of debt to total capitalization exceeding
maximum levels prescribed in their respective credit agreements. Such an event likely would limit the Company's and Consclidated SCE&G's ability to
borrow under their commercial paper programs and oredit facilities and their ability to pay future dividends or may trigger events of default under such
agreements.

Known and knowable conditions and events when considered in the aggregate as of the date of issnance of this report do not suggest it is probable
that the Company and Consolidated SCE&G will not be abie to meet obligations as they come due over the next 12 months, However, possible future
actions, including but not limited to actions related to the disallowance of all or part of the remaining unrecovered nuclear regulatory asset, rate reductions,
refunds or lawsuits, could bave a material adverse impact on the Company’s and Consolidated SCE&G's financial condition, liquidity, results of operations
and cash flows such that management’s conclusion with respect to its ability to pay obligations when due could change.

Impack of Abandonment of Nuclear Project

Regulatory proceedings being considered by the SCPSC include the Request filed by the ORS which, if granted, would require SCE&G to (1)
immediately suspend all revised rates collections from customers which were previously approved by the SCPSC pursuant to the authotity of the BLRA, and
(2) make credits to future bills or refunds to customers for prior revised rates collections in the event that the BLRA is found to be unconstitutional or the
South Carolina General Assembly further amends or revokes it, SCE&G estimates that revised rates collections, including collections related to transmission
assets which have been or are expected to be placed into service and prior to implementation of Act 258, total approximately $445 million annually, and
such amounts accumulated as of June 30, 2018 total approximately $2.1 billion, In an amendment to the Request, the ORS has asked the SCPSC to consider
the most prudent manner by which SCE&G will enable its customers to realize the value of the monetized Toshiba Settlement payments and other payments
made by Toshiba towards satisfaction of its obligations to SCE&G. SCE&G's 55% share of such amounts totals $1.098 billion.

Parties who have intervened in the Request or who filed a letter in support of the Request, as amended, include the state's Govemnar, Officc of
Attomney General and Speaker of the House of Representatives, the Electric Cooperatives of South Carolina, Santee Cooper, the SCEUC, certain large
industrial customers, and several environmental groups. The SCPSC has scheduled a heanng on the Joint Petition and two other dockets related to the
Nuelear Project, namely the Request by the ORS and & June 2017 complaint filed by the Friends of the Earth and the Sierra Club, to begin November [, 2018.
This schedule was establhished in response to legislation described above SCE&G intends to continue vigorously contesting the Request, but cannot give
any assurance as to the timing or outcome ofthis matter. Any adverse action by the SCPSC, such as that sought by
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the ORS in the Request, could have a material adverse impact on the Company's and Consolidated SCE&G's results of operations, cash flows and financial
condition,

Should the SCPSC ora court direct that proceeds arising from the Toshiba Scitlement be refunded to customers in the near-term, or direct that such
funds be escrowed or otherwise made unavailable to SCE&G, it is anticipated that SCE&G would issue commercial paper, draw on its credit facilities or issue
long-termn debt to fund such requirement if such sources are available. However, were the SCPSC to rule in favor of the ORS in response to the Request that
SCE&G suspend collections from customers of amounts previously authorized under the BLRA, or were other actions of the SCPSC or others taken in order
to significantly restiict SCE&G's access to revenues or impose additional adverse refund obligations on SCE&G, the Company's and Consolidated SCE&G's
assessments regacding the recoverability ofall ora portion of the remaining balance of unrecovercd Nuclear Project costs (see Note 2 and Note 10 to the
condensed cousoiidated financial statements) would be adversely iropacted and additional impairment losses would likely be recorded. Further, the
recognition of significant additional impairmment losses with respect to unrecovered Nudlear Projoct costs could increase the Company's and Consolidated
SCE&G's debt to total capitalization to a level which may Limit their ability to bommow under their commercial paper programs or under their credit facilities
and also could constitute a default under these credit facilities. Borrowing costs for long-term debt issuances and access to capital markets could alse be
negatively impacted.

For additional background on the Nuclear Project and further details on the matters described above, see Note 10 to the condensed consolidated

financial statements nnder Abandoned Nuclear Project - Toshiba Settiement and Subsequent Monetization and Regulatory, Pohitical and Legal
Developments,

Adverse developments relating to the WEC bankruptcy, including the decision to stop construction of Unit 2 and Unit 3, and a decline in the
regulatory and legislative environment in 2017 and 2018 have caused credit ratings agencies to place SCANA and SCE&G's credit ratings on negative
outlock or evolving status. On January 3, 2018, after SCANA announced a proposed merger with Dominion Energy, each of the three agencies affirmed or
reported no change to their respective credit ratings, and one agency revised its rating outlook for SCANA and its rated operating companics from negative to
evolving, However, on January 31,2018, the South Carolina House of Representatives overwhelmingly approved a bill (similar provisions from which later
would become Act 258) designed to temporarily repeal rates SCE&G collects under the BLRA. As a result, on February 5, 2018, one agency downgraded its
ratings for SCANA and SCE&G, and attributed the downgrade to the passage of this bill and the politically charged environment that is expected to weigh
heavily on any decisions by the SCPSC related to SCE&G's electric rates. As of June 30, 2018, the issuer ratings and the senior unsecured debt ratings for
SCANA are considered below investment grade by two agencies; the issucr ratings for SCE&G are considered to be at the threshold for investment grade by
twe agencies while its senior secured debt ratings remain above investment grade: and the issuer mtings for PSNC Energy are considered to be at the
threshold for investment grade by one agency while its senior unsecured debt ratings remain above investment grade On July 2 and 3, 2018, the agencies
affirmed their ratings; however, one agency changed its outlook from review to negative. As a result, all of the ratings for SCANA, SCE&G and PSNC Energy
have either a negative or evolving outlook, indicating that the ratings are being scrutinized for possible rating actions either currently or dependent on the
outcome of uncertain future events.

Dunng the pendency of SCE&G's lawsuit filed Jung 29, 2018 1n the District Court, as amended, SCE&G may be required to escrow funds or to secure
a bond comesponding to the amount 1t may be required to refund ifits lawsuit is unsuccessful, In addition, any adverse final judgment by a count in any
matter of litigation, or any levy for amounts assessed by a regulatory agency, including but not limited to matters described in Part IT, Ttem [ Legal
Proceedings, could require the Company and/or Conselidated SCE&G to escrow funds or to post cne or more bonds equal to the monetary amount of the
judgment or assessment while the decision is being appealed orchallenged.

Any actions taken by or anticipated to be taken by regulators or legislators that are viewed as ndverse, including a further change to the BLRA ora
requirement that SCE&G make additional credits to future bills or refunds to customers or any requirement that SCE&G make such credits or refunds in the
absence of the merger being consummated, or deterioration of the rated companies' commonly monitored financial credit metrics or any addibonal adverse
developments with respect to the Nuclear Projeet, could further negatively affect their debt ratings. If these rating agencies were to further lower any of these
ratings, bommowing costs on new 1ssuances of long-term debt and commercial paper would increase, which could adversely impact financial results, and
refinancing opportunities would be limited or eliminated to the extent that the potential pool of investors and funding sources decreased. In addition, further
ratings downgrades may result in lower collateral thresholds being applied to the Company's and Consolidated SCE&G's commodity denvatives, or the
removal of such thresholds aitogether. This action would have the effect of requiring the Company to post additiona!l collateral for commodity derivative
instruments with unfavorable fair values. Ratings downgrades have also resulted in prepayments and demands from vendors for letters of credit, cash deposits,
or other forms of credit support under certain gas supply and other agreements. SCANA has obta:ned a letter of credit of $30.4 million in favor of a natura) gas
distributor, which is in addition to a $3 million letter of credit that
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previously existed, and in March 2018, SCE&G borrowed $100 mullion under a credit agreement to fund a deposit with one of its natural gas transporters.
These actions have reduced amounts available under the credit facilities (see Note 5 to the condensed consolidated financial statements), Further ratings
downgrades could result in requirements for additional deposits or the provision of additional credit support 1n order to conduct business under these
agreemcnts.

Significant Tax Deductions and Credits

The Company and Consolidated SCE&G have claimed significant research and experimentation tax deductions and credits related to the design and
construction activities of Unit 2 and Unit 3, A significant portion of these claims followed the issuance of final IRS regulations in 2014 regarding such
treatment with respect to expenditures related to the design and construction of pilot models. (Sec also Note 6 to the condensed consolidated finangial
statements.) The Company and Consolidated SCE&G have also claumed a significant tax deduction reiated to the decision to stop construction and to
abandon the Nuclear Project in 2017, Following that claim and a related carry back of tax net opetating losses, on July 2, 2018, the Company received a
refund of federal taxes previously paid totaling approximately $206 million.

These tax ¢laims primarily involve the timing of recognition of tax deductions rather than permanent tax attributes, and their permanent attributes
(net), as well as most of the interest accruals required to be recorded with respect to them, had been deferred within regulatory assets until December 31,2017,
at which time these deferrals were considered to be impaired. These claims have contributed significantly to the Company's and Consolidated SCE&G's cash
flows by providing a significant source of capital and lessening the level of debt and equity financing that the Company and Consolidated SCE&G have
needed to raise in the financial markets,

The research and experimentation claims made to date are under (or are expected to come under) examination, and are considered controversial by
the IR S. Tax deductions which have been claimed in connection with the determination to abandon the construction of Unit 2 and Umit 3 also are considered
controversial; therefore, it is also expected that the IRS will examine future tax retumns. To the extent that any of these claims are not sustained as ordinaty
losses on examination or through any subsequent appeal, the Company and Consolidated SCE&G will be required to repay any cash received for tax benefit
claims which are ultimately disallowed, along with interest on those amounts. Such amounts could be significant and could adversely affect the Company’s
and Consolidated SCE&G's liquidity, cash flows, results of operations and financial condition, In certain circumstances, which management considers to be
remote, penalties for underpayment of income taxes could also be assessed. Additionally, in such circumstances, the Company and Consolidated SCE&G
may need to access the capital markets to fund those tax and interest payments, which could in turn adversely impact their ability to access those markets for
other purposes.

Other Liquidity Requirements and Restnctions

The terms of the Merger Agreement place limits on the Company and its subsidiaries as to certain investing and financing transactions. While the
Merger Agreement pernuts the Company and its subsidiaries to refinance and issue certain long-term debt, make capital expenditures at certain levels,
consummate certain planned investments, and make regular quarterly dividend payments to its shareholders at certain lgvels, transactions above these levels
would require consent from Dominion Encrgy, which consent cannot be unreasonably withheld. Permutted transactions include, but are not limited to, the
planned refinancing of $710 million of long-term debt matunng in 2018 at Consolidated SCE&G (5160 million of which matured in June 2018; sce Note 5
to the condensed consolidated financial statements), the new issuance of 3100 million of iong-term debt at PSNC Energy which was completed in June 2018,
the purchase of an existing 540-MW gas fircd power plant which was completed in May 2018, and the payment by SCANA of regular quarterly dividends to
its sharcholders subject to certain limits. In addition, SCANA’s Supplementary Key Executive Severance Benefits Plan provides certain payments to qualified
senior executive officers in connection with a change in control. In 2018, the Company has provided approximately $1 | § million in a rabbi trust. designated
as imevocable subject to the change in control, to fund payments pursuant to this and certain other deferred compensation, incentive and retirement plans,
which might arise 1n connection with a chenge in control and/or a termination of employment or service if and when such payments become due. Under the
terms of the rabbi trust, if the chenge in control does not occur, SCANA could request a retumn of all or part of those funds.

The Company expects to meet contractual cash obligations in 2018 through internally generated funds and additional short- and long-term
borrowings. Subject to the outcome of the regulatory, legislative and legal proceedings discussed above, the Company expects that, barring a future
impairment of the capital markets or its access to such markets, it has or can obtain adequate sources of financing to meet its projected cash requirements over
the next 12 months, including the cash requirements for refinancing maturing long-term debt. As noted above, adverse developments in regulatory,
legislative or legal procecdings could alter these conclusions. The Company's ratio of eamnings to fixed charges for the six and 12 months ended June 30,
2018 was 2.17 and (0.04). respectively. Consolidated SCE&G's ratio of earnings to fixed charges for the six and 12 months ended
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June 30. 2018 was 2.27 and (0.55), respectively These ratios reflect impairment losses recorded in 2017 and 2018 related to the Nuclear Project, which are
discussed 1n Note 10 to the condensed consohdated financial statements and in SCANA's and SCE&C's combined Form 10-K for the yearended December
31,2017. Also, these ratios reflect the 2018 temporary reduction of retail electric rates required by Act 258 See Note 2 and Notg 10 to the condensed
consolidated financia! statements.

SCANA's ability to pay dividends on its common stock may be limited by existing covenants that imit the right of its subsidiaries to pay dividends
on their common stock, Further, SCANA has agreed to obtam the consent of Dominion Energy, which consent cannot be unreasenably withheld, priorto
making dividend payments to shareholders greater than $0.6125 pershare for any quarter while the Merger Agreement is pending, For the quarter ended June
30,2018, SCANA's board of directors declared a dividend of $0.1237 per share, which represents an approximately 80% reduction from the dividend paid to
1ts sharcholders for the quarter ended March 31, 2018. The reduction comesponds to the portion of dividend attributable to SCE&G's electric operations and
serves to partially mitigate the liquidity impacts arising fiom the reduced revenues resulting from the implementation of Act 258. Any determination to pay
dividends to holders of SCANA common stock in the future, as well as the amount of any dividend, are subject to approval by the board of directors, and will
depend upon many factors that the board of directors deems relevant, Any further ot sustained reduction in SCANA's payment of dividends in the fiuture may
result in a decline in the valuc of its common stock, Such a decline in value could limit SCANA's ability to raisc debt and eguaty capital.

Cash requirements for SCANA’s regulated subsidiaries arise pritnanly from their operational needs, funding their construction programs and
payment of dividends to SCANA. The ability of the regulated subsidiaries to replace existing plant investment, to ¢xpand to meet future demand for
electricity and gas and to install equipment necessary to comply with environmenta! regulations, wiil depend on their ability to attract the recessary
financial capital on reasonable terms, Repgulated subsidiaries recover the costs of providing services through rates charged to customers. Rates for regulated
services are generally based on historical costs. As customer growth and inflation occur and these subsidiaries continue their engoing construction progtams,
rate indreases will be sought. The future financial position and results of operations of regulated subsidiaries will be affected by their ability to obtain
adequate and timely rate and other regulatory relief,

Rating apencies consider qualitative and quantitative factors when assessing SCANA and its rated operating companies’ credit ratings, including the
legislative and regulatory cnvironment, capital structure and the ability to meet hquidity requirements. As previously noted, adverse devclopments with
respect to recovery of Nuclear Project costs have negativety affected the Company’s and Consolidated SCE&G's debt ratings. Further adverse developments,
changes in the legislative and regulatory environment or deterioration of SCANA's or its rated operating companies’ commonly monitored financial credit
metrics could cause the Company and Consolidated SCE&G to pay higher interest rates on its long- and short-term 1ndebtedness, could limit the Company's
and Consolidated SCE&G's access to capital markets and liquidity, and counld trigger more stringent collateral requirements on interest rate and commodity
hedges and under gas supply agreements and other contracts.

SCE&G has obtained FERC authority to issue short-term indebtedness and to assume liabilities as a guarantor (pursuant to Scction 204 ofthe
Federal Power Act), SCE&G may issue unsecured promissory notcs, commercial paper and direct loans in amounts not to exceed 51.6 billion outstanding
with maturity dates of one year or less, and may enter into guaranty agreements in favor of lenders, banks, and dealers in commercial paper in amounts not to
exceed $600 million. GENCO has obtained FERC authority to issuc short-term indebtedness not to exceed $200 million outstanding with maturity dates of
one year or less. The authority described herein will expire in October 2018, Were adverse developments to occur with respect to uncertainties highlighted
elsewhere, the ability of SCE&G or GENCO to secure renewal of this short-term borrowing authonty may be adversely impacted.

Cash provided from operating activities in 2017 reflects significant tax benefits (reductions in income tax payments and tax refitnds) arising from
the deductions previously described under Significant Tax Deductions and Credits. The Company's decision in 2017 to stop construction of Urit 2 and Unit
3 and to abandon the Nuclear Project resulted in a significant tax deduction and an associated NOL for tax purposes, The Company obtained a refund of taxes
paid in certain prior years as a result of the carryback of the NOL, and expects to benefit from the carryforward of the NOL in future years. These cash flows are
expected to fund operations and may be used to reduce short-term bomowings.

Enactment of the Tax Act resulted in the remeasurement of deferred income tax assets and liabilitics and the recognition as regulatory liabilities of
certain excess deferred income taxes (see Note 2 and Note 6 to the condensed consolidated financial statements). Certain of these regulatory liabilities will be
amortizad to the benefit of customers over the remaining lives of related property in recordance with the normalization provisions ofthe [RC and Code of
Federal Regulations, thereby mitigating any significant negative cash impact However, since the majority of the Company’s and
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Consolidated SCE&G's businesses are rate regulated, lower income taxes payable in future years due to the Tax Act will also result in lower collections from
customers in rates

Cash flows from operating activities in 2018 reflect the posting of credit assurance deposits with a natural gas transporter.

Cash flows from investing activities in both periods were primarily related to capital expenditures, and in 2018 includes the acquisition of CEC for
approximately $180 million. In 2018, investing inflows included proceeds received upon the settlement of certain interest rate swaps.

Cash flows from financing activities in both periods included dividend payments, increases in commercial paper balances and proceeds from the
issuance of debt. In 2018, such inflows included proceeds from a draw on a long-term credit facility.

In June 2018, GENCO redeemed at mamrity $160 mitlion of 6.06% secured notes at their face value, Funds te pay the notes were primarily
bormowings from the utility money pool and a $20 million equity contribution from SCANA,

In June 2018, PSNC Energy issued $100 million of 4 33% senior notes due June 15,2028, Proceeds from this sale were used to repay short-term
deht, to finance capital expenditures, and for general corporate purposes,

In June 2017, PSNC Energy issued $ 150 million of4.18% senior notes due June 30, 2047. Proceeds from this sale were used to repay short-term
debt, to finance capital expenditures, and for general corporate purposes.

OTHER MATTERS

SCANA shareholders approved the Marger Agreement at a special meeting on July 31,2018, Certain regulatory approvals must be obtained and
other conditions must be met before the merger may be consummated,

Forinformation related to environtnental matters, nuclear generation, and claims and litigation, see Note {0 of the condensed consolidated
financial statements. For information related to the Company's and Consolidated SCE&G's untecognized tax benefits, see Note 6 of the condensed
conselidated financial statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABCUT MARKET RISK
SCANA:

Interest Rate Risk - Interest rates on all outstanding long-term debt are fixed either through the issnance of fixed rate debt or through the use of
interest rate derivatives. The Company is not aware of any facts or circutnstances that would significantly affect exposures on existing indebtedress in the
near future,

For further discussion of changes in long-term debt and interest rate derivatives, including changes in the Company's market risk exposures relative
to interest rate risk, see the Liquidity and Capital Resources section in Item 2. Management's Discussion and Analysis of Financial Condition and Results of
Operations and Notes 2, 5, 7 and 8 of the condensed consolidated financial statements.

Commeodity price risk - The Company uses denvative instruments to hedge forward purchases and sales of natural gas, which create market risks of
different types. See Note 7 and 8 of the condensed consolidated financial statements. The following tables provide information about the Company s
financial instruments, which are limited to financial positions of SCANA Energy and PSNC Energy, that are sensitive to changes in natural gas prices.
Weighted average settlement prices ate per 10,000 MMBTU, Fair value represents quoted market prices for these or similar instruments.
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Expected Maturity 2018 2019 2020 2021
Futures - Long
Settlement Price (a) 297 295 2.89 _
Contract Amount {(b) 27.1 329 29 —
Fair Value (b) 274 330 29 —
Futures - Short
Settlement Price (a) 291 — — —
Contract Amount (b) 09 — — —
Fair Value (b) 0.9 _ — —
Options - Purchased Call (Long)
Strike Price (a) 326 3.08 — —
Contract Amount (b) 87 10.3 e —_
Fair Value (b) 0.6 0.8 — —
Options Sold Call (Short)
Strike Price (a) 0.20 -— — —_
Contract Amount (b) 0.3 — — —
Fair Value (b) 03 — —_ -—
Swaps - Commodity
Pay fixed/receive vanable (b) 56 7.1 33 0.3
Average pay rate (a) 32210 2.9257 2.8627 2.7890
Average received ratg (a) 2.9520 2.8581 27039 27157
Fair value (b) 5.0 6.9 32 0.2
Pay variable/teceive fixed (b) 14.5 183 33 —
Average pay rate (a) 29532 2.8607 27172 —
Average received rate (a) 3.0556 2.9001 2.8586 —
Fairvalue (b) 15.0 18.5 335 —-
Swaps - Basis
Pay variablefreceive variable (b) 19.8 i52 — —
Average pay ratc (2) 29162 3.0094 — —
Average received rate (a) 2.9004 30033 — —
Fair value (1) 19.7 15.2 — —

(a) Weighted average, in dollars
(b) Mitlions of dollars

ITEM 4. CONTROLS AND PROCEDURES

Exhibit SJR-13
Page 67 of 97

As of June 30, 2013, moanagement for each of the Registrants has evaluated, with the participation of the CEO and CFQ, (a) the effectivencss of the
design and operation of disclosure controls and procedures {as defined in Rules |3a-15(e) and | 5d-15(¢) ofthe Exchange Act) and () any change in intemal
control over financial reporting (as defined in Rules 13a-15(f) and 15d-1 5(f) of the Exchange Act). Based on this evaluation, the CEO and CFQ concluded

that, as of June 30, 2018, these disclosure controls and procedures were effective. There has been no change in internal control over financial reporting during

the quarter ended June 30, 2018 that has materially affected or is reasonably likely to materially affect internal control over financial reporting for either of

the Registrants,
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PART 1I. OTHERINFORMATION
ITEM 1. LEGAL PROCEEDINGS

SCANA and SCE&G:

The following describes certain legal proceedings that originated or have been terminated during the three months ended June 30, 2018 or for which
developments have occurred during the period. The Company and Consolidated SCE&G intend to vigorously contest the lawsuits which have been filed
against them. For developments related to these or other proceedings subsequent to June 30,2018, ifany, see Note 2 and Note 10 to the condensed
consolidated financial statements. No reference to, or disclosure of, any proceeding, item or matter described below shall be construed as an admission or
indicaticn that such procceding, item or matter is material or that such proceeding, item or matteris required to be referred to ordisclosed in this Form 10-Q.

Ratepaver Class Actigns

In May 2018, certain purported ratepayer class actions were consotidated. These include actions which in previous Exchange Act filings were
defined as the Cleckley Lawsuit, the Lightsey Lawstut, and an action filed by plaintiff Edwinda Goodman. The consolidated complaint is styled Richard
Lightsey, LeBrian Cleckley, Phillip Cooper et al. onbehalf of themselves and all others similarly situated v. SCE&G, SCANA, and the State of South
Carolina (the "SCE&G Ratepayer Case"”) and was filed in the State Court of Common Plzas in Hampton County (the "Hampton County Court™). The plaintiffs
allege, among other things, that SCE&G was negligent and unjustly enriched, breached alleged fiduciary and contractual duties, and committed fraud and
misrepresentation 1n failing to properly manage the Nuclear Project, and that SCE&G committed unfair trade practices and violated state anti-trust laws, The
plaintiffs seek a declaratory judgment that SCE&G may not charge its customers for any past or continuing costs of the Nuclear Project. In addition, the
plaintiffs also seek to have the defendants’ assets frozen and al} monics recovered from Toshiba and other sources be placed in a constructive trust for the
benefit of ratepayers. The plaintiffs seek specific performance of the alleged implied contract to construct the now abandoned project, as weil as
compensatory, punitive and statutory treble damages, attomeys” fees, and any other relief the court deems proper. At June 30, 2018, the Motion for Class
Certification and other motions were pending

On September 7, 2017, a purported class action was filed against Santee Cooper, SCE&G, Palmetto Electric Cooperative, [nc. and Central Electric
Power Cooperative, Inc. by plaintiff Jessica Cook, on behalf of herselfand all others sumilarly situated (the "Santee Cooper Ratepayer Case™) in the Hampton
County Court. The plaintiff makes substantially similar allegations as the SCE&G Ratepayer Case. The plaintiff seeks a declaratory judgment that defendants
may not charge the purpotted class for reimbursement for past or future costs of the Nuclear Project, as well as other compensatory and statutory treble
damages, attomneys’ fees, and any other relief the court deems proper. On March 27, 2018, the plaintiff and additional named plaintiffs filed an amended
complaint including as additional named defendants current and former directors of Santee Cooper and SCANA. On June 25, 2018, Santee Cooper filed a
Netice of Petition for Qriginal Junsdiction with the Supreme Court of South Carolina, which Notice was pending at June 30, 201 8.

On January 31,2018, a purported class action was filed by Plaintiff Timothy Glibowski, on behalfof humself and all others similarly situated, in the
District Court (the "Glibowski Lawsuit"). The action, as subsequently amended on April 23, 2018, 15 against SCANA, SCE&G, Kevin Marsh, limmy Addison,
Stephen Byme, Martin Phalen, Mark Cannon, Russell Harris, Ronald T. Lindsay, James Micali, and Lopnic Carter The piaintiffalleges, among other things,
that the Company, SCE&G and the individual defendants participated in an unlawfu! racketeering enterprise in violation of RICO 18 US.C. §1961 et seq.,
and conspired to violate RICO 18 ULS.C. §1962(c) by fiaudulently inflating utility bills to generate unlawful proceeds. Plaintiff seeks treble damages,
attomeys" fees, and any other reliefthe court deems proper. As amended, the Glibowski Lawsuit effectively consolidated the claims brought by Cliristine
Delmater as reported in previous Exchange Act filings. The case Christine Delmater ef a/, v. SCANA was dismissed on May 18,2018,

State Court Shareholder Derivative Actions

On September 26,2017, a purported sharcholder derivative action was filed against defendants Kevin Marsh, Gregory Aliff, James Bennett, John
Cecil, Sharon Decker, Maybank Hagood, Lynne Miller, James Roquemore, Maceo Sloan, Alfredo Trujillo, Jimmy Addisen, Stephen Byme, and nominal
defendant SCANA by plaintiff John Crangle, purportedly on behalfof SCANA, in the State Court of Common Pleas in Richland County, Seuth Carolina (the
"Richland County Court") (the "Crangle Lawsuit™). The plaintiffalleges, among other things, that the defendants breached their fiduciary duties to
shareholders by their gross mismanagement of the Nuclear Project, and that the defendants Marsh, Addison, and Byme were unjustly enrdched by bonuses
they were paid in connection with the project. The plaintiff seeks compensatory and consequential damages, attorneys® fees, and any other relief the court
deems proper. Defendants filed a Motion for Consolidation and appointment of lead
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plaintiffs counsel in this case and the Todd Lawsuit (as hereinafter defined) on November 29, 2017, and also filed a motion to have these cases transterred to
the Richland County Business Court On January 8, 2018, the court notified the parties that the Crangle Lawsuit and the Todd Lawsuit would be transfered
to the Business Court Pilot Program in Richland County. On March 5, 2018, Defendants’ Motion to Stay these shareholder derivative actions pending the
resolution of the ongoing related regulatory proceedings, ratepayer class actions, secunties ¢lass actions, and govemment investigations was denied. On May
9,2018, defendants’ Motion for Consolidation was denied. At June 30, 2018, various motions to dismiss remain pending.

On October 30, 2017, a purperted shareholder derivative action was filed by plaintiff R. Wayne Todd, purportedly on behalf of SCANA, in Richland
County Court (the “Todd Lawsuit”). The defendants named in the Todd Lawsuit are idenrical to those of the Crangle Lawsuit. The plaintiffalso makes
substantially similar aliepations as these alleged In the Crangle Lawsuit, and alleges that the defendants Marsh, Addison, and Byme wers unjustly enriched
by bonuses they were paid in conaection with the Nuclear Project. The plaintiff seeks compensatory and consequential damages, punitive damages,
attomeys' fees, and any other relief the court deems proper. While the Todd Lawsuit has not been consolidated with the Crangle Lawsuit, these cases are
being heard by the same judge, and the disposition and pendency of various motions made by the defendants and the plaintiffare the same and are described
above with the Crangle Lawsuit,

On December 13, 2017, a purported shareholder derivative action was filed against Kevin Marsh, Jimmy Addison, Stephen Byme, Maybank
Hagood, Lynne Miller, James Bennett, Maceo Sloan, Sharon Decker, James Roquemore, Alfrede Trujillo, John F.AV, Cecil, Gregory Aliff, James Micali,
Harold Stowe, and nominal defendant SCANA by plaintiff Firemen's Retirement System of 8t. Louis, purportedly on behalfof SCANA, in the Richland
County Court. The plaintiff makes substantially similar allegations as those alleged in the Crangle and Todd Lawsuits. On January 8. 2018, the court notified
the parties that this lawsuit, the Crangle Lawswit and the Todd Lawsuit would be consolidated in the Business Court Pilot Program in Richland County. On
January 12, 2018, the suit was amended to add Dominion Energy and Sedona as defendants and to assert putative class action claims alleging, among other
things, that defendants violated their fiduciary duties to shareholders by executing a merger agreement that unfairly deprived plaintiffs of the true value of
their SCANA stock, and that Dominion Energy and Sedona aided and abetted these actions. Among other remedics, the plaintiff seeks to enjoin defendants
from finalizing and consummating the proposed merger and sccks compensatory and consequential damages, injunctive relief, restitution, attomeys’ fees,
and any other relief the court deems proper. On February 21, 201 8, Dominion Energy removed the case to the District Court. On June 27, 2018, the case was
remanded back to the Richland County Court.

On January 23,2018, a purported class action was filed against SCANA, Dominion Energy, Sedona, Jimmy Addison, Gregory Aliff, James Bennett,
John Cecil, Sharon Decker, Maybank Hagood, Lynne Miller, James Roquemore, Maceo Sloan, and Alfredo Trujillo, by plaintiff City of Warren Police and
Fire Retirement System in the State Court of Common Pleas in Lexington County, South Carolina (the "Lexington County Court™), The plaintiffalleges,
among other things, that defendants violated their fiduciary duties to sharcholders by executing a merger agreement that would unfairly deprive plaintuffs of
the true value of their SCANA stock, and that Dominion Energy and Sedona aided and sbetted these actions. Among other remedies, the plaintiff sceks to
enjoin and/or rescind the proposed merger, as well as unspecified monetary damages, attorneys’ fees, costs and any other rehief the court deems proper, On
February 21, 2018, Dominion Energy removed the case to the District Court, and filed 1ts Motion to Dismiss on March 9, 2018. On June 27, 2018, the case
was remanded back to the Lexington County Court.

Cn February 8, 2018, 2 purported class action was filed against Gregory Aliff, James Bennett, John Cecil, Sharon Decker, Maybank Hagood, Lynne
Miller, James Roquemore, Maceo Sloan, Alfredo Trujille, Dominion Energy, and Scdona by plaintiffs Metzler Asset Management GmbH and Joseph Heinz in
the Richland County Court, The plaintiffs allege, among other things, that defendants violated their fiduciary duties to shareholders by executing a merger
agreement that would unfaurly deprive plaintiffs of the true value of their SCANA stock, and that Dominion Energy and Sedona s1ded and abetted these
actions. Among other remedies, the plaintiffs seek to enjoin and/or rescind the proposed merger, as well as unspecified monetary damages, attomeys’ fees,
and any other relief the court deems proper. On February 21, 2018, Dominion Energy removed the case to the District Court, and filed its Motion to Dismiss
ot March 9,2018. At June 30, 2018, the Motion to Dismiss was pending

deral Court Shareholde, nvative Actions

On November 21, 2017, a purported shareholder derivative action was filed against Kevin Marsh, Gregory Aliff, James Bennett, John Cecil, Sharon
Decker, Maybank Hagood, Lynn Miller, James Roquemore, Maceo Sloan, Aldredo Trujille, Jinumy Addison, Stephen Byroe, and SCANA by plaintiff Collecn
Witmer, pumportedly on behalf of SCANA in the District Court (the "Witmer Lawsuit"). The plaintiff alleges, among other things, that the defendants violated
their fiduciary duties to sharcholders by disscminating false and misleading information about the Nuclear Project, failing to maintain proper intemal
controls, failing to properly oversce and manage the company, and that the individual defendants were unjustly enriched in their
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compensation. The plaintiff seeks compensatory and consequential damages, disgorgement of corupensation, punitive damages, attomeys' fees, and any
other relief the court deems proper. On January 23, 201 8. the Distnet Court granted consolidation of the Wickstrom Lawsuit (as hereinafter defined), and the
Witmer Lawsuit, and granted plaintiffs’ requests for appointment oflead counsel. The consolidated case is captioned frr re SCANA Corporation Derivative
Litigation. On Januagy 30, 2018, the plaintiffs filed their conselidated amended complaint. On June 27,2018, the coust denied defendants' motions to
dismiss.

On November 22, 2017, a purported shareholder derivative action was filed against Kevin Marsh, Gregory Aliff, James Bennett, John Cccil, Sharon
Decker, Maybank Hagood, Lynn Miller, James Roquemore, Maceo Sloan, Aldredo Trujillo, and SCANA by plaintiff Richard Wickstrom, purportedly on
behalfof SCANA in the District Court {the "Wickstrom Lawsuit"). The plaintiffaileges, among other things, that the defendants violated their fiduciary duties
to shareholders by affirmatively making and allowing materia! misstatements to be made to sharcholders regarding the Nuclear Project. The plaintift seeks
compensatory and consequential damages, disgorpement of Marsh's compensation, attomeys’ fees, and any other relief the court deems proper. As noted, on
January 23, 2018, this case was consolidated and is captioned /n re SCANA Corporaition Derivative Litigation.

Federal Court -5 an crger Action

On September 27,2017, a purported class action was filed apainst SCANA, Kevin B. Marsh, Jimmy E, Addison, and Stephen A, Byme by plaintiff
Robert L. Norman, on behalf of himself and all others similarly situated, in the District Court (the "Norman Lawsuit”). The plaintiffalleges, among other
things, that the defendants violated §10(b) of the Exchange Act and Rule 10b-5 promulgated thereunder, and that the individual named defendants are liable
under §20(a) of the Exchange Act. The plaintiff sceks compensatory and consequential damages, attorneys’ fees, and any other relief the court deems propet.
On January 23, 2018, the District Court granted consolidation of the Norman Lawsuit, the Evans Lawsuit, the Fox Lawsu:t, and the West Palm Beach Lawsuit,
{as such terms are hereinafter defined), and granted plaintiffs’ requests for appointment of lead counsel. The consolidated case is eaptioned In re SCANA
Corporation Securities Litigation The plaintiffs filed a consolidated amended complaint on March 30, 2018 At June 30, 2018, the defendants' motions to
dismiss were pending.

On October 5, 2017, a purported class action was filed against SCANA, Kevin B. Marsh, and Jimmy E. Addison by plainti it Kenneth Evans on behalf
ofhimselfand all others similarly situated in the District Court (the "Evans Lawsuit”). The plaintiff makes substantially similar allegations as those alleged in
the Norman Lawsuit, and seeks substantially similar relief. As noted, on Januvary 23, 2018, this case was consolidated and is captioned In re SCANA
Corporation Secuvrities Litigation

On November 10,2017, a purported class action was filed against SCANA, Kevin Marsh, Jimmy Addison, and Steve Byme by plainuff Marsha Fox
on behalfofherself and all others similarly situated in the District Court (the "Fox Lawsuit"). The plaintiff makes substantially similar allegations as those
alleged in the Norman Lawsuit, and secks substantially similar relief. As noted, on fanuary 23, 2018, this case was consolidated and is captioned Jit re SCANA
Corporation Securities Litigation.

On November 17,2017, a pumported class action was filed apzinst SCANA, Kevin B. Marsh, Jimmy E. Addisen, and Steve B, Byme by plaintiff West
Palm Beach Firefighters® Pension Fund on behalfofitselfand a!l others similarly situated in the District Court (the “West Palm Beach Lawsuit™). The plaintiff
makes substantially similar allegations as those alleged in the Nomman Lawsuit, and seeks substantially similar relief. As noted, on January 23, 2018, this case
was consolidated and is captioned /n r¢ SCANA Corporation Securities Litigation

On March 15,2018, a purported class action was filed against SCANA, Dominion Energy, Sedona, Jimmy E. Addison, Gregory E. Aliff, James A,
Bennett, John F.AV. Cecil, Sharon A. Decker, D. Maybank Hagood, Lynne M. Miller, James W. Roquemore, Maceo K. Sloan, and Alfrede Trujillo by
plaintiff Mary Tumer, on behalfof herself and all othess similarly situated in the District Court. The plaintiffalleges, among other things, that the defendants
violated provisions of Section 14(a) ofthe Exchange Act and SEC Rule 142-9 by allowing or causing misleading proxy statements to be issued. The
plaintiffs altematively seek to enjoin the merper, monctary damages, attomeys’ fees, and any other relief the court deems proper. The defendants' motions for
extension of time to respond to the plaintiff's Complaint have been granted. Defendants' responses are due July 31,2018,

FILOT Litigation

On November 29, 2017, Fairfield County filed a Complaint and a Motion for Temporary Injunction against SCE&G in the State Court of Common
Pleas 1n Faurfield County, making allegations of breach of contract, fraud, negligent misreprescntation, breach of fiductary duty, breach of the implied duty of
good faith and fair dealing, and unfair trade practices related to SCE&G's termination of the FILOT agreement between SCE&G and Fairfield County, related
to Unit 2 and Uit 3.

69

Source. SOUTH CAROUNA ELECTAIC & GAS CO. 10-0 August 02, 2018 Powered by Marmingstar™ Jacument Rescarch™

The infarmation containoed hrardin may not be copied, adipted or distributed and is not wamanted to be accurnlo, or timaly. Tha all rigks far any darrages oF losses arislitg from sny uss of thia informnation,
excapt to the wxtend such dainages or [osass cannct ba Biited or wécluded by applicatia law. Past financlal porfcrmnncn 18 e pudrantos nf Fulire resiits,

1640 0. 8bed - 3-G0e-210Z - OSdOS - WV 60:L ) ¥z Jequaldas 810z - ONISSIO0Hd HO4 d31d4300V



Joint Application of SCE&G and Dominion Exhibit SJR-13
Docket No 2017-370-E Page 71 of 97

Plaintiff sought a temporary and permanent injunction to prevent SCE&G from terminating the FILOT; actual and consequential darnages; treble damages;
punitive damages: and attorneys' fees. Plaintiff sought a heanng within ten days on their motion for ternporary injunction. The court heard arguments on
December 15,2017 on the motion for tempotary injunction, and asked the parties to submit supplemental briefing and proposed orders by December 20,
2017, Plaintiff voluntarily withdrew the Motion for Temporary Injunction on December 20, 2017. On April 12, 2018, the court denied SCE&G's Motion to
Transfor Venue. On May 9, 2018, the defendant served its written responses to the plaintiffs intervogatories and documents responsive to the plaintiffs
request for production. On May 31, 2018, the plaintiffissued 2 subpoena for production of evidence to Emst & Young with respect to SCANA's income tax
reporting position as it periains to the Nuclear Project and the FILOT. On June 13,2018, Emst & Young objected to the subpoena. At June 30,2018, the
defendant's motion to dismiss was pending.

Regulatory and Govemmmental Proceedin vestigations

On January 26,2018, the DOR notified SCANA that it was initiating an aud:t of SCE&G's sales and use tax returns for the periods September 1, 2008
through December 31, 2017, The Company and Consolidated SCE&G understand that the DOR's position 15 that the exemption for sales and use tax for
purchases related to the Nuclear Project should not apply because Unit 2 and Unit 3 will not be placed 1nto service and no clectricity will be manufactured for
sale. On April 6,2018, SCE&G responded to the DOR in a letter setting out certain reasons why SCE&G believes the cxemptions apply and the audit 1s
improper. On June 1, 2018, SCE&G received from the DOR a notice of proposed assessment arising from that audit of approximately 3410 million plus $10.9
million in 1nterest. Under the South Carolina Revenue Procedures Act, SCE&G has 90 days, oruntil August 30, 2018, to provide a protest to the proposed
assessment. The Company and Consolidated SCE&G intend to vigorously contest the DOR's position.

Employment Class Action

On August 8,2017, a purported class action was filed against SCANA. SCE&G. and 1ts co-defendants Fluor and Fluor Enterpriscs, Inc., by plaintiffs
Harry Pennington Il and Timothy Lorenz, on behalf of themselves and all others similacly situated, 1n the District Court. The plaintiffs allege, among other
things, that the defendants violated the WARN Act in counection with the decision to stop construction on the Nuclear Project. The plaintiffs allege that the
defendants failed to provide adequate advance written notice of their terminations of employment, SCANA's and SCE&G's Motion to Dismiss has been
denicd.

Act 258 and §, 954

On June 29,2018, SCE&G filed a lawsuit in the District Court challenging the constituticnality of Act 258 along with joint resolution S. 954, which
became law on July 2, 2018, Among other things, 8. 954 prohibits the SCPSC from holding 2 hearing on the merits of the Joint Petition before November |,
2018, and requirest to issue an order on the merits of the Joint Petition by December 21, 2018, In the lawsuit, SCE&G seeks a declaration that the new laws
are unconstitutional.and asks the court to issuc an injunction prohibiting the SCPSC from implementing Act 258. A hearing on SCE&G’s motion for the
issuance of & preliminary injunction was scheduled to begin July 30, 20£8

ITEM 1A. RISK FACTORS

The risk factors from the Registrants’ combined Annual Report on Form 10-K for the year ended December 31, 2017, and Quarterly Report on Form
10-Q for the quarter ended March 31, 2018, have been updated and are restated below in their entircty.

The risk factors that follow relate in each case to the Company, and where indicated the risk factors also relate to Consolidated SCE&G.

The completion of the merger is subject to the veceipt of consents, approvals and/er findings from governmental entities, which may impose
conditions that could have an adverse effect on Dominion Energy or SCANA or conld cause either Dominion Energy or SCANA to terininate the merger.
The completion af the merger is also subject to there having not been certain substantive changes in certain South Carolina laws that have or would
reasonably be expected to have an adverse effect on SCANA or its subsidiaries or changes in law that impose any condition that would reasonably be
expected to result in specified changes to the Joint Petition, Additionally, auy such changes iu certain Sputh Carolina law could affect the considerations
which were relied upon by SCANA and/or Dominien Energy prior to the signing of the Merger Agreement.
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Dominion Energy and SCANA are not required to complete the merger until after the requisite authorizations, apprevals, consents and/or permits are
received from the FERC, NRC, SCPSC, NCUC and GPSC. The FERC and the GPSC have approved the mesger. Any of the remaining relevant govemmental
entities may oppose the merger, fail to approve the merger, fail to make required findings in favor of the merger, or impose certain requirements or obligations
as conditions for their consent, approval or findings or in connection with their review. Regulatory approvals of the merger or findings with respect to the
merger may not be obtained on a timely basis or at all, and such approvals or findings may include conditjons that could have an adverse effect on the
Company or Consolidated SCE&G, and/or result in the termination of the merger. No assurance can be given that the necessary approvals or findings will be
obtained or that any required conditions will not have an adverse effect on Dominion Energy following the merger. Notwithstanding the approval of the
Merger Agreement by SCANA sharcholders at a special meeting on July 3¢, 2018, Dominion Energy or SCANA may make decisions after the special meeting
to waive a condition or approve certain actions required to obtain regulatory approvals or findings withour seeking further approval of the SCANA
sharcholders.

Subject to the termns and conditions set forth in the Merger Agreement, the Merger Agreement requires Dominion Energy to accept conditions from
regulators that could adversely impact Dominion Energy after the merger without either of Dominion Energy or SCANA having the right to refuse to close
the merger on the basis of those regulatory conditions, except that Dominion Energy is generally not required, and SCANA is generally not penmnitted without
Dominion Energy's prior approval, to take eny action or accept any condition that results in a burdensome condition.

In addition, the Merger Agreement provides that Deminion Enetgy (but not SCANA) will have the right to refiise to complete the merger if, since the
date of the Merger Agreement, any govermmenial entity shall have enacted any order, or there shall have been any change in law (including the BLRA and
the other laws governing South Carclina public utilities), which imposes any material change to the terms, conditions or undertakings set focth m the Joint
Petition, ot any significant changes to the economic value of the Joint Petition, in cach case as determined by Dominion Energy in good faith. One such law
{Act 258) could affect the economic value of the Joint Petition. See additional discussion wn the next paragraph,

The Merger Agreement further provides that Dominion Energy (but not SCANA) will have the right to refuse to complete the merger if there shall
have occurred any substantive change in the BLRA or other laws goveming South Carolina public utilities which has or would reasonably be expected to
have an adverse effect on SCANA or any of its subsidiarics. One such law (Act 258) makes substaative changes to the BLRA and orders the SCPSC to
temporarily reduce collections from rates previously approved by the SCPSC under the BLRA, SCE&G has filed a lawsuit in the District Court challenging
the constitstionality of Act 258. If Act 258 remains in effect and is implemented, Dominion Encrgy would not be obligated to complete the merger.

Certain lawsuits and regulatery actions have been filed against SCANA and SCE&G, and several motions are cumrently pending, in connection with
the abandoament of the Nuclear Project Ifthe relief requested in these matters (including a request for declaratory judgment that the BLRA is
unconstitutional) is granted, Dominion Energy might not be obligated to complete the merger,

No assurance can be given that these risks will not materialize and either adversely impact Dominion Energy after the complction of the merger or, if
such conditions rise to the thregholds discussed above, some of which, as described above, are in the subjective determination of Domunrion Energy acting in
good faith, or if the required authonizations, approvals, consents and/or permits are not obtained orreceived, result in the termination of the merger and
adversely impact the results of operations, cash flows and financial conditions ofthe Company and Consolidated SCE&G.

Failure to complete the merger could negatively impact the stock price and the future business and financial results of SCANA.

If the merger is not completed, the ongoing business of the Company and Consolidated 3CE&G may be adversely affected and the Company and
Consclidated SCE&G could be subject to several risks, including the following:

= the price of SCANA cormon stock may decline to the extent that the cumrent market price reflects an expectation by the market that the merger
will be completed,

» obligations to pay certain costs relating to the merger, such as legal, accounting, financial advisory, filing, proxy solicitation, printing and
mailing fees;

+  the distuption of the Company’s and Consolidated SCE&G’s ongoing business or inconsistencies in its services, standards, controls, procedures
and policies due to management’s focus on the merger, any of which could adverscly affect the ability of the Company and Consolidated
SCE&G to maintain relationships with customers, regulators, vendors and employees, or could otherwise adversely affect the business and
financial results of the
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Company or Consolidated SCE&G, without realizing any of the benefits of having the merger completed;

+ the potential negative impact on the Company and Consolidated SCE&G of ultimately resolving the rate and regulatory issues, inctuding
pending 1nvestigations and legal challenges, relating to the abandonment of the Nuciear Project in a manner satisfactory to SCANA on account
of SCANA working with Dominion Encsgy to pursue the resolution of thess issues as contemplated by the Merger Agreement rather than
pursuing its regulatory and legal options for resoiving these issucs independently of considerations and obligations related to the merger; and

s+ the loss of other opportunities that could be beneficial to the Company and Consolidated SCE&G that could have been pursued during the
pendency of the merper, without realizing any of the benefits of having the merger completed

In addition to the above risks, SCANA may be required, under certain circumstances, to pay to Dominion Energy a termnation fee 0f$240 million,

1f the merger 15 not completed, no assurance can be given that these risks will not materialize and will not materially adversely affect SCANA'S
business, financial results and stock price,

The Merger Agreement contains provisions that limit SCANA's ability to pursue alternatives to the merger, which could disconrage a potential
competing acquirer of SCANA or could result in any competing proposal being at a lower price than it might otherwise be.

The Merger Agreement contains provisions that, subject to certain exceptions, restrict SCANA’s ability to initiate, solicit, knowingly encourage,
facilitate or discuss competing third-party proposals to acquire all or a significant part of SCANA, or provide information to a third party that could
reasonably be expected to lead to such a proposal. Ia addition, Dominion Energy generally has an opportunity to offer to modify the terms of the merger in
response to any superior acquisition proposal that may be made before the SCANA board of directors is permitted to withdraw or qualify its recommendation.
Tn some circumstances on termination of the Merger Agreement, SCANA may be required to pay to Dominion Energy a termination fee of $240 million.

These provisions, which the SCANA board regards as customary. for transactions of this type. could discourage a potential competing acquirer that
might have an interest in acquinng ali or a significant part of SCANA from considering or proposing that acquisition, even if it were prepared to pay
consideration with a higher per share cash or market value than the merger consideration, or might result in a potential competing acquirer proposing to pay a
lower price than it might otherwise have proposed to pay because of the added expense of the termination fee that may become payable by SCANA in certain
circumstances.

The pendency of the merger could adversely affect the business and aperations of SCANA.

In connection with the pending merger, some current or prospective customers or vendors of SCANA's utilitics may delay ordefer decisions
regarding their existing or proposed relationships with those utilities, which could negatively impact the opertions, revenues, eamings, cash flows and
expenses of the Company and Consolidated SCE&G, regardless of whether the merger is completed. Similarly, current and prospective employees of SCANA
and its utilities may experience uncertainty about their future roles following the merger, which may adversely affect the ability of SCANA and its utilities to
attract and retain key personnel during the pendency of the merger. In addition, due to operating covenants in the Merger Agreement, during the pendency of
or following the merger, SCANA and its utilitics may be unable to pursue strategic transactions, undertake significant capital projects, undertake certain
significane financing or other specified transactions or pursu¢ actions that are not in the ordinary course of business, even if such actions would prove
beneficial.

Following the merger, Dominion Energy may be unable to successfully integrate the Company’s and Consolidated SCE&G’s businesses.

Dominion Energy and SCANA currently operate as independent public companies. After the merger, Dominion Energy will be required to devote
significant management attention and resources to integrating the Company's and Consolidated SCE&G's business. Potential difficulties Dominion Energy
may encounter in the integration process include the following.

+  the complexities associated with integrating SCANA and its utility businesses, while at the same time providing consistent, high quality
services:
+ the complexities of integrating a company with differcnt core services, markets and customers;
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= the mnability to attract and retain key employees:

+  potential unknown liabilities and unforeseen increased expenses, delays or regulatory conditions associated with the merger;

«  difficulties in managing political and regulatory conditions related to SCANA's utility businesses after the merger;

«  the cost recovery plan outhined in the Joint Petition includes a moratorium on filing requests for adjustments in SCANA's base electric rates
untit 2021 ifthe merger 15 approved by the SCPSC, which would limit Dominion Energy 's ability to recover increases in non-fucl related costs
of ¢lectric operations for SCE&G’s customers; and

+  performance shottfalls as a result of the diversion of Dominion Energy management's attention caused by completing the mergerand
integrating SCANA's utility businesses.

For these reasons, it is possible that the integration process following the merger could resuit in the distraction of Dominion Energy's management,
the disruption of Dominion Energy’s ongoing business or inconsistencies in its services, standards, controls, procedures and policies, any of which could
adversely affect the ability of Dominion Energy to maintain or establish relationships with current and prospective customers, vendors and employees or
could otherwise adverscly affect the business and financial results of Dominion Energy.

Daminion Energy, the Company and Consolidated SCE&G have been and may continue to be adversely affected by negative publicity related to
the merger and in connection with other related matters, including the abandonment of the Nuclear Project.

Political and public sentiment in connection with the mergerand in connection with other matters, including the abandenment of the Nuclear
Project, have resulted in and may continve to result in a significant amount of adverse press coverage and other adverse public statements affecting Dominion
Energy and the Company and Consolidated SCE&G. Adverse presy coverage and other adverse staternents, whether or not driven by political or public
sentiment, may also result in further investigations by regulators, legistators and law enforeement officials or in legal claims. Responding to these
investigations and lawsuits, regardless of the ultimate outcome of'the proceedings, as well as responding to and addressing adverse press coverage and other
adverse public statements, can divert the time and effort of senior management from the management of Dominion Enerpy’s, the Company’s and
Consolidated SCE&G's respective businesses.

Addressing any adverse publicity, governmental scrutiny or enforcement or other legal proceedings is time consuming and expensive and,
regardless of the factual basis for the assertions being made, can have a negative impact on the reputation of Dominion Energy, the €ompany and
Consolidated SCE&G, on the morale and performance of their ecmployees and on their relationships with their respective regulators, customers and
comnercial counterpartics. It may also have a negative impact on their ability to take timely advantage of various business and market opportunities The
direct and indirect cffects of negative publicity, and the demands of responding to and addressing it, may have an adverse effect on Dominion Energy’s, the
Company’s and Consolidated SCE&G's respective businesses, financial condition, results of operations and prospects,

Pending litigation against SCANA and Deminion Energy could resuft in an injunction preventing the completion of the merger or requiring the
Merger Agreement to be amended, or may require the payment of monetary damages or may adversely affect the combined company’s business, financial
condition or results of eperations following the merger.

Following the announcement of the merger, multiple lawsuits were filed asserting claims relating to the merger. Purported class actions on behalfof
SCANA shareholders have been filed in the Count of Common Pleas of the Counties of Lexington and Richland, South Carolina, respectively, and 1n the
District Court against SCANA, the members of the SCANA board of directors, Dominion Energy and Sedona, and certain current and former officers of
SCANA, alleging breaches of vanous fiduciary duties by the members ofthe SCANA board of directors in connection with the mergerand alleging that
SCANA, Dominion Encegy and Sedona aided and abetted such alleged breaches. Plaintiffs also allege that SCANA, SCE&G and individual defendants
violated or conspired to violate RICO, and that defendauts violated provisions of Section 14{a} of the Exchange Act and SEC Rule 14a-0 by allowing or
causing miskeading proxy statements to be issued Among other remedies, the plaintifts seek to enjoin the merger and rescind the Merger Agreement or to
have the Merger Agreement amended to provide more favorable terms for plaintiffs, monetary damages, attomney's fees and such further relief as the court
deems proper or. in certain cases, sceking compensatory and consequential damages.

While the defendants believe that dismissal is warranted, the outcome of any such hitigation is inherently uncertain. The defense or settlement of any
lawsuit or claim that remains unresolved at the time the merger closes may adversely affect the combined company’s business, financial condition or results
of operations.

There is uncertainty as to whether the Company and Consolidated SCE&G will be.able to recover costs expended for the Nuclear Project, and a
reasanable return on those casts, under the abandonment provisions of the BLRA or through

73
Sourre SOUTH CARDUNA EIECTRIC & GAS CO. 104, Augus 02, 2018 Powered by Marmegstar™ Documert Research™
Tha Infarmetian tontained herein may nod be copled, sdapted or ibuted and Is aot t0 ho acsurala comph naly, The ugor all risics for any demnges or lossas arising from any usa of this information,
axcept to the extant such damages or losses cannat ba lmitad or excluded by le k. Past performance is ao gumnlos of Fubhire rasufis,

16 40 ¥/ dbed - 3-G0e-210Z - OSdOS - WV 60:1 ) ¥z Joqualdas 810z - ONISSIO0Hd HO4 d31d4300V



Jaint Application of SCE&G and Dominion Exhibit SJ4R-13
Docket No. 2017-370-E Page 75 of 97

other means. In 2017 the Company and Consolidated SCE& G recognized a significant estimated impairment loss with respect to such investment and
related costs. In the event the Company and Consolidated SCE& G were to determine that all or an additional portion of their remaining unrecovered
Niuclear Project and related costs are probable of being disallowed and that significant additional impairment losses nust be recognized, further material
adverse impacts on their results of operations, cash flows and financial condition would occur.

During the term of the Interim Asscssiment Agreement, SCE&G and Santee Cooper evaluated the varous elements of the Nuclear Project, including
forecasted costs and completion dates, while construction continued, and SCE&G and Santee Cooper continued to make payments for such work. Based on
this evaluation, and in light of Santee Cooper's decision to suspend construction, on July 31, 2017, the Company determined to stop construction of Unit 2
and Unit 3 and to pursue recovery of costs incurred in connechion with such construction under the abandonment provisious of the BLRA or through other
means. On July 31,2017, SCE&G gave WEC u five-day notice of termination of the Interim Assessment Agreement, and notified WEC of its determination to
stop construction of Unit 2 and Unit 3

On August 1,2017, SCE&G senior management provided an allowable ex parte briefing to the SCPSC regarding the Nuclear Project and this
decision, and SCE&G also filed a petilion with the SCPSC which included its plan of abandonment and certain proposed actions which would mitigate
related customer rate increases, including a proposal to return to customers the net value of the proceeds received by SCE&G under or ansing from the
Toshiba Settlement.

The BLRA provides that, in the event of abandonment prior to plant completion, costs incurred, including AFC, and a retumn on those costs may be
recoverable through rates, if the SCPSC determines that the decision to abandon the Nuclear Project was prudent. Through its August 1, 2017 petition,
SCE&G had sought recovery of such costs expended on the construction of the project, including certain costs incurred subsequent to SCE&G's last revised
rates update, and 2 reasonable return on those costs, and certain other costs under the abandonment provisions ofthe BLRA. Subsequently, SCE&G's
management met with various stakeholders and members of the South Carolina General Assembly, including legisiative leaders, to discuss the abandonment
of the Nuclear Project and to hear their concems. In response to those corncemns, and to allow for adequate tite for governmental officials to conduct their
reviews, SCE&G voluntarily withdrew its August [, 2017 petition from the SCPSC on August 15,2017

In August 2017, special committees of the South Carolina General Assembly, both in the House of Representatives and in the Scnate, began
conducting public hearings regarding the decision to abandon the Nuclear Project. Members of SCE&G's senior management, along with representatives from
Santee Cooper, the ORS and other interested pattics, testified before these commuttees, Several legislative proposals adverse to the Company and
Consolidated SCE&G resulted from the work of these committees, two of which became lawin 2018 and ate described below.

In September 2017, the Company was served with a subpocna issued by the United States Attorney’s Office for the District of South Carolina
secking documents relating to the Nuclear Project. The subpoena requires the Company to produce a broad range of documents related to the project. Also,
SLED is conducting a criminal investigation into the kandling ofthe Nuclear Project by SCANA and SCE&QG. In October 2017, the staff of the SEC's
Division of Enforcement also 1ssued a subpoena for documents related to an investigation they are conducting related to the Nuclear Project. These
investigations are ongoing, and the Company and Consolidated SCE&G intend to fully cooperate with them. No assurance can be given as to the timing or
outcome of these matters. Also in connection with the abandonment of the Nuclear Project, various state and iocal govemmental authorities have attempted
and may further attempt to challenge, reverse or revoke one or morc previously-approved tax or economic development incentives, benefits or exemptions
and have attempted and may further attempt to apply such actions retroactively. No assurance can be piven as to the timing or outcome of these matters,

On September 26, 2017, the South Carolina Office of Atomey General issued an opinion stating, among other things, that "as applied, portions of
the BLRA are constitutionally suspect,” including the abandonment provisions. Also on September 26, 2017, and in reliance on the opinion from the Office
of Attomey General, the ORS filed the Request secking an order from the SCPSC directing SCE&G to immediately suspend all revised rates collections from
customers which wete previously approved by the SCPSC pussuant to the authority of the BLRA. In the Request, the ORS noted the existence of an
allegation that SCE&G failed to disclosc information to the ORS that should have been disclosed and that would have appeared to provide a basis for
challenging prior requests, and asserted that SCE&G should not be allowed to continue to benefit from nondisclosure. The ORS also asked for an order that, i
the BLRA is found to be uncenstitutional or the South Carolina General Assembly amends or revokes the BLRA, then SCE&G should make credits to future
bills or refinds to customers for prior revised rates collections. On October 17,2017, the ORS filed a motion with the SCPSC to amend the Request, in which
motion the ORS asked the SCPSC to consider the most prudent manner by which SCE&G will enable its customers to realize the value of the monetized
Toshiba Settlement payments and other payments made by Toshiba towards satisfaction of its obligations to SCE&G.
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On December 20, 2017, the SCPSC denied a motion by SCE&G to dismiss the Request and the SCPSC requested that the ORS carry out an
inspection, audit and examunation of SCE&G's revenue requirements to assist the SCPSC in determining whether SCE&G's present schedule of rates is fair
and reasoneble. Parties who have intervened in the Request or who filed a letter in support of it include the state's Govemor, Office of Attorney General and
Speaker of the House of Representatives, the Electric Cooperatives of South Carolina, Santee Cooper, the SCEUC, certain large industrial customers, and
several envitonmental groups The SCPSC has scheduled a hearing on the Joint Petition and two other dockets related to the Nuclear Project, namely the
Request by the ORS and a June 2017 complaint filed by the Friends of the Earth and the Sierma Club, to begin November |, 2018. This schedule was
established in response to legislation (Act 258 and S. 954) described below. SCE&G intends to continue vigorously contesting the Request, but cannot give
any assurance as to the timing or outcome of this matter,

On September 27,2017, certain scheduled payments under the Toshiba Settlement were purchased by Citibank, including amounts related to certain
liens that SCE&G was contesting but for which SCE&G may ultumately have been liable, This transaction, together with an October 207 payment received
from Toshiba, resulted in the receipt of $1.997 billion (approximately $1,098 billion for SCE&G's 55% share). A regulatory liability has been recorded.on the
condensed consolidated balance sheets to reflect the amount related to the Toshiba Settlement that will be utilized to benefit SCE&G's customers in a manner
to be determined by the SCPSC. It 15 possible that the outcome of regulatory or legal proceedings could result in requiring SCE&G's share of these procesds
to be placed in escrow pending their final disposition, or could require these proceeds to be refunded to customers in the near-term or otherwise make these
funds unavailable to SCE&G. If any of these ¢ircumstances were to arise, it is anticipated that SCE&G may issue commercial paper, draw on its credit
facilities or issue long-term debt to find such requirement. However, such sources may tiot be available. Any such requirement would significantly harm the
Company's and Consolidated SCE&G's results of operations, cash flows and financial condition. In addition, the purchase agreement with Citibank provides
that SCE&G and Santee Cooper (each according to its pro rata share) would indemnify Citibank for its fosses arising from mistepresentations or covenant
defaults under the purchase agreement.

On June 27, 2018, the South Carolina General Assembly adopted Act 258, which became law June 28, 2018, to temporarily reduce the amount
SCE&G can collect from customers under the BLRA related to the Nuclear Project. Act 258 requires the SCPSC to order a reduction in the portion of
SCE&G's retail electric rates associated with the Nuclear Projcct from approximately 18% of the average residential electric customer’s bill to approximately
3.2%, ora reduction of approximately $31 million per month, retroactive to April 1, 2018. Absent an eatlier ruling from the SCPSC, which could be issued
only on the SCPSC’s own intiative, these lower rates are to be effective until the SCPSC renders a final decision on the merits of the Joint Petition On July 2
and 3, 2018, the SCPSC issued orders implementing the temporary rate reduction required by Act 258. Unless the relicf discussed in the rext paragraplus
granted, the new rates and retroactive credits required by Act 258 are to be put into effect with the first billing cycle of August 2018, Retroactive credits for
billed and unbilied amounts for the period April 1,2018 through June 30,2018 total approximately $109.3 million. The initial recognition of such
tetroactive credits includes the effects of cycle billing on unbilled usage. In addition to the reduction of electric rates (which rates had been previously
approved by the SCPSC), Act 258 alters various procedures previously applicable under the BLRA, including redefining the standard of care required by the
BLRA and supplying definitions of key terms that would affect the cvidence required to establish SCE&G's ability to recover its costs associated with the
Nuclear Project.

On June 29, 2018, SCE&G filed a lawsuit in the District Court challenging the constitutionality of Act 258 along with joint resolution S. 954, which
became law on July 2, 2018, Amonp other things, S. 954 prohibits the SCPSC from holding a hearing on the merits of the Joint Petition before November |,
2018, and requires it to issue an order on the merits of the Joint Petition by December 21, 201 8. In the lawsuit, which was subsequently amended. SCE&G
seeks a declaration that the new laws are unconstitutional and asks the court to issu¢ an injunction prohibiting the SCPSC from implementing Act 258, A
hearing on SCE&G™s motion for the issuance of a preliminary injunction was held on July 30-31, 2018. Dominion Energy and Sedona would not be
obligated to complete the pending merger with SCANA if Act 258 remains in effect and is implemented. The Company and Consolidated SCE&G cannot
predict the timing or outcome of this matter.

In 2017, SCE&G recorded 2 pre-tax impairment loss of $1.1 18 ballion related to unrecovered nuclear project costs and other related costs, In the first
quarter of 2018, SCE&G recorded an additional pre-tax impairment loss of $3.6 million related to the fair value of nuclear fuel. These impairment losses have
had the effect of increasing the Company’s and Consolidated SCE&G's ratio of debt to total capitaiization. If the SCPSC were to rule in favor of the ORS in
response to the Request that SCE&G suspend collections from customers ofamounts previously authorized under the BLRA, or were other actions of the
SCPSC or others taken in order to significantly restrict SCE&G's access to revenues or impose additional adverse refund obligations on SCE&G, the
Company's and Consotidated SCE&G's assessments regarding the recoverability of all or a portion of the remaining balance ofunrecovered Nuelear Project
costs would be adversely impacted. Resulting additional pre-tax impairment losses and other charges could total as nuch as $4.9 billion. Also, the
recognition of significant additional
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impairment losses with respect to unrecovered Nuclear Project or other related costs could further increase the Company's and Consolidated SCE&G's ratio
of debt to total capitalization to a level which could constitute a default under their credit facilities. If such a default occurred, the Company and
Consolidated SCE&G would be unable to borrow under their commercial paper programs or, absent a waiver ffom lenders, under their credit facilities,
Borowing costs for long-term debt issnances and access to capital markets could also be negatively impacted.

The ability of SCE&G to recover its costs related to the construction and subsequent abandonment of the Nuclear Project, and a reasonable returmn on
them, through rates will be subject to review and approval by the SCPSC. An application under the abandonment provisions ofthe BLRA, and the regulatory
process contemplated thereby, have never been pursued or legally challenged. As a result, and in light of recently enaoted legislation such as Act 258 and S.
954, the contentious nature of activities involving the General Assembly and other officials, and the Request being considered by the SCPSC, 1t is uncertain
whether SCE&G will be able to successfully recover the costs of the abandoned units, and a reasonable retum on them, The SCPSC's hearing to consider the
Joint Petition, the Request and a rclated docket 1s scheduled to begin November |, 2018 in any case, anticipated appeals of any niling by the SCPSC could
be protracted. Further, should the regulatory construct in South Carolina change in such a manner that recovery is sought through other legal proceedings or
through regulatory proceedings outside the provisions ofthe BLRA, such as in a general rate case, other uncertainties may arise, such as those highlighted
with respect to the Merger Agreement.

Further downgrades in the credit ratings of SCANA or any of SCANA’s subsidiaries, including SCE& G, could negatively affect our ability to
access capital and to operate our businesses, thereby adversely affecting results of operations, cash flows and financia! condition.

Various rating agencies curently rate SCE&G's senior secured debt and the senior unsccured debt of PSNC Energy as investment grade One rating
agency currently rates SCANA's senior unsecured debt as investment grade, and two rating agencies rate SCANA's senior unsecured debt as below investment
grade. In addition, rating agencies maintain ratings on the short- and long-term debt of SCANA, SCE&G and PSNC Energy and the short-term debt of Fuel
Company (which ratings are based upon the guarantee of SCE&G). Rating agencies consider qualitative and quantitative factors when assessing SCANA and
its rated operating compenies’ credit ratings, inciuding regulatory environment, capital structure and the ability to meet hquidity requirements.

In the first quarter of 2017, the rating agencies placed SCANA and SCE&G’s credit ratings on negative outlook or watch status due to adverse
developments relating to the WEC bankruptey, In the third quarter of 2017, two agencies lowered their ratings for SCANA and its rated subsidiaries, citing a
decline in the regulatory environment as a principal reason for the downgrades, and both agencies maintained their negative outlook. On January 3,2018,
after SCANA announced a proposed merger with Dominion Energy, each of the three agencies affirmed or reported no change to their respective credit
ratings, and one agency revised its rating outlook for SCANA and its rated operating companies from negative to evolving. However, on January 31, 2018,
the South Carclina House of Representatives overwhelmingly approved a bill (which later would become Act 258) designed to temporarily repeal rates
SCE&G collects underthe BLRA. As a result, on February 5, 2018, one agency downgraded its ratings for SCANA and SCE&G, and attributed the downgrade
to the passage of this bill and the politically charged environment that is expected to weigh hcavily on any decisions by the SCPSC related to SCE&G's
clectric rates, After Act 258 became law, on July 2 and 3, 2018, the agencies affimied their ratings; however, one agency changed its outlook from review to
negative. As a result, all ofthe ratings for SCANA, SCE&G and PSNC Encrgy bave either a negative orevolving outlook, indicating that the mtings are being
scrutinized for possible rating actions either currently or dependent on the gutcome of uncertain futuce events.

Any actions taken by or anticipated to be taken by regulators or legistators that are viewed as adverse, including a further change to the BLRA ora
requirement that SCE&G make credits to future bills or retunds to customers or any requircment that SCE&G make such credits or refunds in the absence of
the merger being consummated, or deterioration of our mted companies’ commonly monitored financial credit metrics and additional adverse developments
with respect to the Nueclear Project (including adverse litigation outcomes), could farther negatively affect their debt ratings. If these rating agencies were to
firther lower any of these ratings, borrowing costs on new 1ssuances of long-term debt and commertial paper would increase, which could adversely impact
financial results, and refinancing opportunities would be limited or eliminated to the extent that the potential pool of investors and funding sources
decreased. Any further lowering of these ratings could also trigger higher interest costs as well as more stringent collateral requirements on interest rate and
commodity hedges and under gas supply agreements and a reduction in the availability of suppliers,

The Company and Consolidated SCE&G are defendants in munerous legal procecdings and the subject of ongoing governmental investigations,
examinations and other inquiries stemming frowm the decision to abandoen the Nuclear Project.
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The outcome of each of these matters is uncertain, and any resolution adverse to the Company and Censolidated SCE&G could adversely affect results of
operations, cash flows and financial condition.

Following the Company’s decision to abandon construction of Unit 2 and Unit 3, pumported derivative and ¢lass action lawsuits have been filed in
multiple state circuit courts and federal district court on behalf of customers, shareholders and SCANA (in the case of the derivative sharcholder actions),
against SCANA, SCE&G, or both, and in certain cases some of their officers andfor directors. The plaintiffs allege various causes of action, including waste,
breach of fiduciary duty, negligence, unfair trade practices, unjust enrfichment, conspiracy, fraud, constructive fraud, misrepresentation and negligent
misreprescntation, promissory estoppel, constructive trust, and money had and received, among other causes of action, Plaintiffs generally seck
compensatory, consegucntial and statutory treble damages and such further relief as the court deems just and proper. [n addition, centain plaintiffs seek a
declaration that SCE&G may not charge its customers to reimburse itself for past and continuing costs of the Nuclear Project. Certain plaintiffs also seek to
freeze or appoint a receiver for certain of SCE&G's assets, namety all money SCE&G has received under the Toshiba payment guaranty and related settlement
agreement for the Nuclear Project,

Purponted class action lawsuits have been filed on behalfof investors in federal court against SCANA and certain of its cumrent and former executive
officers and directors. The plaintiffs allege, among other things, that defendants violated Section 10(b) of the Exchange Act and Rule 10b-5 promulgated
thercunder and RICO. In addition, one plaintiff alleges that director defendants violated Section 14(a} of the Exchange Actand SEC Rule 14a-9 by allowing
or causing misleading proxy statements to be issued, The plaintifis in cach of these suits seek compensatory and censequential damages and such further
relief as the court deems proper. The plaintiffs also allege, among other things, that defendants violated their fiduciary duties to shareholders by executing a
merger agreement that unfaitly deprived plaintiffs of the true value of their SCANA stock, and that Dominion Energy and Sedona aided and abetted these
actions. Among other remedies, the plaintiffs seck to enjoin the merger and rescind the Merger Agreement ot to have the Merger Agreement amended to
provide more favorable terms for plaintiffs, monetary damages, attomeys’ fees and such further relief as the court deemis proper.

Lawsuits seeking class action status have also been filed on behalf of investors and sharcholder derivative actions have been filed in the Court of
Common Pleas in the Counties of Lexington and Richland, South Carolina, against SCANA, its CEO and directors, Dominion Energy and Sedona. Following
removal of certain of these class action lawsuits and shareholder derivative actions from state courts to federal court and remand from the District Court back
to state courts, in at least one instance such action was appealed to the United States Court of Appeals for the Fourth Circuit on July 26,2018 by Dominion
Enerpy.

On July 13,2018, SCANA's Board of Directors elected two new, independent dircctors and exercised its right under South Carolina comporate law to
form a Special Litigation Committee comprised solely ofthese newly elected members ("SLC") to investigate the claims asserted against current and former
officers 2nd directors of SCANA in derivative shareholder actions and related actions ("Derivative Litigation™) and to determine SCANA's best interests with
respect to these actions. On July 24, 201 8, SCANA, acting at the direction of the SLC, filed a motion to stay all federal court proceedings in the Derjvative
Litigation fIn Re SCANA Curporation Derivative Litigation} to allow time for the SLC to conduct an independent investigation into the facts and
circumstances giving rise to the Derivative Litigation, and to determine what course of action is 1 the best interests of SCANA and its shareholders with
respect to the Derivative Litigation (e.g.. prosecution of the ¢claims in the name of SCANA, seeking dismissal of some or all of the claims, ot taking other
remedial actions).

On July 17,2018, a case filed in the District Court styled Penningion et af v, SCANA, Fluor Corporation and Fluor Enterprises was certitied as a
class action on behalf of persons who were formerly employed at the Nuclear Project. The plaintiffs allege, among other things, that the defendants violated
the WARN Act in connection with the decision to stop construction on the Nuclear Project. The plaintiffs allege that the defendants filed to provide
adequate advance writtan notice of their terminations of employment.

A complaint has been filed by Fairfield County egainst SCE&G making allegations of breach of contract, fraud, negligent misrepresentation, breach
of fiduciary duty, breach of the irnplied duty of good faith and fair dealing, and unfair trade practices related to SCE&G's termination of the FILOT
agreement. Plaintiff seeks injunctive relief to prevent SCE&G from tenninating the FILOT agreement, actual and consequential damages, treble damages:
punitive damages; and attorneys’ fees.

The Company has also been served with subpoenas issued by the United States Attomey’s Office for the District of South Carolina and the staffof
the SEC's Division of Enforcement secking documents relating to the Nuctear Project. Also, SLED is conducting a criminal investigation into the handling of
the Nuclear Project by SCANA and SCE&G. These investigations are ongoing, and the Company and Consolidated SCE&G intend to fully cooperate with
them.
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The DOR has initiated an audit of SCE&G's sales and use tax retums for the periods September 1, 2008 through December 31, 2017, The DOR's
position is that the exemption for sales and use tax for purchases related to the Nuclear Project should not apply because Unit 2 and Unit 3 will not be placed
into service and no electricity will be manufactured for sale. On June 1, 2018, SCE&G received from the DOR a notice of proposed assessment arising from
that zudit of approximately $410 million. plus interest. SCE&G intends to protest the proposed assessment.

While the Company and Consolidated SCE&G intend to viporously contest the lawsuits, claims, and audit positions or assessments which have
been filed or initiated against them, they cannot predict the timing or outceme of these matters or other claims, allegations or assessments which may arise,
including any claims that may be asserted by Santee Cooper, and it is possible that adverse outcomes from some of these matters would not be covered by
insurance. A resolution adverse to the Company and Consolidated SCE&G could adversely affect results of operations, cash flows and financial condition.

The Company and Consolidated SCE&G are engaged in activities for which they have claimed research and experimentation tax deductions and
credits and tax abandonment losses, all of which are the subject of uncertainty and which may be considered controversial by the taxing awthorities. The
eutcome of those uncertainties could adversely impact cash flows, results of operations and financiaf condition,

The Company and Consolidated SCE&G have claimed significant research and experimentatton tax deductions and credits related to the design and
construction activities of Unit 2 and Unit 3. A significant portion of these claims followed the issuance of final IRS regulations in 2014 regarding such
treatment with respect to expenditures refated to the design and constriiction of pilot models. The Company and Conselidated SCE&G have also claimed a
significant tax deduction related to the decision to stop construction and to abandon the Nuclear Project in 2017

These tax claims primanly invelve the timing of recognition of tax deductions rather than permanent tax attributes, and their permanent attributes
(net), as well as most of the interest aceruals required to be recorded with respect to them, had been deferred within regulatory assets. As such, until December
31,2017 when these deferrals were considered to be impaired, these claims had not had, and were not expected to have in the future, significant direct effects
on the Company’s and Consolidated SCE&G's results of operations. Nonetheless, the claims have contributed significantly to the Company's and
Consolidated SCE&G's cash flows by providing a significant source of capital and lessening the level of debt and equity financing that the Company and
Consoclidated SCE&G have needed to raise in the financial markets.

The claims made to date are under (or are expected to come under) examination and are considered controversial by the IRS To the extent that any
ofthese claims are not sustained as ordinary losses on examination or through any subsequent appeal, the Company and Consolidated SCE&G will be
required to tepay any cash received for tax benefit claims which are ultimatety disallowed, along with interest on those amounts. Such amotnts could be
significant and could adversely affect the Company's and Consolidated SCE&G's liquidity, cash flows, results of operations and financial condition, In
certain circumstances, which management considers to be remote, penalties for underpayment of income taxes could also be assessed. Additionally, in such
circumstances, the Company and Consolidated SCE&G may nced to access the capital markets to fund those tax and interest payments, which could in tum
adversely impact their abiiity to access capital markets for other purposes.

The Company and Consolidated SCE&G are subject to numerous environmental laws and regulations that require significant capital
expenditures, can increase our costs of operations and may impact our business plans or expose us to environmental liabilities.

The Company and Consolidated SCE&G are subject to extensive federal, state and local environmental laws and regulations, including those
relating to water quality and air emissions (such as reducing NOx, 5O,, mercury and particulate matter), Some form of regulation is expected at the federal and
state levels to impose regulatory requirements specifically directed at reducing GHG emissions from fossil fuel-fired etectric generating units. On August 3,
2015, the EPA issucd a revised standard for new power plants by re-proposing NSPS under the CAA for emissions of CO; from newly construeted fossil fuel-
fired units. No new ¢oal-fired plants could be constructed without partial carbon capture and sequestration capabilities. The Company and Consolidated
SCE&G do not pian to construct new coal-fired units in the foreseeable future In addition, on August 3, 2015, the EPA 1ssued its final rule on emission
guidelines for states to follow in developing plans to address GHG emissions from existing units. On October 10, 2017, the Administrator of the EPA signied a
notice proposing to repeal the tule on the grounds that it exceeds the EPA's statutory authority. The EPA is further considering the scope of any potential
replacement rile and plans to formally solicit information on systems of emission reduction that are 1n accord with the EPA's interpretation of its statutory
authority. However, a number of bills have been introduced in Congress that seek to require GHG emissions reductions from {ossil fuel-fired electric
generation facilities, natural gas facilities and other sectors ofthe economy. although none has yet been enacted. In April 2012, the EPA 1ssued the finalized
MATS for power plants that requares
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reduced emissions from new and existing coal and oil-fired electnc utility steam generating facilities. The EPA's rule for cooling water intake structures to
meet the best technology available became effective in October 2014, and the EPA also issued a final rule in December 2014 regarding the handling ofcoal
ash and other combustion by-products produced by power plant operations. Furthermote, the EPA finalized new standards under the CWA goveming effluent
limitation guidelines for clectric generating units in September 2015, The rule setting forth these new standards has been stayed administratively, and the
EPA has begun a new mlcmaking process that could take until 2020 before revisions to the effluent limitation guidelines for electnc generating units is
complete.

Cormpliance with these environmental 1aws and regulations requires us to commit significant resources toward environmental monitoring,
installation of poliution contro! equipment, emissions fees and permitting at our facilitics, These expenditures have been significant in the past and are
expected to continue or even increase in the future. Changes in compliance requirements, additional regulations and related costs, or morc restrictive
Interpretations by governmental authorities of existing requirements may impose additional costs un us (such as more stringent clean-up of contaminated
sites or reduced emission allowances) or require us to {ucur additional expenditures or curtail some of our cost savings activities (such as the recycling of fly
ash and other coal combustion products for beneficial use). Compliance with any GHG emission reduction requirements, including any mandated renewable
portfolio standards, also may impose significant costs on us, and the resulting price increases to our customets may lower customer consumption. Such costs
of compliance with environmental regulations could negatively impact our businesses and our results of operations and financial position, especially if
emissions or discharge limits are reduced or more onerous pemitting requirements or additional regulatory requirements are imposed. Additionaily, there can
be no assurance that a federal tax or fee for carben enutting generating facilities will not be imposed.

Renewable and/or altemative electtic generation portfolio standards may be enacted at the federal or state level. Such renewable energy may not be
readily available in our service teritories and could be costly to build, finance, acquire, integrate, and/or operate. Resulting increases in the price of
electticity to recover the cost of these types of generation, and the costs of their integration to the electric system, could result in lower usage of electricity by
our customers. [n addition, DER generation at customers’ facilitics could result in the loss of sales to those customers. Comphance with potential foture
portfolio standards could significantly impact our capital expenditures and our results of opetations and financial condition. Utility scale solar development
companies are curtently working in South Carolina to develop projects in SCE&G's service temitory. The integration of those resources at high penetration
levels may be challenging

"The comphiance costs of these environmenta! laws and regulations are important considerations in the Company's and Consolidated SCE&G's
strategic planning and, as a result, significantly affect the decisions to construct, operate, and retire facilities, including generating facilities. In tum, they
affect the costs and rates of the Company and Consolidated SCE&G. For example, in effecting comphance with MATS, SCE&G has tetired three of its oldest
and smallest coal-fired units and converted three others such that they are gas-fired.

Commodity price changes, delays in delivery of commaodities, commodity availability and other factors may affect the operating cost, capital
expenditures and competitive positions of the Company’s and Consolidated SCE&G's energy businesses, thereby adversely impacting resulis of operations,
cash flows and financial condition.

Our energy businesses are sensitive to changes n coal, natural gas, uraniur and other commodity prices (as well as their transportation costs),
availability and deliverability. Any such changes could affect the prices these businesses charge, their operating costs, and the competitive position of their
products and services. In addition, the abandonment of the Nuclear Project may heighten the Company’s and Consolidated SCE&G's future exposure to
volatility in prices of non-nuclear commodities sach as naturl gas. Consolidated SCE&G is permitted to recover the prudently incumred cost of purchased
powerand fuel (including transpartation) used in electric generation through retail customers® bills, but purchased power and fuel cost increases affect
electric prices and thorefore the competitive position of electricity against other energy sources. In addition, when natural gas prices are low enough relative
to coal to tesult in the dispatch of gas-fired clectric gengration ahead of coal-fired electric generation, higher inventories of coal, with related necreased
camyng costs, may result, This may adversely affect our results of operations, cash flows and financial condition

In the casc of regnlated natural gas operations, costs prudently incurred for purchased gas and pipeline capacity may be recovered through retail
customers’ bills. However, 10 both our regulated and deregulated natural gas markets, increases in gas costs aflect total retail prices and therefore the
competitive position of gas relative to electricity and other forms of energy. Accordingly, customers eble to do so may switch to alternate forms of energy and
reduce their usage of gas from the Company and Consolidated SCE&G. Customers on a volumetric rate structure unabie to switch to alternate fuels or
suppliers may reduce their usage of gas from the Company and Consolidated SCE&G. A regulatory mechanism applies to residential and commersial
customers at PSNC Energy to mitigate the eamings impact of an increase or decrease in gas usage.
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Certain construction-related commodities, such as copper and aluminum used in our transmission and distribution lines and in our electrical
equipment, and steel, concrele and rare earth elements, have experienced significant pnee fluctuations due to changes in worldwide demand. To operate our
air emissions control equipment, we use significant quantities of ammonia, lumestone and lime, With EPA-mandated industry-wide compliance requirements
for air emissions controls, increased demand for these reagents, combined with the increased demand for low sulfur coal, may result in higher costs for coal
and reagents used for compliance purposes.

Changing and complex laws and regnlations to which the Company and Consolidated SCE&G are subject could adversely affect revenues,
fncrease costs, or chrtitil activities, thereby adversely impacting resolis of operations, cash flows and financial condition.

The Company and Consolidated SCE&G operate under the regulatory authority of the United States government and its various regulatory agencies,
in¢luding the FERC, NRC, SEC, IRS, EPA, the Department of Homeland Security, CFTC and PHMSA. In addition, the Company and Consolidated SCE&G
are subject to regulation by the state govemments of South Carelina, North Carelina and Georgia via regulatory agencies, state environmenta! agencies, and
state employment commussions. Accordingly, the Company and Consolidated SCE&G must comply with extensive fedeml. state and local laws and
regulations. Such governmental oversight and regulation broadly and matenally affect the operation of our businesses. In addition to many other aspects of
our businesses, these requirements impact the services mandated or offered to our customers, and the licensing, siting, construction and operation of facilities.
They affect our management of safety, the reliability of our electric and natural gas systems, the physical and cyber security of key assets, customer
conservatios through DSM Programs, information security, the issuance of securitics and borrowing of money, financial reporting, interactions among
affiliates, the pricing of utility services, the paymeat of dividends and employment programs and practices. Changes to govemmental regulations are
continual and potentially costly to effect compliance. Non-compliance with these requirements by third parties, such as our contractors, vendors and agents,
may subject the Company and Consolidated SCE&G to operational tisks and to liability. We cannot predict the future course of changes in this regulatory
environment or the ultimate effect that this changing regulatory environment will haveron the Company's or Consolidated SCE&G’s businesses. Non-
compliance with these laws and regulations could result in fines, litigation, loss of licenses or permits, mandated capital expenditures and other adverse
busincss outcomes, as well as reputational damage, which could adversely affect the cash flows, results of operations, and financia! condition ofthe Company
and Consolidated SCE&G.

Furthermore, changes in or uncertainty 1n monetary, fiscal, tax, cconomic, trade, or regulatory policies of the Federal govemment may adversely
affect the debt and equity markets and the cconomic ¢limate for the nation, region or particular industries., such as ours or those of our customers, The
Company and Conso!idated SCE&G also could be adversely impacted by changes in tax policy, or taxes related to the usage of certain fuel typesin our
businesses or our ownership and/or operation of certain types of generating facilities. Future, unknown regulation of hydraulic fracturing activities also could
impact the operations acd finances of the Company and Coansolidated SCE&G.

The Company and Consolidated SCE&G are subject to extensive rate regulation which could adversely affect operations. Large capital projects
(including the ebandonment of Unit 2 and Unit 3 as previous!y described), results of DSM Programs, results of DER programs, and/or increases in operating
costs may lead to requests for regulatory relief and any related administrative or legislative action, decision, regulation or law affecting rates, such as rate
increases, which may be denied, in whole or part, by rate regulators, Rate increases may also result in reductions in customer usage of electricity or gas,
legisiative action and lawsuits. Additionally, in 2018 certain state legislative proposals became law (Act 258 and S. 954) which could lead to adverse impacts
on SCE&G's rate recovery with respect to the Nuclear Project. Furthermore, there can be no assurance that other legislation which might modify or repeal the
BLRA 1n a manner which would adversely impact SCE&G's rate recovery, including its reasonable return on costs, with respect to its abandonment of Unit 2
and Unit 3 will not be proposed and passed. Any such action, particularly Act 258 remaining in effect and implemented, could also result in a failure to
consummate the merger.

SCE&G’s electric operations in South Carolina and the Company’s gas distribution operations in South Carotina and North Carolina are regulated
by state utilitics commissions. The ability of SCE&G to recover the cost of the Nuclear Project, inciuding abandonment costs, and a reasonable retum on
those costs, is subject to rate regulation by the SCPSC. Consolidated SCE&G's generating facilities are subject to extensive regulation and oversight from the
NRC and SCPSC. SCE&G's clectric transmission system is subject to extensive regulations and oversight from the SCPSC, NERC and FERC. Implementing
and maintaining compliance with the NERC's mandatory reliability standards, enforced by FERC, for bulk electric systems could result in higher operating
costs and capital expenditures. Non-compliance with these standards could subject SCE&G to substantial monetary penalties. Our gas marketing operations
in Georgia are subjecct to state regulatory oversight and, for a portion of its operations, to rate regulation. There can be no assurance that Georgia's gas
delivery regulatory framework will remain unchanged as market conditions evolve,
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Furthermore, Dodd-Frank affects the use and reporting of denvative instruments. The regulations under this legistation provide for substantial
additional regulation of over-the-counter and security-based derivative instruments, among other things. and require numerous rule-makings by the CFTC
and the SEC to implement, many of which are still pending final action by those federal agencics. The Company and Consolidated SCE&G have determined
that they meet the end-user ¢xception to mandatory clearing of swaps under Dodd-Frank. [n addition, the Company and Consolidated SCE&G have taken
steps to ensure that they are not the party required to report these transactions in real-time (the "reporting party”) by transacting solely with swap dealers and
major swap participants, when possible, as well as entering into reporting party agreements with counterparties who also are not swap dealers or major swap
participants, which establishes that those counterparties are obligated to report the transactions in accordance with applicable Dodd-Frank regulations. While
these actions minimize the reporting obhgations ofthe Company, they do not climunate required recordkeeping for any Dodd-Frank reguluted transactions.
Despite qualifying for the cnd-user exception to mandatory clearing and ensuring that neither the Compary nor Consolidated SCE&G is the reporting party
to a transaction required to be reported in real-time, we cannot predict when the final regulations will be issued or what requirements they will impose.

Our ability to charge customer rates that will allow us to maintain reasonable rates of return is dependent upon regulatory determinations, and there
can be no assurance that we will be able te implement rate adjustments when sought.

The Company and Consolidated SCE&G are subject to the reputational risks that may result from a Jailure to adhere to high standards related to
compliance with laws and regulations, ethical conduct, operational effectiveness, custonter service and the safety of employees, customers and the public.
These risks could adversely affect the valuation of our common stock and the Company’s and Consolidated SCE&G’s access to capital,

The Company and Consolidated SCE&G are committed to comply with all taws and regulations, to assure reliability of provided services, to focus
on the safety of employees, customers and the public, to ensure environmental compliance, to maintain the physical and cyber security of their operations
and assets, to maintain the privacy of information related to our customers and employees, and to maintain effective communications with the public and key
stakeholder groups, particularly during emergencies and times of erisis. Traditional news media and social media can very rapidly convey information,
whether factual or not, to large numbers of people, including customers, investors, regulators, tegislators and other stakeholders, and the failure to effectively
manage timely, accurate communication through these channels could adversely impact our reputation. The Company and Consolidated SCE&G also are
committed to operational excellence, to quality customer service, and, through our Code of Conduct and Ethics, to maintatn high standards of ethical
conduct in our business operations. A falure to meet these commitments, or a percéived failure to meet these commitments, may subject the Company and
Consolidated SCE&G not only to fraud, regulatory action, litigation or financial loss, but also to reputational risk that could adversely affect the valuation of
SCANA's stock, adversely affect the Company's and Consolidated SCE&G's access to capital, and result in further regulatory oversight. Insurance may not
be available or adequate to respond to these events,

A failure of the Company and Consolidated SCE&G to maintain the physical and cyber security of its operations may result in the failure of
operations, damage to equipment, or loss of information, and could result in a significant adverse impact to the Company’s and Consolidated SCE&G's
financial condition, results af operations and cash flows.

The Company and Conselidated SCE&G depend on maintaining the physical and cyber security of their operations and assets. As much of our
business is part of the nation's critical infrastructure, the loss or physical impaimment of the assets associated with that portion of our businesses could have
serious adverse impacts on the customers and communsties that we serve. Virtually all of the Company's and Consolhidated SCE&G's operations are
dependent in some manaer upon our cyber systems, which encompass electric and gas operations, nuclear and fossil fuel generating plants, human resource
and customer systems and databases, information system networks, and systems containing confidential corporate tuformation. Cyber systems, such as those
ofthe Company and Consolidated SCE&G, are often targets of malicious cyber attaoks. A successful physical or cyber attack could lead to outages, failure of
operations ofall or portions of our businesses, damage to key components and cquipment, and exposure ot confidential customer, vendor, shareholder,
employee, or corporate information. The Company and Consolidated SCE&G may not be readily able to recover from such events. In addition, the filure to
secure our operations from such physical and cyber events may cause us reputational damage. Litigation, penalties and claims from a number of partics,
including customers, regulators and sharcholders, may ensue. Insurance may not be adequate to mitigate the adverse impacts of these events. As a result, the
Company's and Consolidated SCE&G's financial condition, resulis of operations, and cash flows may be adversety affected.

The Company and Consolidated SCE&G are vulnerable to interest rate increases, which wonld increase our borrowing costs, and we may not
have access to capital ai favorable rates, if at all. Additionally, potential disruptions in the capital and credit markets may further adversely affect the
availability and cost of short-term funds for liquidity
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requirements and our ability to meet long-term commitiments; each conld in tiern adversely affect onr results of operations, cash flows and financial
condition.

The Company and Consolidated SCE&G rely on the capatat markets, particularly for publicly offered debt and equity, as well as the banking and
commercial paper markets, to meet our financial commitments and short-term liquidity needs if tnternal funds are not available from operations. Changes in
interest rates affect the cost of borrowing. The Company’s and Consolidated SCE&G's business plans, which include significant investments in energy
generation and other intermal {nfrastructure projects, reflect the expectation that we will have access to the capital markets on satisfactory terms to fund
commitinents. Moreover. the ability to maintain short-term liquidity by utilizing commercial paper programs is dependent upon maintaining satisfactory
short-term debt ratings and the existence of a market for our commercial paper generally,

The Company's and Consolidated SCE&G's ability to draw on our respective bank revolving credit facilities is dependent on the ability of the
banks that are parties to the facilities to meet their funding commitments and on our ability to timely renew such facilities. Those banks mey not be able to
meet their funding commitments to the Company or Consolidated SCE&G if they expenence shortages of capital and liquidity orifthey experience
excessive volumes of borrowing requests from us and other borrowers within a short period of time. Longer-term disruptions in the capital and credit markets
as a result of uncertainty, changing or increased regulation, reduced alteratives or failures of significant financial institutions could adversely affect our
aceess to hquidity needed for our businesses. Any disruption could require the Company and Consolidated SCE&G to take measures to conserve cash until
the markets stabilize oruntil alternative credit arrangements or other funding for our business needs can be arranged. Such measures could include deferring
capital expenditures or other discretionaty uses ot cash or reducing or eliminating dividead payments. Disruptions in capital and credit markets also could
result in higher interest rates on debt securities, limited orno access to the commercial paper market, increased costs associated with commercizal paper
borrowing or limitations on the maturities of commercial paper that can be sald (ifat all), increased costs under bank credit facilities and reduced availability
thereef, and increased costs for certain variable interest rate debt securities of the Company and Consolidated SCE&G.

Disruptions in the capital markets and their actual or perceived effects on particular businesses and the greater economy also adversely affect the
value ofthe investments held within SCANA's pension tfust. A significant leng-term decline in the value of these investments may require us to make or
increase contributions to the trust to meet fiture funding requirements. In addition, a significant decline in the market value of the investments may adversely
impact the Company's and Consolidated SCE&G's results of operations, cash flows and financial condition, including its sharcholders® equity.

Operating results may be adversely affected by natural disasters, man-made mishaps and abnormal weather.

The Company has delivered less gas and, in deregulated markets, received lower prices for narural gas when weather conditions have been milder
than normal, and as a consequence earned [ess income from those operations. Mild weather in the futere could adversely impact the revenues and results of
operations and harm the financial condition of the Company and Consolidated SCE&G. Hot or cold weather could result in higher bills for customers and
result in hugher write-offs of receivables and in a greater number of disconnections for non-payment, In addition, for the Company and Consolidated SCE&G,
severe weather can be destructive, causing outages and property damage, adversely affecting operating expenscs and revenues.

Natural disasters (such as hurmicanes or other significant weather events, electromagnetic events, earthquakes, flooding or fires) or man-made mishaps
(such as natural gas transmission pipeline filure, electric utility companies’ ash pond failures, and cyber-security failures experienced by many businesses)
could have direct significant impacts on the Company and Consolidated SCE&G and on our key contractors and suppliers or could impact us through
changes to federal, state or local policies, laws and regulanons, and have a significant impact on our financial condition, operating expenses, and cash flows.

The costs of large capital projects, such as the Company's and Conselidated SCE&G's construction and environmental compliance programs, are
significant, and these projects are subject to a number of visks and uncertainties that may adversely affect the cost, timing and completion of these projects.

The Company's and Consolidated SCE&G's businesses are capital intensive and require significant investments in electric generation and in other
internal infrastructure projects, including projects for environmental compliance, Achieving the intended benefits of any large construction project is subject
to many uncertainties, For instance, the ability to adhere to established budgets and construction schedules may be affected by many variables, such as the
regulatory, legal, training and construction processes associated with sccuring approvals, pertuts and licenses and necessary amendments to them within
projected tmeframes, the availability of labor and matenals at estimated costs, the availabiiity and cost of financing, and weather, There also may be
contractor or supplicr performance issues or adverse changes in their creditworthiness andfor
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financial stability. unforeseen difficulties meeting critical regulatory requirements, contract disputes and litigation, and changes in key contractors or
subcontractors. There may be unforeseen engineering problems or unanticipated changes in project design ot scope. Our ability to complete construction
projects as well as our ability to maintain current opemtions at reasonable cost could be affected by the availability of key components or commodities,
increases in the price of or the unavailability of labor, commodities or other materials, increases in lead times for components, adverse changes in apphicable
laws and regulations, new or enhanced envirenmental or regulatory requirements, supply chain failures (whether resulting from the foregoing or other
factors), and disruptions in the transportation of components, commodities and fuels. To the extent that, in connection with the construction ofa project,
delays occur, costs become unrecoverable, or we otherwise become unable to effectively manage and complete the project, our results of operations, cash
flows and financial condition, as well as our qualifications for applicable governmental programs, benefits and tax credits may be adversely affected.

A significant portion of Consolidated SCE&G’s generating capacity is devived from nuclear power, the use of which exposes s to regulatory,
environmental and business risks. These risks conld lncrease our costs or otherwise constrain our business, thereby adversely impacting our results of
operations, cash flows and financial condition,

SCE&G jointly owns and is the operator of Unit L. Various risks of ruclear generation to which SCE&G is subject mclude the following:

. The potential harmful effects on the environment and human health resulting from a release of radioactive materials in connection with the
operation of nuclear facilities and the storage, handling and disposal of radioactive materials;

. Limitations on the amounts and types of insurance commercially available to cover losses that might arise in connection with our nuclear
operations or those of others in the United States,

. The possibility that new laws and regulations could be enacted that could adversely affect the liability structure that currently exists in the
United States;

. Uncertainties with respect to procurement of nuciear fucl and suppliers thereof, fabrication of auclear fucl and related vendors, and the storage
of spent nuclear fuel;

. Uncertainties with respect to contingencies if insurance coverage 1s inadequate;

. Uncertainties with respect to possible future increased regulation of nuclear facilities and nuclear generation, and related costs thereof; and

. Uncertainties with respect to the technological and financial aspects of decommissioning nuclear plants at the end oftheir operating lives,

The NRC has broad authority under federal law to impose licensing and safety-related requirements for the eperation of nuclear generation facitities.
In the event of non-compliance, the NRC has the authority to impose fines or shut down a unit, or both, depending upon its assessment of the severity of the
situation, until compliance is achicved. Revised safety requirements promulgated by the NRC could necessitate capital expenditures at nuclear plants such as
ours. In today's environment, there is a heightened risk of terrorist attack on the nation’s nuclear facilities, which has resulted in increased secunty costs at
ournuclear plant Although we have no reason to anticipate a serious nuclear incident, a major incident at a nuclear facility anywhere in the world could
cause the NRC to limit or prohibit the operation or licensing of any domestic nuclear unit, resulting in costly changes to units in operation and adversely
impacting our results of operations, cash flows and financial condition. Furthermore, a major incident at a domestic nuclear facility could result in
retrospective premium assessments under our nuclear msurance coverages.

Poteasial competitive changes may adversely affect our gas and electricily businesses due 1o the loss of customers, reductions in revenies, or write-
down of stranded asseis.

The utility industry has been undergoing stmctural change for a number of years, resulting in increasing competitive pressures on electric and
naturzl gas utility companies. Competition in wholesale power sales via an RTO/ISO is in effect across much of the country, but the Southeastem utilities
have retained the traditional bundled, verically integrated structure. Should an RTO/ISO-market be implemented in the Southeast, potential risks emerge
from reliance on volatile wholesale market prices as well as increased costs associated with new transmission and distribution infrastructure

Some states have also mandated or encouraged unbundled retail competition. Should this occur in South Carolina or North Carclina, increased
competition may create greater risks to the stability of utility eamings generaily and may in the future reduce camings from retail electric and natural gas
sales. In a deregulated environment, formerly regulated utility companies that are not responsive to a competitive energy marketplace may suffer erosion in
market share, revenues and profits as competitors gain access to their customers. [n addition, the Company's and Consolidated SCE&G’s generation assets
would be exposed to considerable financial risk in a detegulated electric market. If market prices for electric generation do not
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produce adequate revenue streams and the enabling legislation or regulatory actions do not provide for recovery of the resuliing stranded costs, a write-down
in the value ofthe related assets could be required.

The Company and Consolidated SCE&G are subject to the risk of loss of sales due to the growth of distributed generation especially in the form of
renewable power sach as solar photovoltaic systems, which systems have undergone a rapid decline in their costs. As a result of federal and state subsidies,
potential regulations allowing thisd-party retail sales, and advanees in distributed generation technology, particularly when combined with storage solutions,
the growth of such distributed generation could be significant in the future. Such growth will lessen Company and Consolidated SCE&G sales and will siow
growth, potentially causing higher rates to customers.

The Company and Conselidated SCE &G are subject to risks associated with changes in business and econontic climate which could adversely
affect revenues, results of eperations, cash flows and financial condition and could limit access to capital.

Sales, sales growth and customer tsage patterns are dependent upon the economic climate in the service territories of the Company and
Consolidated SCE&G, which may be affected by regional, national or even intemational economic factors. Adverse events, economic or otherwise, may also
affect the operations of suppliers and key customers. Such events may result in the loss of suppliers or customers, in higher costs charged by suppliers, in
chanpes to customer usage patterns and in the failure of customers to make timely payments to us, Such eveats aiso could adversely impact the results of
operations through the recording of 2 goodwill or other asset impaitment. Also, in connection with the pending merger, some customers or vendors of the
Company and Consolidated SCE&G may delay or defer decisions, which could negatively impact the revenues, eamings, cash flows and expenses of the
Company and Consolidated SCE&G regardless of whether the merger is completed. The success of local and state governments in attracting new industry to
our service temitories {5 important to our sales and growth in sales, as are stable levels of taxation (iucluding property, income or other taxes) which may be
affected by local, state, or federal budget deficits, adverse economic climates gencraily, legislative actions {including tax reform). or cegulatory actions.
Industria} and commercial customer growth also potentially is affected by the availability of "clean” energy options in our service territory. Budget cutbacks
also adversely affoct funding levels of federal and state support agencies and non-profit organizations that assist low income customers with bill payments.

In addition, conservation and demend side management efforts and/or technological advances, including storage technology, may cause or enable
customers to significantly reduce theirusage of the Company's and SCE&G's products and adversely affect sales, sales growth, and customer usage pattems.
For instance, improvements in energy storage technology, if realized, could have dramatic impacts on the viability of and growth in distributed gencration,

Factors that generally could affect our ability to access capital, in addition to issues arising from the Nuclear Project and our credit ratings, include
economic conditions and our capital structure. Much of our business is capital intensive, and achievement of our capital plan and long-term growth tacgets is
dependent, at least in part, upon our ability to access capital at rates and on terms that are attractive. If our ability to access capital becomes significantly
constrained, our interest costs will likely increase and our financial condition and future results of operations could be adversely impacted.

Problems with operations could canse its to curtail or limit our ability to serve customers or cause us to incur substantial costs, thereby adversely
impacting revennes, results of operations, cash flows and financial condition.

Critical processes or systems in the Company's or Consolidated SCE&G's operations could become umpaired or fail from a variety of causes, such as
equipment breakdown, transmission equipment failure, information systems failure or secunity breach, operator emor, natural disasters, and the effects ofa
pandemic, terrorist attack or cyber attack on our workforce or facilities or on vendors and suppliers necessary to maintain services key to our operations.

Tn particular, as the operator of power generation facilities, many of which entered service prior to 1985 and may be difficult to maintain,
Consolidated SCE&G could incur problems, such as the breakdown or fallure of power peneration or emission contzol equipment, transnusston equipment, or
other equipment or processes which would result in performance befow assumed levels of output or efficiency. The integration of a significant amount of
distributed generation into our systems may entail additional cycling of our coal-fired generation facilities and may thereby increase the number of
unplanned outages at those facilities. In addition. any such breakdown or failure may result in Consolidated SCE&G purchasing emission allowances or
replacement power at market rates, if such aliowances and replacement power are available at afl. These purchases are subject to state regulatory prudency
reviews for recovery through rates, [freplacement power is not available, such problems could result in interuptions of service (blackout or brownout
conditions) in all or part of SCE&G's territory or elsewhere in the region. Simitarly, a natural gas line failure of the Company or Consolidated SCE&G could
affect the safety of the public, destroy property, and interrupt our ability to serve customers,
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Events such as these could entail substantial repair costs, litigation, fines and penalties, and damage to reputation, each of which could havean
adverse effect on the Company's and Consolidated SCE&G's revenues, results of operations, cash flows, and financial condition. Insurance may not be
available or adequate to mitigate the adverse impacts of these events,

SCANA’s ability to pay dividends and to make payments on SCANA's debt securities may be limited by covenants in certain financial instruments
(including the Merger Agreement) and by the financial results and condition of its subsidiaries, therchy adversely lmpacting the valuation of our common
stock and onr access to capital,

We are a holding company that conducts substantially al! of our operations through our subsidiaries. Our assets consist primarily ofinvestments in
subsidiaries. Therefore, our ability to meet our obligations for payment of interest and principal on outstanding debt and to pay dividends to shareholders
and corporate expenses depends on many factors, including the eamings, cash flows, liquidity and results of operations, historical and anticipated financial
condition, capital requirements, market conditions, growth strategy and the availability of growth opportunities of our subsidiaries, and the ability ofour
subsidiaries, prncipally Consolidated SCE&G, PSNC Encrgy and SCANA Energy, to pay dividends or to repay funds to us. Our sbility to pay dividends on
our cornon stock may also be limsted by existing or futre covenants limiting the right of our subsidiaries to pay dividends on their common stock. Further,
SCANA has agreed to obtain the consent of Dominien Energy, which consent cannot be unrcasonably withheld, prior to making dividend payments to
sharcholders greater than $0.6125 per share for any quarter while the Merger Agreement is pending.

For the quarter ended June 30, 2018, our board of directors declared a dividend that is reduced by approximately 80% from the dividend paid to our
sharcholders for the quarter ended March 31, 2018, The reduction cormesponds to the portion of dividend attributable to SCE&G's eiectric operations and
serves to partially mitigate the hquadity impacts arising from the reduced revenues resulting from the implementation of Act 258, Any determination to pay
dividends to holders of our common stock in the firture, as well as the amount of any dividend, are subject to approval by our board of directors, and will
depend upon many factors, including those described above and other factors that our board of directors deems relevant, Any further or sustained reduction in
our payment of dividends in the future may result in a decline in the value of our common stock. Such a decline in value could Iimit our ability to raise debt
and equity capital.

The use of derivative instriments conld result in financial losses and liguidity constraints. The Company and Consolidated SCE&G do not fully
hedge against financial market risks or price changes in commodities. This could result in fncreased costs, thereby resulting in lower margins and
adversely affecting results of operations, cash flows and financial condition.

The Company and Consolidated SCE&G may use derivative instraments, including futures, forwards, options and swaps, to manage our financial
matket risks. The Company also uses such derivative nstruments to manage certain comumnodiry (i.e., natural gas) market risk, We could be required to
provide cash collateral or recognize financial losses on these contracts as a resuit of volatility in the market values of the underlying commoditics and
financia] contracts or if a counterparty fails to perform under a contract. We could also be required to provide additional cash cellateral if credit rating agency
downgrades of our debt trigger more stringent requirements.

The Company strives to manage commodity price exposure by establishing risk limits and utilizing various financial instraments (exchange traded
and over-the-counter instruments) to hedge physical obligations and reduce pnce volatility. We do not hedge the entire exposure of our operations from
commodity price volatility To the extent we do not hedge against commodity price volatility or our hedges arc not effective, results of operations, cash flows
and financial condition may be adversely impacted.

Faiture to retain and attract key personnel could adversely affect the Company’s and Consolidated SCE&G's operations and financial
performance, particularly in light of uncertainties refated to and resulting from abandonment of the Nuclear Project and the pending merger.

A significant portion of our workforce will be eligible for retirement during the next few years. Uncertainties related to regnlatory, legisiative and
legal proceedings. as well as the proposed merger, also weigh significantly on the employment considerations made by cument and prospective employces.
We must attract, retain and develop executive officers and other professional, technical and craft employees with the skills and experience necessary to
successfully manage, operate and grow our businesses. Competition for these employees is high, and in some cases we must compete for these employces on a
regional or national basis We may be unable to attract and retain these personnel Further, the Company’s or Consolidated SCE&G's ability to construct or
maintain generation or other assets requires the availability of suitable skilled contractor personnel. We may be unable to obtain appropnate contractor
personne! at the times and places needed. Labor disputes with employees or
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contractors covered by coliective bargaining agreements alse could adversely affect implementation of our strategic plan and our operational and financial
performance. Furthermore, increased medical benefit costs of employees and retirees could adversely affect the results of operations of the Company and
Conso!idated SCE&G. Medical costs in this country have risen sigmificantly over the past number of years and are expected to continue to increase at
unpredictable rates. Such increases, unless satisfactorily managed by the Company and Consolidated SCE&G, could adversely affect results of operations.

The Company and Consolidated SCE&G are subject to the risk that strategic decisions made by us either do not resuft in @ return of or on invested
capital or might negatively impact our competitive position, which can adversely impact our resuits of operations, cash flows, financial condition, and
access to capital.

From time to time, the Company and Consolidated SCE&G munke strategic decisions that may impact our direction with regard to business
opportunities, the services and technologies offercd to customers or that are used to serve customers, and the generating plants and other infrastructure that
form the basis of much of our business. These strategic decisions may not result in a return of or on ourinvested capital, and the effects of these strategic
decisions may have long-term implications that are not hikely to be known to us in the short-term. Changing political elimates and public attitudes, including
customers’ concems regarding mte increases, such as the current environment relating to proposed recovery of costs, and a reasonable retumn oa those costs,
under the abandonment provisions of the BLRA or through other means, may adversely affect the ongoing acceptability of strategic decisions that have been
made (and. in some cases, previously supported by legislation or approved by regulators). to the detriment of the Company or Consolidated SCE&G (e.g.,
further revision or repeal of the BLRA). In addition. operating covenants in the Merger Agreement require the consent of Dominion Energy prior to SCANA
taking certain actions, which consent cannot be unreasonably withheld, during the pendency of the merger. As a resuit, the Company and Consolidated
SCE&G may be unable to pursue strategic transactions, undertake significant capital projects, undertake certain significant financing or other specified
transactions or pursue actions that are not in the ordinary course of business even if such actions would prove beneficial. Further, the Company's and
Consolidated SCE&G's management and employees may be focused on completion of the merger, which could lead to the disruption of ongoing business or
inconsistencies in service, standards, controls, procedures and policies, any of which could adversety affect the ability of the Company and Consolidated
SCE&G to maintain relationships with customers, regulators, vendors and employees, or could otherwise adverscly affect their business and financial results,
without realizing any ofthe benefits of having the merger completed, Over time, these strategic decisions or changing attrtudes toward such decisions, which
could be adverse to the Company’s or Consolidated SCE&G's intetests, may have a negative effect on our results of operations, cash flows and financial
condition, as well as limit our ability to access capital.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
SCANA:

The following table provides information about purchases by or on behalf of SCANA or any affiliated purchaser (as defined in Rule 10b-18(a)(3)
under the Seeumties Exchange Act of 1934, as amended (Exchange Act)) of shares or other units of any class of SCANA's equity securities that are registered
pursuant to Section 12 of the Exchange Act:

Issuer Purchases of Equity Securities

@) ®) © @
Maximum number (or

approximate dollar value}

Total number of shares (or  of shares {or units) that may

units) purchased as yetbe
Total number of shares (or Average price paid part of publicly announced purchased under the
Period units) pugchased per share (orunit) plans or programs plans or programs
April 1-30 10,197 § 3743 10,197
May 1 -31 e — —
June | -30 — — _
Total 10,197 10,197 *

*The preceding table represents shares acquired for non-employee directors under the Director Compensation and Deferral Plan. Cn December 16,
2014, SCANA announced a program to convert from original issue to open market purchase of SCANA common stock for all applicable compensation and
dividend reinvestment plans. This program took effect in the first quarter of 2015 and has no stated maximum number of shares that may be purchased and no
stated expiration date,
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ITEM 5. OTHER INFORMATION
SCANA and SCE&G:

SCANA and SCE&G post information from time to time regarding developments relating to SCE&G's Nuclear Project and other matters of interest to
investors on SCANA's website at www.scana.com (which is not intended to be an active hyperlink: the information on SCANA’s website is not a part of this
report or any other report or document that SCANA ot SCE&G files with or fumishes to the SEC). Oa SCANA’s homepage, there is a yellow box contaming
links to the Nuclear and Other Investor Information sections of the website. The Nuclear section contains a yellow box with a link to project news and
updates. The Other Investor Information section of the website contains a link to recent investor-related information that cannot be found at other areas of the
website. Some of the information that will be posted from time to time, inciuding the quarterly reports that SCE&G submits to the SCPSC and the ORS in
connection with the Nuclear Project, may be deemed to be material information that has not otherwise become public. Investors, media and other interested
persons are encouraged to review this information and can sign up, under the Investor Relations section of the website, for an email alert wheas these is a new
posting in the Nuclear and Other Investor Information yellow box.

ITEM 6. EXHIBITS
SCANA and SCE&G:
Exhibits filed or furnished with this Quarterly Report on Form 1 0-Q) are listed in the following Exhibit Index.
As permitted under ltem 603 (b) (4) (iii) of Regulation 5-K, instruments defining the rights of holders of long-term debt of less than 10% of the total

consolidated assets of SCANA, for itselfand its subsidiaries, and of SCE&G. for itseifand its consolidated aflilintes, have been omitted and SCANA and
SCE&G agree to furnish a copy of such instruments to the SEC upon request.
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EXHIBIT INDEX

Applicable to
Form 10-Q of

Exhibit No. SCANA SCE&G Description .

200* X Agreement and Plan of Merger by and among Dominion Energy, Sedona, and SCANA, dated as of January 2,
2018 (Filed as Exhihit 2.1 to Form 8-K on January 5, 2018 (File No. 001-08809 (SCANA)) and incorporated by
reforence hergin)

3.0 X Restated Articles of Incorpotation of SCANA, as adopted on April 26, 1989 (Filed as Exhibit 3-A to Registration
Statement No. 33-49145 and incorporated by reference herein). (Filed on paper - hyperlink is not required
pursuant to Rule 105 of Regulation S-T).

302 X Articles of Amendment dated April 27, 1995 (Filed as Exhibit 4-At gisteation Statement 3-6242] and
incotporated by reference herein)

3.03 X Articles of Amendment effective April 25,2011
174796 and incorporated by reference herein)

3.04 X Restated Articles of Incorporation of SCE&G, as adopted on December 30, 2009 (Filed as Exhibit [ to Form 8-A
(File Number ¢00-53860) and incorporated by reference herein)

3.05 X By-Laws of SCANA as amended and restated as of December 30, 2016 (Filed as Exhibir 3.05 to Form 10-K for
the period ended December 31, 2016 (File Nu, 00 -08809) and incotporated by reference herein)

3.06 X By-Laws of SCE&G as revised and amended on February 22, 2001 (Eilgd as Exhibit 3,05 (o Regstmtion
Statement No. 333-65460 and incorporated by reference herein)

12.01 X X E;n:;m;nt Re Computation of Ratigs (Filed herewith)

31.01 X rti ingi i i -14 (Filed herewith)

31.02 X (Filed herewith)

31.03 X Ccmfcanon of Principal Executive Offjcer Required by Rule §3a-14 (Filed herewith)

31.04 X Certification of Pringipal Financial Officer Required by Rule | 3a-14 (Filed herewith)

3201 X Certification of Pringipal Executive Officer und Principal Finangial Officer Pursuant to 18 US.C,

Section 1350 (Fumished herewith)

32.02 X Certification of Principal Bxecutive Officer and Principal Financial Officer Pursuant to 18 US.C,
Section 1350 (Funished herewith)

101, INS** X X XBRL Instance Document

101. SCH** X X XBRL Taxonomy Extension Schema

101, CAL** X X XBRL Taxonomy Extension Calculation Linkbase

101 DEF** X X XBRIL Taxonomy Extension Definition Linkbase

101 LAB** X X XBRL Taxonomy Extension Label Linkbase

101. PRE** X X XBRL Taxonomy Extension Presentation Linkbase

* Schedules have been omitted pursuant to Iftem 601 (b)(2) of Regulation S-K. SCANA agrees to fumnish supplementally to the SEC a copy of any omitted
schedule upon request by the SEC.
** Pursuant to Rule 406T of Regulation S-T, this interactive data file is deemed not filed or part of a registration statement or prospectus for purposes of

Sections L1 or 12 ofthe Securities Act of 1933, is deemed not filed for purposes of Section 18 of the Securities Exchange Act of 1934, and otherwise is not

subject to liability under these sections.
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Pursuant to the requirements of the Securities Exchange Act of 1934, cach of the registrants has duly caused this report to be signed on its behalfby
the undersigned thercunto duly authorized. The signature of each registrant shall be deemed to relate ooly to matters having reference to such registrant and
any subsidiaries thereof.

SCANA CORPORATION
SOUTH CAROLINA ELECTRIC & GAS COMPANY
(Registrants)

By: /s/James E. Swan, IV
Date August2,2018 James E. Swan, [V
Vice President and Controller

(Principal accounting officer)
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COMPUTATION OF RATIOS O
June 30,2018 8
RATIOQ OF EARNINGS TO FIXED CHARGES g
Py
SCANA: Twelve Manths Years ended December 31, ©)
Six Mouths Ended Ended June 30, @)
Dollars in Millions June 30,2018 2018 2017 2016 2015 2014 2013 m
Fixed Charges as defined: %
Interest on debt $196.5 33872 $377.6 3356 8 $327.8 33182 $305.9 =
Amortization of debt premium, discount and ()
expense {net) 2.0 4.0 40 4.5 4.7 9.7 5.3 1
interest component on rentals 1.7 33 33 3.5 37 4.1 49 B
Total Fixed Charges (A) $200.2 $394.5 $384.9 $364.8 $336.2 $332.0 $3l6.1 a
Eamings as defined: w
Pretax income (loss) from continuing eperations $231.6 ($421.8) ($230.7) $865.6 $1,1384  $786.0 $693.8 8
Total fixed charges above 2002 394.5 3849 364.8 336.2 3320 361 ol
Pretax equity in {eamnings) losses of investees 2.6 {1.5 39 (0.7) 0.8 (1.4 3.2) g_
Cash distnbutions from equity investees — 1.0 27 37 40 74 9.6 SE
Total Eamings (B) 5434 4 $14.3) $165.8 $1,2334 $14794 $1,1240 51,0163 N
~
Ratio of Eamings to Fixed Charges (B/A) 217 (0.04) 0.43 338 4 40 339 322 N
Amount of Earnings Deficiency Below Fixed -
Charges $409.3 $219.1 o
©
>
<
SCR&G: Twelve Months Years ended December 31, 1
Six Months Ended Ended June 30, (@))
Dofllars in Millions June 30, 2018 2018 2017 2016 20158 2014 2013 O
Fixed Charges as defined: 0
[nterest on debt $156.0 £306.5 $300.2 3284.6 $258.4 $2376 $2264 %
Amortization of debt premium, discount and '
expense {net) 14 29 29 35 3.7 4.4 42 N
Interest component on rentals 19 37 38 490 4.1 4.0 45 3
Total Fixed Charges (A) 51593 $363.1 $306.9 $292 1 $266.2 $246.0 $235.1 N
w
Eamings as defined: 8
Pretax income (loss) from continuing operations $200.2 (5492.4) (8342.6) 3774.1 $711.0 $676.0 $579.7 I'II'I
Total fixed charges above 159.3 3131 3069 292.1 266.2 246.0 235.1 .
Pretax equity in losses of investees 2.7 5.7 4.6 3 5.0 5.3 35 ne
Total Earnings (B} $363.1 (3173.6) (331.1) 310653 $982.2 3927.3 38183 8
- (0]
Ratio of Eamings to Fixed Charges (B/A) 227 (0.55) (6.10) 366 3.69 3.77 348 ©
Amount of Eamings Deficiency Below Fixed -
Charges $486.7 $338.0 o
=
(o]
\l
Sourze SOJTH CAROLNA ELECTRIC & GAS CO, 100 August 02, 2018 Poweted by Morningstar ™ Document Rescarch™
The Information conlalned herein may aot bae copied, adapted or i o and [z nol fa be or timely, Tho user aff risks for any d or losses arising from any e of this information,
axcep! (o tha extent Such dameges or losses cannod e Amilted or ded b, low. por iz o of futlite resulls,




Joint Application of SCE&G and Dominion Exhibit SJR-13
Docket No. 2017-370-E Page'92 of 97
Exhibit 31.01
CERTIFICATION

1, himmy E. Addison, certifly that:

1.

[ have reviewed this quarterly report on Form 10-Q of SCANA Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material factnecessary to make the statements made, in light
of the circumstances under which such statements were made, not migleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4, The registrant's other certifying officer and 1 are responsible for establishing and maintuning disclosure controls and procedures (as defined in Exchange Act Rules 13a-

15(e} and 15d-15(c)) and mmwernal control over [inancial reporting (as defined in Exchange Act Rules 13a-15(f} and 15d-15(f)) for the registrant and have:

(2) Desighed such disclosure contrals and procedures, or cansed such disclosure controls and procedures to be designed under our supervision, to ensure that
material informazion relating 10 the registrant, including its consolidated subsidiaries, is made known to us by others withm those entities, particularty during the
period in which this report is being prepared;

(b} Designed such mternal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statcments for external purposes in accordance with generally
accepled accounting principles;

(] Evaluated the effectveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the efectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant's {ourth fiscul quacter in the case of an annual roport) that has materially affected, or is reasonably tikely to-materially affect, the registrant's internal
control over financiol reporting; and

5, The registrant’s other certifying officer and [ have disclosed, based on our most recent evaluation of internal cantrol over financial reporting, to the registrant’s auditors
and the audit committee of the registrant's board of directors (or persons performing the equivalent function):

(a) All significant deficiencies and material weaknicsses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to recard, process, surnmarize and report financial information; and

(b) Any fraud, whether or not material, that imvolves management or other employees who have a significant role in the registrant’s internai control over financial
reportng.

Date: August 2, 2018

Source' SOUTH CARQGUNA ELECTRIC & GAS CC. 100 August 02 2018

/s/Jimmy E. Addison

Jimmy E. Addison
Chiel Executive Qfficer and President
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Joint Application of SCE&G and Dominion Exhibit SJR-13
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Exhibit 31 02

CERTIFICATION

1, Iris N. GrifTin, certify that:

1. [ have reviewed this quarterly report on Form 10-Q of SCANA Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state u material fact necessary to make the statements made. in light
of the circumstances under which such statements were made, not misleading with respect to the penod covered by this report;

3. Based on my knowledge, the financial stitements, and other firancial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. - The registrant’s other certifying officer and [ are respansible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
i5(¢) and 15d-15(e)) and nternal control over financial reporting (as defined in Exchange At Rules 13a-15(f) and 15d-15(f) for the registrant and have:

(=) Designed such disclosure contrals and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrane, including its consolidated subsidiaries, is made known to us by others within those entities, particutarly during the
period in which this report is being prepared;

(b) Designed such internal contral over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financia! reporting and the preparation of financial statements for external purposes in accordance with generally
aceepted accounting principles;

() Evafuated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclustons about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation: and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant’s Tourth fiscal quarter in the case of an annual report) that has matertally affected, or is reasonably likely to materially affect, the registrant’s internal
control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, bosed on our most recent evaluation of internal cantrol over financial reparting, to the regisirant’s auditors
and the audit committee of the registrant’s board of directors (or persons performing the equivatent function):

(a) All significant deficiencics and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process. sumenarize and report financial information; and

(b} Any fraud, whether or not materfal, that involves management or other employees who have a significant role in the registrant’s internal control over financial
reporting,

Date: August 2, 2078
/8flris N. Griffin
Ins N, Griffin
Senier Vice President and Chief Financial Officer
Source: SOUTH CARQUNA ELECTAIC & GAS CO, 10-Q, August 02, 2019 Townred by Mormrgstas™ Onnumert Apsearch™
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1, Jimmy E. Addison, certify that:

2. Based on tny knowledge, this report does not contain any untrue statement of a material fact or omit to state a materiul fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misteading with respect to the period covered by this report;

3. Based on tny knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s ather certifying officer and [ are respansible for establishing and maintaming disclosure controls and procedures (as defined in Exchange Act Rules 13a-

15{c) and 15d-15(e)) and internal control over firancial reporting (as defined in Exchange Act Rules 13a-15(1) and | 5d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material informaton refating to the registrant, including its cansolidated subsidiaries, is made known 10 us by others within those entitics, particularly during the
period in wiach this report is being prepared,

() Designed such internal control gver financial reporting, or caused such internal control aver financial reporting 1o be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this repost our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation, and

{d} Disclosed in this report aty change in the registrant's internal control over financial reporting that occurred during the registrant’s most recent fiscat quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the repistrant’s internal
contral over financial reporting; and

3. The registrant’s other certifying offiver and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors
and the audit comumittee of the registrant’s board of divectors {(or persons performing the equivalent tunction);

(a) All significant deficiencies and material weaknesses in the design or operation of internal contro! over financial reperting which are reasonably likely
adversely affect the registrant’s ability to record, process, summarize and report financial information, and

(b) Any fraud, whether or not materfal. that involves management or other employees who have a significant role in the registrant's internal contro! aver financial
reporting.

Date: August 2, 2018

Source SOUTH CAROLINA ELECTRIC & GAS CO, 130 August U2, 2018

Joint Application of SCE&G and Dominion Exhibit SJR-13
Docket No. 2017-370-E Page 94 of 97
Exhibit 31.03
CERTIFICATION

1 have reviewed this quarterly report on Form 10-Q of Scuth Carclima Electrnic & Gas Company;

fs/]immy E. Addison
Jimmy E, Addison
Chief Executive Officer

16 40 16 8bed - 3-G0e-210Z - OSdOS - WV 60:1 ) ¥z Joqualdas 810z - ONISSIO0Hd HO4 d31d300V

Pownrad by Marangstar” Dacument Aesearch™

The information conlalfed hordin may not ba copled, edepted or diztxibiuted and iz aat o b a fale or thnety. The uzer assumas off rfluky for eny damages or foeses acfsing from any wee of this Information,
axcept to the extent such damagas or losses canno! ba limited or excluted by sppllcable law. Past perf lsno g ton of fulure results.




Joint Application of SCE&G and Dominion Exhibit SIR-13
Docket No. 2017-370-E Page 95 of 97

Exhibit 31.04

CERTIFICATION

1, Iris N. Griffin, centify that:

i.

2.

[ have reviewed this quarterly report on Form 10-Q of South Carolina Electric & Gas Company;

Based on my knowledge, this report dogs not contain any untrue statement of a material fact or omit to state a matertal fact necessary o make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to the period covered by this report.

Based on my knowledge, the financial statements, and other finzancial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and [ are responsible for establishing and mintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e} and 15d-15(e}) and internal conrol over financial reporting (as defined in Exchange Act Rules 13a-15(f) and §5d-15(P) for the registrant and have:

&y

®)

(c)

(d)

Designed such disclosure controls and procedures, or caused such disclosure contrals and procedures to be designed under our supervision, te ensure that
material information relating to the registrant, including its consolidnted subsidiaries, is made known to us by others within those entities, particularly dunng the
period in which this report iz being prepared;

Designed such internnd control over financial reporting, or caused such internal control over financial reperting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financinl reporting and the preparation of financial statements for external purposes in accordance with generally
sccepted accounting principles;

Ewvaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by thus report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fisca! quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal
centrol over financial reporting; and

The registrant’s other certifying officer and [ have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors
and the audit committee of the registant’s board of directors (or persons performing the equivalent function)

@

(b)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reascnably likely 10
adversely affect the registrant's ability to record, process, summarize and report financial information; and

Any fraud, whether or not material, that mvolves management or other employees who have a significant role in the registrant’s intemal control over financial
reporting,

Date: August 2, 2018

Sonrce: SOCTH CAROLNA FLECTRIC & GAS CO, 120 August 02 2018

fs/Tris N, Griffin
Iris N Griffin
Senior Vice President and Chief Financial Officer

l'awrred by Mamingstar™ Document Research™
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Joint Application of SCE&G and Dominion Exhibit SJR-13
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Exhibit 32.01
CERTIFICATION PURSUANT TO
18 U'S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT+QF 2002
In connection with the Quarterly Report of SCANA Corporatioh (the “Company™) on Form | 6-Q for the quarter ended June 30,2018 as filed with the
Securities and Exchange‘Commission on the date hereof (the “Repost™), we certify pursuant to 18 U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the
Sarbanes-Oxley Act of 2002, that:
(L) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 and

{2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.

Date: August 2,2018

/s/Jimmy E Addison /s/Tris N. Gniffin

Jimmy E. Addison ) oot T T T Iis N Griffin~ T T o o 0T
Chief Executive Officer and President Senior Vice President and Chief Financial Officer

Source: SOUTH CARQUNA ELECTRIC & GAS GO, 10-0, Augua 02, 2018 Pgwerad by Moimngstar™ Dacumen: Tesearch™
The infarmation contained herein may riaf be copled, adapted or di: and ls nat ta be eccurale, comrplate or timely. The user assumes afl risks for any damages or lossas arising from any use of [fus information,
pxcepl to the extunt such damages or fosses cannof be linited or by, it Iaw. Past financial per 5 ne of futire results,
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Exhibit 32.02

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Seuth Carolina Electric & Gas Company (the “Company™) on Form 10-Q for the quarter ended June 30,2018 as
filed with the Securities and Exchange Commission on the date hereof (the “Repon™), we certify pursuant to 18 U.S.C. ss. 1350, as adopted pursuant to ss.
906 of the Sarbanes-Oxley Act 0f2002, that.

(1) The Report filly complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

{2) The information contained in the Report faitly presents, in all material respects, the financial condition and results of operations of the
Company

Date; August2,2018

fs/limmy E. Addison _ /silris N. Griffin

Jimmy E. Addison Iris N. Griffin

ChiefExecutive Officer Senior Vice President and Chief Financial Officer

Scurce SGUTH CAROLNA EXECTRIC & GAS CC. 10-0, Augusr 02, 2018 Powered by Mormngstar™ Jacumens Research™
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